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Economic & Financial Market Outlook

Jean-Francois Perrault
SVP and Chief Economist
Scotiabank Economics

Inflection Point

Global growth remains remarkably strong as trade is
facilitating mutually-reinforcing expansion across much
of the world. This virtuous expansion is now at risk as a
result of trade policy decisions in the United States. The
aggressive US stance on trade is leading to a rise in input
costs and in the price of consumer and capital goods that
will eventually feed into inflation and increase business
uncertainty. This will force businesses in the US to
reconsider investment decisions. While the global
economy remains sufficiently robust to deal with
reasonably minor trade skirmishes such as the tariffs on
steel and aluminum, we fear we have reached an
inflection point, where all future trade actions could
dampen global growth in a meaningful way while raising
inflation. The escalating risk of a trade war represents a
clear and present danger to the expansion, but we are
hopeful that cooler heads will prevail given the costs of
escalated actions.

Against this still-strong global backdrop, inflationary
pressures are on the rise, more so in some countries than
others. In advanced economies, central banks in Canada,
the US and the UK are expected to continue tightening in
response to observed and expected inflation. In Europe,
where growth remains well above potential, inflationary
pressures are rising but remain more muted as core
inflation measures remain well below the rising headline
inflation data. With growth expected to remain above
potential through the year, the ECB has signaled that it
would end its quantitative easing program at year-end,
as a precursor to an eventual rise in policy rates. In Japan,
growth will likely slow somewhat from the rapid
expansion registered last year. While the economy is now
firmly in excess demand, inflation remains well below the
Bank of Japan's objective, and has recently been moving
farther away from it. This will keep the Bank of Japan
from changing its policy stance for the foreseeable
future.

Commodity prices continue to benefit from strong
economic growth and increasingly tight conditions across
upstream production capacity as well as supporting
supply chains. OPEC+ announced that it would move to
increase effective production through the latter half of
2018 to alleviate some of the ongoing tightness that had
pushed Brent crude prices as high as $80/bbl in early
June. In line with this revised path of expected OPEC+
supply and factoring for the stronger-than-anticipated

demand that pressed the group to lift production earlier
than initially expected, we predict Brent will average
$74/bbl in 2018 and $77/bbl in 2019, while WTI prices
are expected to lag Brent.

Over the last year, the US economy has enjoyed a
combination of moderate growth, modest inflation, and
gradually rising interest rates. The US economy has been
in a sweet spot of benign data and policy that have
allowed the current eight-and-a-half-year run of
uninterrupted growth to become the second longest US
expansion in history in June. We still expect the
expansion to extend and become the longest on record
in July 2019, but the current policy mix in the US clouds
expectations beyond that point.

Against this background, the Federal Reserve will
continue to normalize its policy settings. The US economy
is operating above sustainable rates, and price pressures
are a concern. We forecast that the Fed will largely look
through trade-related uncertainty and remain on a
tightening path, with rates rising to 3% by end-2019.

The Canadian economy remains in good shape, with
growth expected to again exceed potential in 2018. The
sources of Canadian growth may finally be evolving
toward a more sustainable mix with a lighter emphasis
on household consumption and real estate, and a greater
contribution from investment and trade that could help
boost productivity. Aggregate growth could still surprise
to the upside if current trade tensions are resolved more
quickly than projected and competitiveness concerns
begin to be addressed.

While the Bank of Canada is right to lose a little sleep
over trade, further policy normalization is required. We
expect an additional 100 basis points of tightening by
end-2019. If our forecast is accurate, this would
represent a very gradual pace of tightening, with less
than one move per quarter through the end of next year.
That would leave the overnight rate at 2.5% by the end
of next year and either in line with or not far from the
estimated neutral rate, and still very low by historical
standards. Markets appear to be underpricing the extent
of policy moves by the BoC. Given the rise in the price of
oil, and what is likely to be a more pronounced increase
in rates by Governor Poloz, the Canadian dollar should
appreciate gradually as the year progress, ending the
year around 1.28 (or 78 cents), if trade tensions remain
contained as we expect.



Prospects in Asia remain reasonably strong, though trade
tensions between the US and China have the potential to
significantly affect the region. In China, economic activity
continues to be robust, though growth this year will slow
relative to 2017 owing in part to lesser policy stimulus.
An escalation of the trade dispute with the US would
have negative impacts on the Chinese economy, but
Chinese authorities have a range of tools at their disposal
to blunt the impact of a more aggressive US trade policy.

A key challenge facing emerging markets this year is the
transition to a more hawkish stance on the part of the
Federal Reserve. The countries of the Pacific Alliance have
been generally insulated from these movements. Growth
prospects are improving in all these countries, as
economic activity is expected to accelerate relative to last

year. This is most true in Chile and Peru, where the rise in
commodity prices and enthusiasm for new political
administrations are leading to large increases in growth
rates relative to 2017. In Colombia, high oil prices are
providing a strong impulse to business investment, which
will be further strengthened as confidence in the new
administration takes hold. Strengthening business activity
will add to already buoyant household spending. In
Mexico, the domestic economy remains strong, and
activity continues to benefit from robust growth in the
US and the rest of the world. The political transition is
key to Mexican prospects. We expect the AMLO
administration to maintain the general thrust of
economic policies of the previous government, but there
are risks of a more dramatic shift in orientation.



Scotia T-Bill Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 35,762,006 34,609,402
Cash 198,690 97,984
Subscriptions receivable 18,347 12,205
Accrued investment income and other 4,082 3,139
Due From Manager 1,459 726

35,984,584 34,723,456
LIABILITIES
Current liabilities
Management fee payable 25,996 -
Redemptions payable 16,579 32,969
Distributions payable 226 124
42,801 33,093
Net assets attributable to holders of redeemable units 35,941,783 34,690,363

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES
Series A 35,941,783 34,690,363

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT
Series A 10.00 10.00

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME

Net gain (loss) on financial assets and liabilities at fair value through
profit or loss

Interest for distribution purposes 228,477 128,370
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 228,477 128,370
Securities lending (note 11) 2,519 1,786
Total income (loss), net 230,996 130,156
EXPENSES
Management fees (note 5) 133,586 193,623
Independent Review Committee fees 587 576
Audit fees 5,555 5,152
Custodian fees 5,385 597
Filing fees 7,101 9,415
Legal fees 4 73
Unitholder administration costs 21,845 38,450
Unitholder reporting costs 2,126 7,003
Other fund costs - 4
Harmonized Sales Tax/Goods and Services Tax 18,754 15,754
Total expenses 194,943 270,647
Expenses absorbed by the Manager (54,738)  (161,759)
Net expenses 140,205 108,888
Increase (decrease) in net assets attributable to holders of redeemable

units from operations 90,791 21,268

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 90,791 21,268

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*

Series A 0.03 0.01
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 3,571,184 3,948,233

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
BEGINNING OF PERIOD
Series A 34,690,363 40,626,408
34,690,363 40,626,408
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS
Series A 90,791 21,268
90,791 21,268
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (90,791) (21,268)
(90,791) (21,268)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 8,441,329 3,363,044
Reinvested distributions
Series A 89,737 21,053
Payments on redemption
Series A (7,279,646) (6,643,345)
1,251,420 (3,259,248)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS
Series A 1,251,420 (3,259,248)
1,251,420 (3,259,248)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
END OF PERIOD
Series A 35,941,783 37,367,160
35,941,783 37,367,160
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 90,791 21,268
Adjustments for:
Purchases of portfolio investments (52,272,361) (54,058,747)
Proceeds from sale of portfolio investments 51,116,836 57,430,522
Accrued investment income and other 1,245 (676)
Accrued expenses and other payables 25,996 17,913
Net cash provided by (used in) operating activities (1,037,493) 3,410,280
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 8,435,187 3,404,617
Amounts paid on redemption of redeemable units (7,296,036)  (6,639,273)
Distributions to unitholders of redeemable units (952) (174)
Net cash provided by (used in) financing activities 1,138,199 (3,234,830)
Net increase (decrease) in cash 100,706 175,450
Cash (bank overdraft), beginning of period 97,984 28,664
CASH (BANK OVERDRAFT), END OF PERIOD 198,690 204,114
Interest received, net of withholding taxes(" 225,324 127,694

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia T-Bill Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

MONEY MARKET INSTRUMENTS —99.6%
Federal Bonds—20.1%

Canada Housing Trust No. 1 (Floating Rate) 0.83% Sep 15, 2018 7,200,000 7213536 7,207,536
Promissory Notes— 1.7%
Province of Alberta 0.00% Apr 04, 2019 610000 599563 601,781
Provincial Bonds — 19.8%
Province of British Columbia (Floating Rate) 1.76% Jan 10, 2020 1,000,000 1,003,600 1,006,952
Province of Nova Scotia 1.12% Aug 15, 2018 4700000 4712753 4712631
Province of Ontario (Floating Rate) 1.52% Dec 03, 2018 1,380,000 1,384,761 1,383,765
01114 7103348
Treasury Bills—58.0%
Govemment of Canada 0.00% Jul 12, 2018 5705000 5700867 5703141
Govemnment of Canada 0.00% Jul 26, 2018 2270000 2,252,834 2,268,130
Govemment of Canada 0.00% Oct 04, 2018 6,255000 6,226,540  6,233315
Govemment of Canada 0.00% Sep 06, 2018 2,200,000 2,191,398 2,194,777
Govemment of Canada 0.00% Sep 20, 2018 3,180,000 3,149,056 3,169,606
Province of Ontario 0.00% May 01, 2019 1,300,000 1,276,639 1,280,372
20,797,384 20,849,341
TOTAL INVESTMENT PORTFOLIO 35,711,597 35,762,006
OTHER ASSETS, LESS LIABILITIES - 0.4% 179,777
NET ASSETS — 100.0% 35,941,783

Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
discount represents the implied effective interest.

