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Understanding ESG Investing

At Scotia Global Asset Management, we believe that successful investing is about finding the optimal balance 
between risk and reward. As dedicated active managers, our investment teams consider a broad range of 
environmental, social and governance (ESG) factors in their investment processes. The consideration of ESG 
factors provides a fuller perspective on risks and opportunities and helps us to realize our ultimate goal: 
delivering long-term value to investors.

Why ESG Investing Matters

• A better understanding of risk. Consideration of ESG factors into the investment process provides a deeper understanding of  
an investment’s risk profile and its potential value over the long term.

• Poor ESG performance can be costly. Major ESG-related issues can expose a company to costly lawsuits and fines, which  
can negatively impact shareholder value.

• Strong ESG performance helps build trust – and shareholder value. Research has shown that companies with strong ESG practices 
have lower risks, reduced costs and stronger share-price performance versus companies with weak ESG-related practices. 

ESG Factors: Key Considerations

Environmental (E)

How is a company’s business being 
impacted by increasing risks associated 
with climate change? Are they exposed  
to fines or penalties over issues, such as 
pollution or excessive waste? What efforts 
have they undertaken to reduce their 
carbon footprint/environmental impact?

Climate change  
Greenhouse gas emissions 
Waste and pollution 
Renewable power

Social (S)

How well does a company treat  
its employees? Are there concerns 
about human rights violations, lack 
of diversity or health and safety 
issues? How well do they safeguard 
their customers’ data?

Diversity and inclusion 
Labour standards 
Human rights 
Data protection and privacy

Governance (G)

Is the company’s board of directors 
independent and responsive to 
shareholder concerns? Is executive 
compensation aligned with shareholder 
interests?

Board independence 
Shareholder rights 
Executive compensation 
Bribery and corruption

ESG Investing: An Opportunity for Engagement

The Scotia Global Asset Management investment teams believe that engagement is the best way to foster positive change on a range 
of ESG issues. As active managers, our objective is to analyze and push for more regular disclosure from the companies we invest in; 
engaging regularly with management teams creates an environment where that can happen.

® Registered trademark of The Bank of Nova Scotia, used under licence. Scotia Global Asset Management is a business name used by 1832 Asset Management L.P., a limited partnership, the general 
partner of which is wholly owned by Scotiabank. Scotia Global Asset Management offers a range of wealth management solutions, including mutual funds, and investment solutions for private clients, 
institutional clients and managed asset programs.
This publication has been prepared by Scotia Global Asset Management and is intended as a general source of information only and should not be considered or relied upon as personal and/or 
specific financial, tax, pension, legal or investment advice. We are not tax or legal advisors and individuals should consult with their own tax and legal advisors before taking any action based upon the 
information contained in this publication. Opinions contained in this publication are our own as of the date hereof and are subject to change without notice. While care and attention has been taken 
to ensure the accuracy and reliability of the material in this publication, neither Scotia Global Asset Management nor any of its affiliates make any representations or warranties express or implied, as 
to the accuracy or completeness of such material and disclaim any liability resulting from any direct or consequential loss arising from any use of this publication or the information contained herein. 
This publication and all the information, opinions and conclusions contained herein are protected by copyright. This publication may not be reproduced in whole or in part without the prior express 
consent of Scotia Global Asset Management.
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