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March in Review

Equity markets displayed notable volatility in March before generally
ending the month higher. The volatility went hand in hand with continuing
geopolitical uncertainty due to the war in Ukraine, sanctions on Russia,
and resulting wild swings in commodity prices. Commaodity prices ended
the month markedly higher, continuing the recent trend. Energy prices
continued to climb, with natural gas soaring by 27.7%, and WTI crude ol
up by 7.3%. Metals prices also continued to move upwards, with copper
up 6.7% and gold up 2.6%. Canadian stocks gained, with the S&P/TSX
Composite higher by 4.0%. This was driven by strength in Materials,
Consumer Staples, and Industrials, which gained 10.2%, 10.1%, and 8.2%,
respectively. U.S. markets were also higher, with the S&P 500 up 3.7%

and the Dow Jones Industrial Average up 2.5%, in U.S. dollar terms. The
MSCI World Index moved 2.8% higher, while the MSCI Emerging Markets
Index lost 2.3%, also in U.S. dollar terms. Bonds declined materially as it
became increasingly clear that rates are going higher, with the FTSE Canada
Universe Bond Index down 2.99% in the month.

Here are some of March’s most notable events:

The Russia-Ukraine war intensified. The fighting in Ukraine continued, and
the sanctions imposed on Russia by western countries began to make their
impact. Commaodities prices spiked, particularly oil and gas, the Russian
ruble collapsed, Russia’s credit rating was downgraded to “junk” status, and
the Russian stock exchange remained closed for a month before reopening
in late March. Russian forces have attacked several major Ukrainian cities,
and millions of people have fled the country, mostly to neighbouring Poland,
Hungary, Moldova, Slovakia, and Romania. The sanctions are applying
pressure on Russia, but the conflict — and related uncertainty — continue.

Oil prices climbed to highest levels since 2008. The conflict in Ukraine and
the related sanctions on Russia have contributed to significant volatility in
energy prices. While this will cause a near-term windfall for Canadian oil and
gas producers, the high prices at the gas pumps are expected to have a big
impact on consumers. Prices at the gasoline pumps across Canada were
averaging just under $1.90 per litre early in March, compared to around
$1.25 per litre one year ago, over a 50% increase. While providing a windfall
for some provinces, costs will be higher for both companies and consumers.
This will hurt the economy by raising prices, increasing the cost of living, and
reducing spending in other areas.

Key central banks removing stimulus. Both the Bank of Canada (BoC) and
the U.S. Federal Reserve (the Fed) raised interest rates by 25 basis points
last month. Meanwhile, European Central Bank (ECB) officials announced
plans to end its €1.85 trillion Pandemic Emergency Purchase program at the
end of March and stated that purchases under the older and stricter Asset
Purchase program will be smaller than previously planned. Officials from all
three central banks emphasized the need to tackle inflation and suggested
that they will continue making steps in this direction over the next year.
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Change (%) Index
INDEX! 1Mth YTD 1Yr Level
Treasury Bill (FTSE
Canada 60 Day T-Bil) 0.05 0.08 016 166
Bonds (FTSE Canada -2.99 697 452 1107
Universe Bond)
Canadian Equities
S ComresiE) 3.97 384 2027 21,890
U.S. Equities
(S&P 500, US$) 371 -460 1563 4,530
Global Equities
(MSCI World, US$) 2.80 -5.04 1062 3,053
Emerging Markets (MSCI ) . )
Emerging Markets, US$) 225 6.99 nis 1142
Change (%) Exchange
CURRENCIES! 1Mth YTD 1Yr Rate
C$/US$ 132 1.05 0.43 0.80
C$/Euro 2.72 3.88 6.45 0.72
C$/Pound 3.43 4.07 532 0.61
C$/VYen 731 6.89 10.45 97.35
Change (%)
COMMODITIES (US$)! 1Mth YTD 1Yr Price
Gold Spot ($/0z) 263 6.58 13.22 1,954
Oil WTI ($/barrel) 7.25 3562 8229 100.28
Natural Gas ($/MMBtu) 27.65 60.06 131.04 5.64

"Total Return, as at March 31, 2022. Indices are quoted in their local currency.
Source: Bloomberg
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