The accompanying notes are an integral part of the financial statements.



Scotia T-Bill Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide income and liquidity, while
maintaining a high level of safety. [t invests primarily in Government of
Canada treasury bills and other short-term debt instruments
guaranteed by the Government of Canada.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 34,755,054 34,609,402
1-3 years 1,006,952 -
3-5 years - -
5-10 years — _
> 10 years - -
35,762,006 34,609,402

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $16,560 or approximately 0.0% (December 31, 2017 —
$11,475 or approximately 0.0%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bond and debentures
and money market instruments held by the Fund.

June 30, 2018 December 31, 2017
Percentage of total Percentage Percentage of total Percentage

money market of net money market of net
instruments assets instruments assets
Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 56.4 56.1 57.2 57.2
A-1 3.6 3.6 - -
Bond Credit Rating
AAA 23.0 22.9 20.9 20.9
AA - - 1.4 1.4
A 17.0 17.0 20.5 20.3
100.0 99.6 100.0 99.8

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Federal Bonds 20.1 -
Promissory Notes 1.7 4.9
Provincial Bonds 19.8 -
Short Term Bonds - 42.7
Treasury Bills 58.0 52.2

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 ($) ($) () ($)
Money market instruments - 35,762,006 - 35,762,006
- 35,762,006 - 35,762,006

Level 1 Level 2 Level 3 Total

December 31, 2017 ($) ($) ($) ($)

Bonds and debentures 14,818,834 - 14,818,834

Money market instruments 19,790,568 - 19,790,568
- 34,609,402 - 34,609,402

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Premium T-Bill Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 120,435,071 142,158,897
Cash 201,798 92,839
Accrued investment income and other 14,358 12,985
Due from manager 29,093 35,909

120,680,320 142,300,630
LIABILITIES
Current liabilities
Management fee payable 59,746 -
Redemptions payable 2,700 176,884
Accrued expenses 4,704 -
Distributions payable 6,712 4,594

73,862 181,478

Net assets attributable to holders of redeemable units 120,606,458 142,119,152
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 120,606,458 142,119,152
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.00 10.00

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 843,655 523,877
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 843,655 523,877
Securities lending (note 11) 10,924 8,908
Total income (loss), net 854,579 532,785
EXPENSES
Management fees (note 5) 128,944 249,872
Independent Review Committee fees 587 576
Audit fees 5613 5,154
Custodian fees 6,986 1,819
Filing fees 7,213 9,446
Legal fees 15 300
Unitholder administration costs 7,864 12,047
Unitholder reporting costs 1,264 2,243
Other fund costs - 13
Harmonized Sales Tax/Goods and Services Tax 38,961 27,522
Total expenses 197,447 308,992
Expenses absorbed by the Manager (11,133) (26,582)
Net expenses 186,314 282,410
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 668,265 250,375
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 668,265 250,375
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.05 0.02
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 12,946,713 15,977,260

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series A 142,119,152 171,698,765
142,119,152 171,698,765
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A 668,265 250,375
668,265 250,375
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (668,264) (250,377)
(668,264) (250,377)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A - 12,122,500
Reinvested distributions
Series A 632,702 267,836
Payments on redemption
Series A (22,145,397)  (30,410,695)
(21,512,695) (18,020,359)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (21,512,694) (18,020,361)
(21,512,694) (18,020,361)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 120,606,458 153,678,404
120,606,458 153,678,404
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 668,265 250,375
Adjustments for:
Purchases of portfolio investments (114,349,801) (232,468,139)
Proceeds from sale of portfolio investments 136,073,627 250,497,518
Accrued investment income and other (1,373) (31,243)
Accrued expenses and other payables 64,450 72,576
Due from manager 6,816 36,369
Net cash provided by (used in) operating activities 22,461,984 18,357,456
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units - 12,113,306
Amounts paid on redemption of redeemable units (22,319,581)  (30,425,351)
Distributions to unitholders of redeemable units (33,444) 15,084
Net cash provided by (used in) financing activities (22,353,025)  (18,296,961)
Net increase (decrease) in cash 108,959 60,495
Cash (bank overdraft), beginning of period 92,839 57,385
CASH (BANK OVERDRAFT), END OF PERIOD 201,798 117,880
Interest received, net of withholding taxes(" 842,282 492,634

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Premium T-Bill Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

MONEY MARKET INSTRUMENTS —99.9%
Federal Bonds — 24.5%

Canada Housing Trust No. 1 (Floating Rate) 0.83% Sep 15, 2018 29,500,000 29555460 29,530,877
Promissory Notes — 1.8%

Province of Alberta 0.00% Apr 04, 2019 2170000 2132871 2,140,760
Provincial Bonds —23.7%

Province of British Columbia (Floating Rate) 1.76% Jan 10, 2020 3600000 361290 3625027
Province of Nova Scotia 1.12% Aug 15, 2018 18900,000 18,951,272 18,950,800
Province of Ontario (Floating Rate) 1.52% Dec 03, 2018 5975000 5995614 5991297

28559846 28,567,124
Treasury Bills—49.9%

Govemment of Canada 0.00% Jul 12, 2018 4110000 4106835 4,108,643
Govemnment of Canada 0.00% Jul 26, 2018 9650000 9,577,239 9,642,051
Govemment of Canada 0.00% Oct 04, 2018 21,550,000 21,451,948 2147529
Govemment of Canada 0.00% Sep 06, 2018 7600000 7,570,284 7,581,958
Govemnment of Canada 0.00% Sep 20, 2018 12900000 1277397 12,857,818
Province of Ontario 0.00% May 01, 2019 4600000 4517338 4,530,546

59997611  60,19,310
TOTAL INVESTMENT PORTFOLIO 120,245,788 120,435,071
OTHER ASSETS, LESS LIABILITIES—0.1% 171,387

NET ASSETS —100.0% 120,606,458

Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
discount represents the implied effective interest.

The accompanying notes are an integral part of the financial statements.
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Scotia Premium T-Bill Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide income and liquidity, while
maintaining a high level of safety. It invests primarily in Government of
Canada treasury bills and other short-term debt instruments
guaranteed by the Government of Canada.

Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 116,810,044 142,158,897
1-3 years 3,625,027 -
3-5 years — _
5-10 years - -
> 10 years - -
120,435,071 142,158,897

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $61,295 or approximately 0.1% (December 31, 2017 —
$47,723 or approximately 0.0%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bond and debentures
and money market instruments held by the Fund.

June 30, 2018 December 31, 2017
Percentage of total Percentage Percentage of total Percentage

money market of net money market of net
instruments assets instruments assets
Credit ratings (%) (%) (%) (%)

Short Term Rating

A-1+ 48.0 47.9 56.5 56.6

A-1 3.8 3.8 - -
Bond Credit Rating

AAA 275 275 20.8 20.8

AA - - 1.5 1.5

A 20.7 20.7 21.2 21.2

100.0 99.9 100.0 100.1

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset

type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Federal Bonds 245 20.8
Promissory Notes 1.8 5.1
Provincial Bonds 23.7 212
Short Term Bonds - 1.5
Treasury Bills 49.9 51.5

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 ($) ($) ($) ($)
Bonds and debentures - 58,098,001 - 58,098,001
Money market instruments 62,337,070 62,337,070
- 120,435,071 - 120,435,071
Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) (%)
Bonds and debentures - 61,737,626 - 61,737,626
Money market instruments 80,421,271 80,421,271
- 142,158,897 - 142,158,897

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Money Market Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 1,355,343,167  1,237,504,941
Cash 97,101 2,179,428
Subscriptions receivable 10,970,983 6,910,836
Accrued investment income and other 193,856 133,522
Due from manager 8,617 9,416

1,366,613,724  1,246,738,143
LIABILITIES
Current liabilities
Management fee payable 179,493 -
Redemptions payable 7,968,197 3,012,573
Accrued expenses 54,410 -
Distributions payable 13,014 8,134

8,215,114 3,020,707

Net assets attributable to holders of redeemable units 1,358,398,610  1,243,717,436
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 182,230,823 193,552,821
Advisor Series 167,024 211,015
Series | 55,646,641 -
Series K 4,037,033 1,709,996
Series M 1,061,644,698 985,433,286
Premium Series 54,672,391 62,810,318
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.00 10.00
Advisor Series 10.00 10.00
Series | 10.00 -
Series K 10.00 10.00
Series M 10.00 10.00
Premium Series 10.00 10.00

The accompanying notes are an integral

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017

INCOME
Net gain (loss) on financial assets and liabilities at fair value
through profit or loss

Interest for distribution purposes 11,117,333 6,614,735
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 11,117,333 6,614,735
Securities lending (note 11) 1,332 5,677
Total income (loss), net 11,118,665 6,620,412
EXPENSES
Management fees (note 5) 954,356 1,353,577
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 7,636 1,247
Audit fees 5,517 5,059
Custodian fees 23,470 16,680
Filing fees 10,376 23,693
Legal fees 156 2,454
Unitholder administration costs 177,055 159,561
Unitholder reporting costs 6,844 16,332
Other fund costs - 102
Harmonized Sales Tax/Goods and Services Tax 122,331 110,872
Total expenses 1,308,328 1,690,153
Expenses absorbed by the Manager (195,460) (535,004)
Net expenses 1,112,868 1,155,149
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 10,005,797 5,465,263

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER SERIES
Series A 816,728 323,798
Advisor Series 470 527
Series | 146,643 -
Series K 21,430 2,967
Series M 8,642,645 4,850,788
Premium Series 377,881 287,183

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER UNIT*

Series A 0.04 0.01
Advisor Series 0.03 0.01
Series | 0.03 -
Series K 0.08 0.05
Series M 0.08 0.05
Premium Series 0.06 0.03
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES

Series A 18,789,887 21,658,871
Advisor Series 17,994 35,453
Series | 5,553,521 -
Series K 257,876 59,031
Series M 109,078,886 100,485,422
Premium Series 5,896,463 8,564,484

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

part of the financial statements.



Scotia Money Market Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series A 193,552,821 218,470,612
Advisor Series 211,015 450,468
Series K 1,709,996 1,004
Series M 985,433,286 1,038,195,157
Premium Series 62,810,318 95,808,916

1,243,717,436

1,352,926,157

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series A 816,728 323,798
Advisor Series 470 527
Series | 146,643 .
Series K 21,430 2,967
Series M 8,642,645 4,850,788
Premium Series 377,881 287,183
10,005,797 5,465,263
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (816,729) (323,798)
Advisor Series (470) (527)
Series | (146,643)
Series K (21,430) (2, 967)
Series M (8,642,645) (4,850,786)
Premium Series (377,881) (287,182)
(10,005,798) (5,465,260)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 49,123,328 67,588,396
Series | 55,500,000 -
Series K 2,803,068 1,209,454
Series M 851,499,392 1,012,628,323
Premium Series 9,900 13,067
Reinvested distributions
Series A 768,711 317,956
Advisor Series 470 527
Series | 146,641 .
Series K 21,430 2,967
Series M 8,544,290 4,810,210
Premium Series 365,107 278,394
Payments on redemption
Series A (61,214,036) (76,658,456)
Advisor Series (44,461) (162,793)
Series K (497,461) (10,961)
Series M (783,832,270) (1,156,798,983)
Premium Series (8,512,934) (18,762,338)
114,681,175 (165,544,237)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (11,321,998) (8,752,104)
Advisor Series (43,991) (162,266)
Series | 55,646,641 -
Series K 2,327,037 1,201,460
Series M 76,211,412 (139,360,448)
Premium Series (8,137,927) (18,470,876)
114,681,174 (165,544,234)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 182,230,823 209,718,508
Advisor Series 167,024 288,202
Series | 55,646,641 -
Series K 4,037,033 1,202,464
Series M 1,061,644,698 898,834,709
Premium Series 54,672,391 77,338,040

1,358,398,610

1,187,381,923

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 10,005,797 5,465,263
Adjustments for:
Purchases of portfolio investments (3,865,328,863) (3,442,092,064)
Proceeds from sale of portfolio investments 3,747,490,638  3,601,570,120
Accrued investment income and other (60,334) (3,604)
Accrued expenses and other payables 233,903 178,422
Due from manager 799 -
Net cash provided by (used in) operating activities (107,658,060) 165,118,137
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 954,814,637  1,081,141,367
Amounts paid on redemption of redeemable units (849,084,636) (1,246,104,620)
Distributions to unitholders of redeemable units (154,268) (56,735)
Net cash provided by (used in) financing activities 105,575,733 (165,019,988)
Net increase (decrease) in cash (2,082,327) 98,149
Cash (bank overdraft), beginning of period 2,179,428 3,567
CASH (BANK OVERDRAFT), END OF PERIOD 97,101 101,716
Interest paid" 7,636 1,247
Interest received, net of withholding taxes(" 11,118,132 6,611,131

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Money Market Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value (§) Cost($) Value ($) Issuer Value (§)  Cost($) Value ($)
MONEY MARKET INSTRUMENTS —99.8% MONEY MARKET INSTRUMENTS (cont'd)
Bankers' Acceptances —4.5% Commercial Paper (cont'd)
Bank of America Corporation 0.00% Jul 19, 2018 10,070,000 10,061,540 10,062,347 Toronto Hydro Corporation 0.00% Jul 04, 2018 8,440,000 8437121 8438698
Bank of America Corporation 0.00% Jul 20, 2018 1247000 1,245,504 1,245,968 Toyota Credit Canada Inc. 0.00% Sep 17, 2018 6,000,000 5,966,100 5978048
Bank Qf Momregl 0.00% Jul 17,2018 8,355,000 8343554 8349104 48873261 449377738
Canadian Imperial Bank of Commerce 0.00% Jul 17, 2018 3434000 3430016 3,431,589 o _—
Fédération des caisses Desjardins cu Québec 0.00% Jul 17, 2018 3400000 3395954 3397628 Provindal Bonds—6.9%
Fédeération des caisss Desjardins cu Québec 0.00% Jul 24, 2018 11800000 11,761,060 11,787,703 Province of Manitoba (Floating Rate) 1.22% Apr 02, 2019 18925000 18983634 190366%
HSBC Bank of Canada 0.00% Aug 01, 2018 5400000 5379588 5392224 Province of New Brunswick Canada (Floating Rate) 1.42%
HSBC Bank of Canada 0.00% Jul 17, 2018 14480000 14467760 14,469,848 Aug 01, 2019 20000000 20078000 20,104,526
National Bark of Canada 0.00%Jul 17, 2018 230000 229675 2,098379 Province of Ontaro Canada (Foating Rete) 1.40% Aug 26, 2019 AT00000 _ 54881251 54893024
Royal Bank of Canada 0.00% Sep 19, 2018 480,000 478,176 478,262 93942885 94,034,206
60,859909 60,913,052 Short Term Bonds —54.0%
Bearers DepasitNotes— 3% Bank of Montreal (Floating Rete) 1.60% Apr 11, 2019 48000000 4816185 48345492
Fécéation des cissesDesjardins du Québec 0.00% Ju 17, 2018 5000000 4993250 499523 Bark of Monireal 3.21% Sep 13, 2018 9000000 5069480 9110972
Manulife Bank of Canada 0.00% Jul 17, 2018 8,000,000 7,988,000 7,994,333 Bank of Nova Scotia, The (F\oatlng Rate) 1.45% Oct 12, 20181 10,000,000 10,000,600 10,007,979
Menulfe Bank of Canada 0.00% Ju 19, 2018 5170000 5165709 5,166,118 Bank of Nova Scota The 2.46% Mear 14, 2019" 4500000 43642300 43922438
- T Bank of Nova Scotia, The 2.75% Aug 13, 2018 8,000,000 8,035,840 8,092,038
18146359 _ 18.156.9M BMW Canada . 2.27% Nov 26, 2018 3974000 34144714 34124307
Commercial Paper—33.1% BMW Canada Inc. 2.33% Sep 26, 2018 1,050,000 1,054,725 1,057,637
Altalink Investments LP. 1.75% Oct 01, 2018 10,920,000 10870969 10,871,491 Caisse Centrale Desjardins 2.80% Nov 19, 2018 16040000 16,145,123 16,147,544
Enbridge Gas Distribution Inc. 0.00% Jul 17, 2018 24,000,000 23974800 23,980,527 Canadian Imperial Bank of Commerce (Floating Rate) 1.43%
Enbridge Pipelines Inc. 0.00% Jul 11, 2018 8640000 8,631,187 8635384 Jan 28,2019 7,000,000 7,004,900 7,023,756
Enbridge Pipelines Inc. 0.00% Jul 17, 2018 20,300,000 20,275,031 20,283,021 Canadian Imperial Bank of Commerce (Floating Rate) 1.76%
EPCOR Utilties Inc. 0.00% Jul 05, 2018 1,100,000 1,099,670 1,099,764 Feb 07, 2020 52,000,000 51,999,740 52,137,299
EPCOR Utilties Inc. 0.00% Jul 09, 2018 6600000 6597360 6,597,624 City of Toronto 5.60% Dec 18, 2018 21424000 21826557 21855674
FortisBC Energy Inc. 0.00% Aug 01, 2018 4100000 4089176 4094413 GE Capital Canada Funding Company 3.55% Jun 11,2019 3,980,000 4,030,108 4,035,925
FortisBC Energy Inc. 0.00% Aug 15, 2018 5000000 4987700 4,990,245 Genesis Trust Il 1.68% Sep 17, 2018 44800000 44736905 44,996,453
FortisBC Energy Inc. 0.00% Jul 17, 2018 5000000 4993950 4,996,453 Genesis Trust Il 2.43% May 15, 2019 19200000  19,2408% 19,294,185
FortisBC Energy Inc. 0.00% Jul 30, 2018 15000000  14957,100 14,980,604 Honda Canada Finance Inc. (Floating Rate) 2.02% Dec 03, 2018 21,142,000 21,245,868 21,232,740
FortisBC Energy Inc. 0.00% Sep 27, 2018 7000000 697249  6972,7% Honda Canada Finance Inc. (Floating Rate) 2.33% Jun 07, 2019 15700000 15766097 15,787,784
Greater Toronto Airports Authority 0.00% Jul 12, 2018 18410000 18340492 18399870 HSBC Bank of Canada 2.08% Nov 26, 2018 17500000 17521625 17,544,569
Greater Toronto Airports Authority 0.00% Jul 13, 2018 11,020000 10976030  11,013430 John Deere Canada Funding Inc. 1.75% Jan 28,2019 8479000 846583 8533053
Greater Toronto Airports Authority 0.00% Jul 16, 2018 7100000 7,089,682 7,095,100 John Deere Canada Funding Inc. 2.35% Jun 24, 2019 27292000 27369236 27376937
Husky Energy Inc. 0.00% Aug 15, 2018 4000000 3984040  3991,260 Master Credit Card Trust Il 2.72% Nov 21, 2018 63,687,000 64,121,711 64,076,510
Husky Energy Inc. 0.00% Jul 27, 2018 8470000 8435019 8459144 National Bank of Canada (Floating Rate) 1.76% Jun 11, 2019 50,055,000 50,055,000 50,098,507
Husky Energy Inc. 0.00% Sep 05, 2018 23170000 23071528  23,095870 National Bank of Canada 2.79% Aug 09, 2018 5,000,000 5,058,400 5,060,799
Imperial Ol Ltd. 0.00% Jul 05, 2018 27,000,000 26985420 26,994,793 NAV Canada 5.30% Apr 17,2019 29395000 30,237,197 304473832
Inter Pipeline (Corridor) Inc. 0.00% Aug 01, 2018 1,040,000  1,035850 1,038419 Royal Bank of Canada (Floating Rate) 1.02% Jul 30, 2018 50,500,000 50,500,000 50,656,688
Inter Pipeline (Corridor) Inc. 0.00% Aug 13, 2018 1,100000 1,096,447 1,097,767 Royal Bank of Canada (Floating Rate) 1.59% Apr 09, 2019 1,415,000 1,421,232 1424728
Inter Pipeline (Corridor) Inc. 0.00% Jul 09, 2018 7650000 7616952 7,646,732 Royal Bank of Canada (Floating Rate) 1.73% Apr 09, 2019 4,000,000 4,000,000 4,003,437
Inter Pipeline (Corridor) Inc. 0.00% Jul 10, 2018 6,100,000 6090911 6,097,246 Royal Bank of Canada 2.82% Jul 12, 2018 4,000,000 4,044,120 4,054,019
Inter Pipeline (Corridor) Inc. 0.00% Jul 11, 2018 2400000 2389752 2,398,747 Toronto-Dominion Bank, The (Floating Rate) 1.73% Jul 31, 2019 60,000000 59998350 60,174,981
Inter Pipeline (Corridor) Inc. 0.00% Jul 23,2018 13698000 13660294 13,683,518 Toyota Credit Canada Inc. 2.25% May 23, 2019 6,700,000 6,713,132 6,728,130
Lower Mattagami Energy Limited Partnership 0.00% Jul 17, 2018 26000000 25963600 25981248 Toyota Credit Canada Inc. 2.75% Jul 18, 2018 6,646,000 6,719,489 6,731,708
Nestlé Capital Canada Ltd. 0.00% Jul 17, 2018 6,160,000  6,144415 6,155,584 Toyota Credit Canada Inc. 2.80% Nov 21, 2018 15920000 16,037,274 16,027,126
Nestlé Capital Canada Ltd. 0.00% Jul 24, 2018 9675000 9649372 9665221 Vancouver Airport Authority 4.42% Dec 07, 2018 22438000 22815309 22,749,950
Nfssan Canada F@nanqal Servfces Inc. 0.00% Jul 09, 2018 26970000 26948424 26,959,780 731183640 732,861,197
Nissan Canada Financial Services Inc. 0.00% Jul 11, 2018 9000000 8992350 8995793 —_— ———
Nova Scotia Poveer Inc. 0.00% Aug 01, 2018 3300000 3295149 329529 TOTALINVESTMENT PORTFOLIO 1353006654 1355343167
Nova Scotia Power Inc. 0.00% Jul 09, 2018 8,700,000 8,686,776 8,696,500 OTHER ASSETS, LESS LIABILITIES = 0.2% 3’055’443
Nova Scotia Power Inc. 0.00% Jul 11, 2018 5000000 4993300 4997543 —
Nova Scotia Poweer Inc.0.00% Jul 13, 2018 2000000 1997320 1998839 NET ASSETS —100.0% 13583%610
Nova Scotia Power Inc. 0.00% Jul 16, 2018 3,000,000 2,995,710 2,997,855
Nova Scotia Power Inc. 0.00% Jul 19, 2018 2400000 23%904 2397972 " Investment in related party (note 10)
Nova Scotia Power Inc. 0.00% Jul 23, 2018 4141000 4135327 4136791 Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
Nova Scotia Power Inc. 0.00% Jul 25, 2018 4000000 3994680 3995567 discount represents the implied effective interest.
Nova Scotia Power Inc. 0.00% Jul 26, 2018 3500000 3495485 3495952
Omers Finance Trust 0.00% Jul 03, 2018 4000000 3984080 3999469
Omers Finance Trust 0.00% Jul 18, 2018 17400000 17378946 17386932
Omers Finance Trust 0.00% Sep 04, 2018 18,100,000 18023920 18,046,538
Omers Finance Trust 0.00% Sep 06, 2018 16620000 16,550,861 16,569,447
Omers Finance Trust 0.00% Sep 21, 2018 910,000 906,278 906,642
Ontario Teachers Finandial Trust 0.00% Jul 19, 2018 21,100,000 21,032,058 21,083,015
Ontario Teachers Finandial Trust 0.00% Oct 25, 2018 4710000 4682635 4,684,790

The accompanying notes are an integral part of the financial statements.



Scotia Money Market Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide income and liquidity, while
maintaining a high level of safety. It invests primarily in high quality,
short-term fixed income securities issued by Canadian federal,
provincial and municipal governments, Canadian chartered banks and
trust companies, and corporations.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)

Less than 1 year 1,168,033,337 1,134,980,026
1-3 years 187,309,830 102,524,915
3-5 years - -
5-10 years — _
> 10 years -

1,355,343,167 1,237,504,941

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Bankers’ Acceptances 4.5 4.0
Bearers’ Deposit Notes 1.3 1.2
Commercial Paper 33.1 25.9
Promissory Notes - 1.1
Provincial Bonds 6.9 -
Short Term Bonds 54.0 64.9
Treasury Bills - 2.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $603,748 or approximately 0.0% (December 31, 2017 —
$664,371 or approximately 0.1%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bond and debentures
and money market instruments held by the Fund.

June 30, 2018 December 31, 2017
Percentage of total Percentage Percentage of total Percentage

money market of net money market of net
instruments assets instruments assets
Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 9.7 9.7 11.0 10.9
A-1 29.3 29.2 19.6 19.6
A2 - - 4.1 4.1
Bond Credit Rating
AAA 9.5 9.4 5.4 5.3
AA 29.6 29.7 314 31.3
A 21.9 21.8 23.8 23.7
NOT RATED - - 4.7 4.6
100.0 99.8 100.0 99.5

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) (%) ($) (%)
Bonds and debentures - 826,895,403 - 826,895,403
Money market instruments - 528,447,764 - 528,447,764
- 1,355,343,167 - 1,355,343,167
Level 1 Level 2 Level 3 Total
December 31, 2017 $) $) $) %)
Bonds and debentures - 807,813,760 - 807,813,760
Money market instruments - 429,691,181 - 429,691,181

- 1,237,504,941 - 1,237,504,941

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.
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Scotia U.S. $ Money Market Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at
June 30, December 31,
(in dollars) 2018 2017
us.s$ us.$
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 59,997,503 55,443,810
Cash 101,669 99,055
Subscriptions receivable 17,567 200,000
Accrued investment income and other 185,325 181,030

60,302,064 55,923,895
LIABILITIES
Current liabilities
Management fee payable 29,979 -
Redemptions payable 515,751 -
Distributions payable 1,912 674

547,642 674

Net assets attributable to holders of redeemable units 59,754,422 55,923,221
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 29,406,938 36,582,820
Series M 30,347,484 19,340,401
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.00 10.00
Series M 10.00 10.00

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
us.$ Us.$

INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 594,848 244,718
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 594,848 244,718
Securities lending (note 11) - 97
Total income (loss), net 594,848 244,815
EXPENSES
Management fees (note 5) 168,408 184,405
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges - 28
Audit fees 5,555 5,151
Custodian fees 6,580 1,563
Filing fees 7,811 1,186
Legal fees 6 88
Unitholder administration costs 5,195 10,322
Unitholder reporting costs 1,313 2,408
Other fund costs - 4
Harmonized Sales Tax/Goods and Services Tax 18,501 16,562
Total expenses 213,956 222,293
Expenses absorbed by the Manager (29,617) (41,165)
Net expenses 184,339 181,128
Increase (decrease) in net assets attributable to holders of redeemable

units from operations 410,509 63,687
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 122,533 10,533
Series M 287,976 53,154
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.04 0.00
Series M 0.09 0.05
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 3,293,978 3,687,275
Series M 3,055,366 1,036,145

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Money Market Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.$ Us.$

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,

BEGINNING OF PERIOD
Series A 36,582,820 39,293,860
Series M 19,340,401 3,844,828

55,923,221 43,138,688
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series A 122,533 10,533
Series M 287,976 53,154

410,509 63,687

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (122,533) (10,532)
Series M (287,974) (53,154)
(410,507) (63,686)

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue

Series A 4,136,168 3,020,109

Series M 44,308,403 18,922,719
Reinvested distributions

Series A 113,824 10,014

Series M 284,111 52,821
Payments on redemption

Series A (11,425,874) (7,863,927)

Series M (33,585,433)  (8,744,481)

3,831,199 5,397,255

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (7,175,882) (4,833,803)
Series M 11,007,083 10,231,059
3,831,201 5,397,256

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,

END OF PERIOD
Series A 29,406,938 34,460,057
Series M 30,347,484 14,075,887

59,754,422 48,535,944

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.s Us.$

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of

redeemable units 410,509 63,687
Adjustments for:

Purchases of portfolio investments (187,360,486) (153,679,762)

Proceeds from sale of portfolio investments 182,806,792 148,551,781

Accrued investment income and other (4,295) (1,254)

Accrued expenses and other payables 29,979 31,014
Net cash provided by (used in) operating activities (4,117,501) (5,034,534)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 48,627,004 21,682,702
Amounts paid on redemption of redeemable units (44,495,555)  (16,617,108)
Distributions to unitholders of redeemable units (11,334) (770)
Net cash provided by (used in) financing activities 4,120,115 5,064,824
Net increase (decrease) in cash 2,614 30,290
Cash (bank overdraft), beginning of period 99,055 71,255
CASH (BANK OVERDRAFT), END OF PERIOD 101,669 101,545
Interest paid" - 28
Interest received, net of withholding taxes(" 590,553 243,464

() Classified as operating items.

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

Us.$ us.s us.s

MONEY MARKET INSTRUMENTS — 100.4%
Commercial Paper —38.2%

Enbridge Pipelines Inc. 0.00% Jul 06, 2018 1,400,000 1397368 1,399,436
Fam Credit Canada 0.00% Jul 09, 2018 240000 239609 239,887
Fam Credit Canada 0.00% Jul 16, 2018 13575000 13,552,058 13,563,159
Fam Credit Canada 0.00% Jul 23, 2018 1,160,000 1158016 1,158,528
Fam Credit Canada 0.00% Jul 25, 2018 5075000 5066626 5068022
Omers Finance Trust 0.00% Sep 13, 2018 1,400,000 1,391,754 1393278

22805431 22,822,310

Provindial Bonds — 15.6%

Province of Ontario 1.25% Jun 17, 2019 2300000 2270790 2,271,913
Province of Ontario 2.00% Sep 27, 2018 7000000 6993210 7,032,458
9,264,000 9,304,371
Short Term Bonds —46.6%
American Honda Finance Corporation (Floating Rate) 1.60% Nov 19, 2018 800,000 802,288 803,046
American Honda Finance Corporation 1.51% Jan 22, 2019 300,000 300,306 301,557
Apple Inc. (Floating Rate) 2.27% Feb 22, 2019 130000 131,188 131,076
Bank of Montreal (Floating Rate) 2.15% Dec 12, 2019 995000 1,001,236 1,001,691
Bank of Montreal 2.00% Jul 18, 2019 1,500,000 1510641 1,516,565
Bank of Nova Scotia (Floating Rate) 1.38% Nov 09, 2018 500,000 500,175 501,863
Bank of Nova Scotia (Floating Rate) 1.53% Feb 28, 2019 600,000 600,111 601,268
Bank of Nova Scotia (Floating Rate) 1.54% Jul 18, 2018 600,000 601,998 603,365
Bank of Nova Scotia (Floating Rate) 2.09% Jul 06, 2018" 1,000,000 999744 1,001,397
Canadian Imperial Bank of Commerce (Floating Rate) 1.41% Jul 13,2018 200,000 200,388 201,179
Canadian Imperial Bank of Commerce (Floating Rate) 1.76% Aug 08, 2018 1,100,000 1,101,403 1,104,590
(anadian Imperial Bank of Commerce (Floating Rate) 1.98% Jan 28, 2019 900,000 900,738 904,335
Canadian Imperial Bank of Commerce (Floating Rate) 2.31% May 29, 2019 1,000,000 1,001,030 1,003,108
Canadian National Railway Company 6.80% Jul 15, 2018 1,200000 1219332 1,239,404
Coca-Cola Company, The 1.65% Nov 01, 2018 320000 319366 320,563
International Business Machines Corporation 7.63% Oct 15, 2018 1,700,000 1,733,745 1,751,895
John Deere Capital Corporation (Floating Rate) 1.57% Oct 15, 2018 654000 656,086 658012
John Deere Capital Corporation (Floating Rate) 1.92% Jan 08, 2019 800,000 804,624 807,503
National Australia Bank Ltd. (Floating Rate) 1.79% Jul 23, 2018 890,000 894671 895,283
National Australia Bank Ltd. 2.30% Jul 25, 2018 300000 302,178 303,110
National Bank of Canada (Floating Rate) 1.94% Oct 11, 2018 1,200,000 1,200,205 1,206,898
National Bank of Canada (Floating Rate) 2.08% Dec 14, 2018 2100000 2117452 2,109,430
Pfizer Inc. 1.45% Jun 03, 2019 300000 296,829 297,162
Royal Bank of Canada (Floating Rate) 1.58% Jul 30, 2018 460000 462,064 462,378
Royal Bank of Canada (Floating Rate) 1.66% Mar 15,2019 660,000 663,663 661,943
Royal Bank of Canada (Floating Rate) 2.07% Apr 15, 2019 500000 50435 505448
Royal Bank of Canada (Floating Rate) 2.16% Jan 10, 2019 600,000 601,799 604,925
Royal Bank of Canada (Floating Rate) 2.22% Aug 29, 2019 600000 600,754 601976
Toronto-Dominion Bank, The (Floating Rate) 1.43% Aug 21, 2018 400,000 400,044 400,115
Toronto-Dominion Bank, The (Floating Rate) 1.96% Aug 13, 2019 418000 421816 421,758
Toronto-Dominion Bank, The (Floating Rate) 1.99% Jan 22, 2019 1,600,000 1612257 1616233
Toyota Motor Credit Corporation (Floating Rate) 1.48% Dec 24, 2018 697,000 6973861 697,540
Toyota Motor Credit Corporation (Floating Rate) 1.67% Sep 27, 2018 700,000 700,000 701,026
Walt Disney Company, The 1.65% Jan 08, 2019 1,200000 1,196,037 1,207,167
Wells Fargo Bank NA (Floating Rate) 1.82% Nov 28, 2018 723000 726723 726013
27,183,107 27,870,822
TOTAL INVESTMENT PORTFOLIO 59,852,538 59,997,503
OTHER ASSETS, LESS LIABILITIES — (0.4%) (243,081)
NET ASSETS - 100.0% 59,754,422

Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
discount represents the implied effective interest.

t Investment in related party (note 10)

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Money Market Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1
All amounts are in U.S.$ unless otherwise stated

The Fund (note 1)

The Fund’s objective is to provide income and liquidity, while
maintaining a high level of safety. It invests primarily in treasury bills
and other money market instruments that are denominated in U.S.
dollars and are issued by Canadian federal, provincial and municipal
governments and corporations, and by supranational entities, such as
the World Bank.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 56,455,513 50,089,728
1-3 years 3,541,990 5,354,082
3-5 years - -
5-10 years — _
> 10 years - -
59,997,503 55,443,810

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $11,476 or approximately 0.0% (December 31, 2017 —
$12,944 or approximately 0.0%).

Currency risk

The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and
non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018
Currency Net

Gross currency Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
Canadian Dollar 2,222 - 2,222 0.0
2,222 - 2,222 0.0

December 31, 2017

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
Canadian Dollar 3,069 - 3,069 0.0
Total 3,069 - 3,069 0.0

differ from this sensitivity analysis and the difference could be
material.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bond and debentures
and money market instruments held by the Fund.

June 30, 2018 December 31, 2017
Percentage of total Percentage Percentage of total Percentage

money market of net money market of net
instruments assets instruments assets
Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 36.9 37.0 294 29.1
A-1 4.3 4.4 - -
Bond Credit Rating
AAA - - 2.7 2.7
AA 12.7 12.7 16.8 16.7
A 44.6 44.8 41.7 41.3
BBB 15 1.5 - -
NOT RATED - - 9.4 9.3
100.0 100.4 100.0 99.1

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Commercial Paper 38.2 14.0
Federal Bonds - 2.7
Promissory Notes - 15.1
Provincial Bonds 15.6 219
Short Term Bonds 46.6 45.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 () ($) ($) ($)

Bonds and debentures - 37,175,193 - 37,175,193

Money market instruments - 22 822,310 - 22.822,310
- 59,997,503 - 59,997,503

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $222 or 0.0%
(December 31, 2017 — $307 or 0.0%). In practice, actual results may

Level 1 Level 2 Level 3 Total

December 31, 2017 ($) ($) ($) ($)

Bonds and debentures - 39,148,139 - 39,148,139

Money market instruments - 16,295,671 - 16,295,671
- 55,443,810 - 55,443,810

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Money Market Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1
All amounts are in U.S.$ unless otherwise stated

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Short Term Bond Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 309,805,627 329,094,669
Cash 1,329,880 2,110,674
Receivable for securities sold 49,048,548 -
Subscriptions receivable 394,131 117,898
Accrued investment income and other 949,653 902,587

361,527,839 332,225,828
LIABILITIES
Current liabilities
Management fee payable 17,997 -
Payable for securities purchased 50,124,055 -
Redemptions payable 2,471,387 262,046
Accrued expenses 10,359 -
Distributions payable 30,007 -

52,653,805 262,046

Net assets attributable to holders of redeemable units 308,874,034 331,963,782
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series | 1,056,909 1,290,692
Series K 21,905,937 17,892,000
Series M 285,911,188 312,781,090
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series | 9.57 9.65
Series K 9.64 9.71
Series M 9.51 9.59

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 4,057,680 4,331,781

Net realized gain (loss) on non-derivative financial assets (3,380,601) 352,265

Change in unrealized gain (loss) on non-derivative financial

assets 804,609  (3,129,096)

Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 1,481,688 1,554,950
Securities lending (note 11) 3,909 13,631
Total income (loss), net 1,485,597 1,568,581
EXPENSES
Management fees (note 5) 104,191 130,995
Fixed administration fees (note 6) 55,636 60,821

Independent Review Committee fees 587 576

Harmonized Sales Tax/Goods and Services Tax 17,930 21,662
Total expenses 178,344 214,054
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 1,307,253 1,354,527
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series | 5,368 5,211
Series K 97,644 (48,787)
Series M 1,204,241 1,398,103
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series | 0.04 0.04
Series K 0.05 (0.06)
Series M 0.04 0.04
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series | 121,935 147,790
Series K 2,041,755 830,023
Series M 31,236,880 38,571,149

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Short Term Bond Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series | 1,290,692 1,514,068
Series K 17,892,000 4,502,047
Series M 312,781,090 388,169,221

331,963,782 394,185,336

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series | 5,368 5,211
Series K 97,644 (48,787)
Series M 1,204,241 1,398,103

1,307,253 1,354,527

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series | (15,074) (16,743)
Series K (251,766) (96,075)
Series M (3,747,273)  (4,218,424)
(4,014,113)  (4,331,242)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series | 87,449 68,000
Series K 5,487,779 7,874,653
Series M 28,590,397 36,037,376
Reinvested distributions
Series | 15,074 16,743
Series K 251,766 96,075
Series M 3,569,490 4,026,285
Payments on redemption
Series | (326,600) (191,900)
Series K (1,571,486) (365,694)
Series M (56,486,757)  (62,438,154)
(20,382,888) (14,876,616)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series | (233,783) (118,689)
Series K 4,013,937 7,460,172
Series M (26,869,902)  (25,194,814)

(23,089,748)  (17,853,331)

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series | 1,056,909 1,395,379
Series K 21,905,937 11,962,219
Series M 285,911,188 362,974,407

308,874,034 376,332,005

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 1,307,253 1,354,527
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 3,380,601 (352,265
Change in unrealized gain (loss) on non-derivative financial
assets (804,609) 3,129,096
Purchases of portfolio investments (279,779,953) (329,944,404
Proceeds from sale of portfolio investments 297,568,510 342,254,674
Accrued investment income and other (47,066) 156,253
Accrued expenses and other payables 28,356 34,126
Net cash provided by (used in) operating activities 21,653,092 16,632,007
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 33,889,392 43,915,887
Amounts paid on redemption of redeemable units (56,175,502) (62,928,441
Distributions to unitholders of redeemable units (147,776) (159,187
Net cash provided by (used in) financing activities (22,433,886) (19,171,741
Net increase (decrease) in cash (780,794) (2,539,734
Cash (bank overdraft), beginning of period 2,110,674 3,010,606
CASH (BANK OVERDRAFT), END OF PERIOD 1,329,880 470,872
Interest received, net of withholding taxes(" 4,010,614 4,488,035

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Short Term Bond Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

BONDS AND DEBENTURES — 1004%
Corporate Bonds —43.2%

AltaGas Ltd. 4.07% Jun 01, 2020 3000000 3219960 3,068,761
Bank of Montreal 1.88% Mar 31, 2021 10,000,000 9999500 9788436
balMC Realty Corporation 2.79% Aug 02, 2018 7500000 7745400 7,507,137
Bell Canada 3.25% Jun 17, 2020 5000000  5220,150 5,058,081
Canadian Imperial Bank of Commerce 1.90% Apr 26, 2021 10,100,000 10,094,748 9,891,525
Enbridge Gas Distribution Inc. 4.04% Nov 23, 2020 5000000 5449800 5175367
Ford Credit Canada Ltd. 2.58% May 10, 2021 5000000 5000000 4918380
Fortified Trust 1.67% Jul 23, 2021 7,000,000 7,000,000 6,779,468
Genesis Trust Il 1.68% Sep 17,2018 2900000 2900000 2898619
Hydro One Inc. 4.40% Jun 01, 2020 5000000 5619400 5,178,089
John Deere Canada Funding Inc. 2.63% Sep 21, 2022 5000000 4997900 4,954,705
Manulife Bank of Canada 2.08% May 26, 2022 8500000 8500000 8253972
Master Credit Card Trust 1 2.72% Nov 21, 2018 3040000 3040000 3048563
National Bank of Canada 2.40% Oct 28, 2019 4810000 4866125 43812915
NAV Canada 5.30% Apr 17,2019 3,571,000 4,051,050  3,655861
Nissan Canada Finandial Services Inc. 1.58% Oct 07, 2019 5000000 5000000 4,944,289
OMERS Reatty Corporation 3.20% Jul 24, 2020 7500000 7,592,100 7,593,491
Rogers Communications Inc. 2.80% Mar 13, 2019 4750000 43825140 4,770,239
Royal Bank of Canada 2.89% Oct 11, 2018 8000000 8271600 8022908
Royal Bank of Canada 2.95% May 01, 2023 8000000 8000000 8015504
Shaw Communications Inc. 5.50% Dec 07, 2020 5000000 5658750  5313,829
Toronto-Dominion Bank, The 1.99% Mar 23, 2022 10,000,000 9999999 9728981

137,051,622 133,379,120
Federal Bonds —43.4%

Canada Housing Trust No. 1 1.20% Jun 15, 2020 2500000 2474600 2,461,113
Canada Housing Trust No. 1 1.25% Jun 15, 2021 25000000 24,257,500 24,334,665
Canada Housing Trust No. 1 1.95% Jun 15, 2019 57,000,000 57,236,802 57,078,770
Canada Housing Trust No. 1 2.00% Dec 15, 2019 50,000,000 50,072,000 50,045,561

134,040,902 133,920,109

Provincial Bonds — 13.8%

Province of New Brunswick 3:35% Dec 03, 2021 11000000 11,341,000 11,345431
Province of Ontario 4.20% Jun 02, 2020 30000000 32915550 31,160,967
425655 42,506,398
TOTALINVESTMENT PORTFOLIO 315349074 309805627
OTHER ASSETS, LESS LIABILITIES — (0.4%) T @i

NET ASSETS - 100.0% 308,874,034

The accompanying notes are an integral part of the financial statements.



Scotia Short Term Bond Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular interest income and modest
capital gains. It invests primarily in:
e bonds and treasury bills issued or guaranteed by Canadian

federal, provincial and municipal governments, any agency of
such governments and Canadian corporations

e money market instruments of Canadian issuers. These include
commercial paper, bankers’ acceptances, asset-backed or
mortgage-backed securities and guaranteed investment
certificates

Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 86,982,097 26,589,328
1-3 years 173,745,469 148,041,601
3-5 years 49,078,061 154,463,740
5-10 years - -
> 10 years - -
309,805,627 329,094,669

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $1,471,113 or approximately 0.5% (December 31, 2017 —
$2,131,627 or approximately 0.6%)).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,

underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 47.1 475 49.2 48.8
AA 20.8 20.8 22.4 22.1
A 24.6 24.6 21.3 21.2
BBB 75 75 7.1 7.0
100.0 100.4 100.0 99.1

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 43.2 39.6
Federal Bonds 43.4 449
Provincial Bonds 13.8 14.6

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) %) ($) (%)
Bonds and debentures - 309,805,627 - 309,805,627

- 309,805,627 - 309,805,627

Level 1 Level 2 Level 3 Total

December 31, 2017 (%) ($) ($) (%)
Bonds and debentures - 329,094,669 - 329,094,669
- 329,094,669 - 329,094,669

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Private Short-Mid Government Bond Pool (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 755,287,914 816,951,061
Cash 1,162,498 2,192,524
Receivable for securities sold 99,377,171 -
Subscriptions receivable 408,395 199,358
Accrued investment income and other 1,646,395 2,268,979

857,882,373 821,611,922
LIABILITIES
Current liabilities
Management fee payable 21,089 -
Payable for securities purchased 105,190,679 -
Redemptions payable 2,265,194 726,378
Accrued expenses 17,330 -
Distributions payable 55,105 -
107,549,397 726,378
Net assets attributable to holders of redeemable units 750,332,976 820,885,544
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series | 372,118,902 395,446,536
Series K 43,851,596 42,421,802
Series M 334,362,478 383,017,206
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series | 10.15 10.26
Series K 9.48 9.57
Series M 10.16 10.27

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Interest for distribution purposes 8,650,269 11,046,445

Net realized gain (loss) on non-derivative financial assets (11,894,950)  (4,237,800)

Change in unrealized gain (loss) on non-derivative financial

assets 4,755,190 663,855

Net realized gain (loss) on derivatives - (1,041,988)

Change in unrealized gain (loss) on derivatives - (957,600)
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 1,510,509 5,472,912
Securities lending (note 11) - 52,641
Total income (loss), net 1,510,509 5,525,553
EXPENSES
Management fees (note 5) 124,890 193,426
Fixed administration fees (note 6) 96,671 113,371
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 279 -
Harmonized Sales Tax/Goods and Services Tax 24,980 33,915
Transaction costs - 3,511
Total expenses 247,407 344,799
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 1,263,102 5,180,754
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER SERIES
Series | 750,366 2,188,831
Series K 149,653 (83,932)
Series M 363,083 3,075,855
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series | 0.02 0.05
Series K 0.03 (0.04)
Series M 0.01 0.06
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series | 37,648,400 45,124,441
Series K 4,371,118 2,102,725
Series M 35,121,650 52,970,722

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Private Short-Mid Government Bond Pool (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series | 395,446,536 454,425,468
Series K 42,421,802 11,900,030
Series M 383,017,206 817,131,124

820,885,544  1,283,456,622

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series | 750,366 2,188,831
Series K 149,653 (83,932)
Series M 363,083 3,075,855

1,263,102 5,180,754

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series | (4,967,634) (6,178,508)
Series K (522,338) (273,074)
Series M (4,461,400) (6,790,785)
(9,951,372) (13,242,367)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series | - 32,960,088
Series K 12,591,489 20,123,649
Series M 24,001,028 41,652,618
Reinvested distributions
Series | 4,967,634 5,695,183
Series K 522,338 273,074
Series M 4,108,570 6,228,975
Payments on redemption
Series | (24,078,000) (4,555,822)
Series K (11,311,348) (629,359)
Series M (72,666,009)  (420,452,295)
(61,864,298)  (318,703,889)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series | (23,327,634) 30,109,772
Series K 1,429,794 19,410,358
Series M (48,654,728)  (376,285,632)

(70,552,568)  (326,765,502)

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series | 372,118,902 484,535,240
Series K 43,851,596 31,310,388
Series M 334,362,478 440,845,492

750,332,976 956,691,120

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 1,263,102 5,180,754
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 11,894,950 4,237,800
Change in unrealized (gain) loss on non-derivative financial
assets (4,755,190) (663,855
Change in unrealized (gain) loss on derivatives - 957,600
Purchases of portfolio investments (687,862,392) (837,359,197
Proceeds from sale of portfolio investments 748,199,286  1,146,784,595
Cash collateral deposited on derivatives - 4,997,428
Accrued investment income and other 622,584 844,346
Accrued expenses and other payables 38,419 46,680
Net cash provided by (used in) operating activities 69,400,759 325,026,151
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 36,383,480 91,721,819
Amounts paid on redemption of redeemable units (106,516,541) (425,616,047
Distributions to unitholders of redeemable units (297,724) (496,288
Net cash provided by (used in) financing activities (70,430,785) (334,390,516
Net increase (decrease) in cash (1,030,026) (9,364,365
Cash (bank overdraft), beginning of period 2,192,524 27,709,343
CASH (BANK OVERDRAFT), END OF PERIOD 1,162,498 18,344,978
Interest paid(" 279 -
Interest received, net of withholding taxes(" 9,272,853 11,890,790

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Private Short-Mid Government Bond Pool (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

BONDS AND DEBENTURES - 100.7%

Corporate Bonds — 12.4%

Hydro Quebec Interest Strip 0.00% Feb 15, 2023 50,000,000 41,898950 44,183,000
Hydro-Quebec 1.00% May 25, 2019 49,000,000 48580960 48,650,511

90479910 92833511

Federal Bonds—51.1%

Canada Housing Trust No 12.35% Jun 15, 2027 40,000,000 39,401,614 39,376,022
Canada Housing Trust No. 1 1.45% Jun 15, 2020 65000000 65217650 64,296,347
Canada Housing Trust No. 1 1.90% Sep 15, 2026 45120000 4357369 43,057,119
Canada Housing Trust No. 1 1.95% Jun 15, 2019 91,110,000 91345446 91,235,908
Canada Housing Trust No. 1 2.00% Dec 15, 2019 55000000 55079,200 55,050,117
Canada Housing Trust No. 1 2.55% Mar 15, 2025 90,000,000 93,09,548 90,477,626

387,714,153 383,493,139
Provindial Bonds —37.2%

Province of Manitoba 2.55% Jun 02, 2026 25000000 24,196,750 24,577,346
Province of Nova Scotia 4.10% Jun 01, 2021 45,000,000 49,277,100 47,281,344
Province of Ontario 2.60% Jun 02, 2027 15,000,000 14,552,550 14,747,032
Province of Ontario 4.00% Jun 02, 2021 99,000,000 104,015,791 103,746,917
Province of Ontario Generic Coupon Strip 0.00% Jun 02, 2022 25,000,000 22,864,000 22,661,875
Province of Ontario Generic Coupon Strip 0.00% Jun 02, 2023 75000,000 66,008550 65,946,750

280,914,741 278,961,264
TOTAL INVESTMENT PORTFOLIO 759,108,804 755,287,914
OTHER ASSETS, LESS LIABILITIES - (0.7%) (4,954,938

NET ASSETS - 100.0% 750,332,976

The accompanying notes are an integral part of the financial statements.



Scotia Private Short-Mid Government Bond Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular interest income and modest
capital gains. It invests primarily in:
e bonds and treasury bills issued or guaranteed by Canadian

federal, provincial and municipal governments, or any agency
of such governments

e money market instruments of Canadian issuers. These include
commercial paper, bankers’ acceptances, asset-backed or
mortgage-backed securities and guaranteed investment
certificates

Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 12.4 8.4
Federal Bonds 51.1 50.7
Provincial Bonds 37.2 40.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

. K Level 1 Level 2 Level 3 Total
underlying funds, preferred shares, cash and overdrafts, as applicable. June 30, 2018 ) ) ) )
June 30, 2018 December 31, 2017 Bonds and debentures - 755,287,914 - 755,287,914
Interest rate exposure ($) %) - 755,287,914 - 755,287,914
Less than 1 year 139,886,419 24,176,329
1-3 years 270,374,725 277,729,947
3.5 years 132,791 625 100.991.016 level1  level2  level3  Total
5-10 years 212,235 145 414.053.769 December 31, 2017 ® $) ($) ®
> 10 years - - Bonds and debentures - 816,951,061 - 816,951,061
755,287,914 816,951,061 - 816951,061 - 816951061

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $7,098,001 or approximately 0.9% (December 31, 2017 —
$9,131,481 or approximately 1.1%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,

underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 50.7 51.1 51.0 50.7
AA 18.2 18.3 19.5 19.4
A 31.1 31.3 29.5 29.4
100.0 100.7 100.0 99.5

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Mortgage Income Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 94,267,100 113,997,554
Cash 15,075,222 8,823,413
Subscriptions receivable 433,675 10,870
Accrued investment income and other 158,541 161,140
Mortgage payments receivable 204,858 57,832

110,139,396 123,050,809
LIABILITIES
Current liabilities
Management fee payable 33,454 -
Redemptions payable 125,835 122,532
Accrued expenses 24,763 -
Distributions payable 91,055 65

275,107 122,597

Net assets attributable to holders of redeemable units 109,864,289 122,928,212
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 67,723,564 72,612,969
Series F 106,496 117,338
Series | 799,892 973,062
Series K 6,239,908 4,735,206
Series M 34,994,429 44,489,637
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.61 10.60
Series F 10.58 10.57
Series | 10.53 10.52
Series K 9.97 9.96
Series M 9.87 9.86

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 1,869,471 2,085,902

Net realized gain (loss) on non-derivative financial assets 42 (42,719)

Change in unrealized gain (loss) on non-derivative financial assets 63,665  (206,693)
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 1,933,178 1,836,490
Other income 134 3,913
Total income (loss), net 1,933,312 1,840,403
EXPENSES
Management fees (note 5) 390,463 472,280
Fixed administration fees (note 6) 141,841 184,477
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 2,902 -
Harmonized Sales Tax/Goods and Services Tax 58,887 73,493
Total expenses 594,680 730,826
Increase (decrease) in net assets attributable to holders of redeemable

units from operations 1,338,632 1,109,577
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 642,831 324,743
Series F 1,382 717
Series | 14,080 9,119
Series K 88,798 18,637
Series M 591,541 756,361
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.10 0.04
Series F 0.14 0.05
Series | 0.17 0.09
Series K 0.16 0.08
Series M 0.15 0.13
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 6,473,501 7,737,528
Series F 10,211 13,700
Series | 83,523 100,941
Series K 538,238 236,758
Series M 3,921,982 5,805,465

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Mortgage Income Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series A 72,612,969 85,328,884
Series F 117,338 142,945
Series | 973,062 1,107,947
Series K 4,735,206 1,274,890
Series M 44,489,637 61,030,974
122,928,212 148,885,640
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A 642,831 324,743
Series F 1,382 717
Series | 14,080 9,119
Series K 88,798 18,637
Series M 591,541 756,361
1,338,632 1,109,577
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (604,712) (584,089)
Series F (1,205) (1,584)
Series | (13,237) (14,700)
Series K (84,646) (34,563)
Series M (567,017) (763,852)
(1,270,817)  (1,398,788)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 4,346,729 3,785,740
Series F 11,348 60,233
Series | 93,000 40,000
Series K 1,617,441 2,090,578
Series M 2,988,669 6,516,155
Reinvested distributions
Series A 570,824 551,460
Series F 838 1,423
Series | 13,237 14,700
Series K 84,646 34,563
Payments on redemption
Series A (9,845,077)  (10,733,677)
Series F (23,205) (28,866)
Series | (280,250) (125,756)
Series K (201,537) (187,259)
Series M (12,508,401)  (15,039,777)
(13,131,738)  (13,020,483)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (4,889,405)  (6,655,823)
Series F (10,842) 31,923
Series | (173,170) (76,637)
Series K 1,504,702 1,921,956
Series M (9,495,208)  (8,531,113)
(13,063,923)  (13,309,694)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 67,723,564 78,673,061
Series F 106,496 174,868
Series | 799,892 1,031,310
Series K 6,239,908 3,196,846
Series M 34,994,429 52,499,861
109,864,289 135,575,946

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 1,338,632 1,109,577
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (42) 42,719
Change in unrealized (gain) loss on non-derivative financial
assets (63,665) 206,693
Purchases of portfolio investments (65,827,036) (79,441,157
Proceeds from sale of portfolio investments 85,474,171 89,717,713
Accrued investment income and other 2,599 12,740
Accrued expenses and other payables 58,217 70,900
Net cash provided by (used in) operating activities 20,982,876 11,719,185
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 8,623,034 12,655,826
Amounts paid on redemption of redeemable units (22,843,819) (25,880,427
Distributions to unitholders of redeemable units (510,282) (673,142
Net cash provided by (used in) financing activities (14,731,067) (13,897,743
Net increase (decrease) in cash 6,251,809 (2,178,558
Cash (bank overdraft), beginning of period 8,823,413 13,407,090
CASH (BANK OVERDRAFT), END OF PERIOD 15,075,222 11,228,532
Interest paid 2,902 -
Interest received, net of withholding taxes( 1,872,069 2,098,642

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Mortgage Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Interest Principal Amortized Carrying
Rate (%) Number Balance (%) Cost ($) Value ($)
CONVENTIONAL MORTGAGES - 85.8%

100-1.24 1 63,666 63,440 63,122
200-2.24 30 4,382,297 4,384,863 4351,415
100-1.24 51 1577674 7,602,774 7534240
2.25-249 85 11,699,453 11,742,473 11,626,337
250-2.74 58 7,248,284 7,273,059 7,231,532
275-299 54 8992,711 9,009,930 9,032,631
300-324 38 5,250,297 5,263,128 5,307,603
3.25-349 4 428,092 42919 431,274
350-3.74 1 184,995 185,576 191,100
3.75-399 324 47,661,181 47,675,089 47,681,140
425-449 1 39,814 417 40,870
475-499 1 241812 242,863 250,132
525-549 3 520,069 521422 525,704
TOTAL 051 94,290,345 94434933 94,267,100
TOTAL INVESTMENT PORTFOLIO 94,434,933 94,267,100
OTHER ASSETS, LESS LIABILITIES — 14.2% 15,597,189

NET ASSETS - 100.0% 109,864,289

Mortgages by Type of Property
As at June 30, 2018

Number of Principal Carrying
Mortgages Balance (%) Value ($)
Single Family Dwelling 460 66,810,764 66,803,265
Mutti-Unit Dwelling of up to 8 Units 68 11,174,880 11,162,961
Condominiums E 16,304,701 16,300,874
TOTAL 651 94,290,345 94,267,100

Mortgages by Geographic Location
As at June 30, 2018

Number of Principal Carrying

Mortgages Balance (%) Value ($)
Ontario 250 40,861,631 40,844,402
Aberta 106 17,725,787 17,705,183
British Columbia 2 12,811,368 12,816,629
Quebec 61 7258527 7,254,956
Nova Scotia 38 3,004,747 3,005,664
Saskatchewan 30 4932227 4,942,850
New Brunswick 45 3,551,341 3,552,560
Newfoundland and Labrador 30 2,317,155 2318438
Manitoba 14 1,602,998 1,601,826
Prince Edward Island 3 54,959 54,959
Yukon Teritories 2 169,605 169,633
TOTAL 651 94,290,345 94,267,100

The accompanying notes are an integral part of the financial statements.
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Scotia Mortgage Income Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular interest income. It invests
primarily in high quality mortgages on residential properties in
Canada.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Percentage of
net assets (%)

Percentage of
net assets (%)

Mortgages of 6 months or less 51.8 56.7
Mortgages of more than 6 months to 1 year 10.1 12.3
Mortgages of more than 1 years to 2 years 10.7 15.1
Mortgages of more than 2 years to 3 years 1.5 4.1
Mortgages of more than 3 years to 4 years 2.4 1.3
Mortgages of more than 4 years to 5 years 9.0 3.2
Mortgages of more than 6 years to 7 years 0.3 -

85.8 92.7

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $18,645 or approximately 0.0% (December 31, 2017 —
$25,043 or approximately 0.0%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

As the Fund invests primarily in mortgages, this represents the main
concentration of credit risk. The market value of debt instruments
includes consideration of the creditworthiness of the issuer and
accordingly, represents the maximum credit risk exposure to the Fund.
All mortgages were purchased from Scotia Mortgage Corporation. The
Bank of Nova Scotia will buy any mortgage that is in default if it was
purchased from Scotia Mortgage Corporation or from Scotiabank.

Concentration risk
Concentration risk arises as a result of the concentration of financial

instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of

the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Conventional Mortgages 85.8 92.7

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 ($) 9) ($) ($)
Conventional Mortgages - 94,267,100 - 94,267,100
- 94,267,100 - 94,267,100

Level 1 Level 2 Level 3 Total

December 31, 2017 (%) ($) ($) ($)
Conventional Mortgages - 113,997,554 - 113,997,554
- 113,997,554 - 113,997,554

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Floating Rate Income Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 1,290,011,202  1,264,636,333

Derivatives 24,808,593 23,454,914
Cash 28,226,600 7,153,601
Cash collateral deposited on derivatives 190,000 6,170,000
Receivable for securities sold 14,813,172 -
Subscriptions receivable 1,158,456 1,034,001
Accrued investment income and other 8,051,934 7,375,991

1,367,259,957  1,309,824,840

LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 5,913,639 984,515
Margin payable on derivatives - 3,720,000
Management fee payable 33,334 -
Payable for securities purchased 30,224,999 -
Redemptions payable 1,025,452 934,181
Accrued expenses 47,150 8
Distributions payable 1,473,936 -

38,718,510 5,638,704

Net assets attributable to holders of redeemable units

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES

1,328,541,447  1,304,186,136

Series | 758,922,917 761,968,521
Series K 29,673,780 22,975,702
Series M 539,944,750 519,241,913
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT

Series | 9.84 9.92
Series K 10.01 10.07
Series M 9.83 9.91

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017

INCOME

Net gain (loss) on financial assets and liabilities at fair value through
profit or loss
Interest for distribution purposes
Net realized gain (loss) on non-derivative financial assets
Change in unrealized gain (loss) on non-derivative financial

assets 2,447,859  (9,395,491)

Net realized gain (loss) on derivatives (2,643,170)  (4,512,760)
Change in unrealized gain (loss) on derivatives (3,575,445) 14,570,956

17,709,563 16,179,534
(4,846,770) 967,157

Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 9,092,037 17,809,396

Securities lending (note 11) 6,482 42,543
Net realized and unrealized foreign currency translation gain (loss) 643,784 (260,486)
Total income (loss), net 9,742,303 17,591,453
EXPENSES

Management fees (note 5) 183,944 177,129
Fixed administration fees (note 6) 259,353 242,178
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 22,650 2,492
Harmonized Sales Tax/Goods and Services Tax 46,884 44,844

Total expenses 513,418 467,219

Increase (decrease) in net assets attributable to holders of
redeemable units from operations

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES

9,228,885 17,124,234

Series | 5,363,853 10,058,106
Series K 194,998 72,597
Series M 3,670,034 6,993,531

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*

Series | 0.07 0.13
Series K 0.07 0.07
Series M 0.07 0.14
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES

Series | 76,742,022 74,904,230
Series K 2,600,264 982,540
Series M 53,315,714 51,607,730

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Floating Rate Income Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS, BEGINNING OF PERIOD
Series | 761,968,521 719,903,327
Series K 22,975,702 4,140,889
Series M 519,241,913 495,982,718

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series |

Series K

Series M

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series |

Series K

Series M

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series |
Series K
Series M
Reinvested distributions
Series |
Series K
Payments on redemption
Series |
Series K
Series M

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series |

Series K

Series M

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series |

Series K

Series M

1,304,186,136

1,220,026,934

5,363,853 10,058,106
194,998 72,597
3,670,034 6,993,531
9,228,885 17,124,234
(11,355,033) (8,256,006)
(387,870) (111,978)
(7,627,080) (5,406,235)
(19,369,983)  (13,774,219)
30,099,493 42,916,832
9,109,958 11,961,786
74,636,222 67,731,730
11,355,033 8,106,896
387,870 111,978
(38,508,950)  (10,616,799)
(2,606,878) (478,218)
(49,976,339)  (45,609,914)
34,496,409 74,124,291
(3,045,604) 42,209,029
6,698,078 11,556,165
20,702,837 23,709,112
24,355,311 77,474,306
758,922,917 762,112,356
29,673,780 15,697,054
539,944,750 519,691,830

1,328,541,447

1,297,501,240

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 9,228,885 17,124,234
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 4,846,770 (967,157)
Unrealized foreign currency translation (gain) loss 23,406 425,277
Change in unrealized (gain) loss on non-derivative financial
assets (2,447,859) 9,395,491
Change in unrealized (gain) loss on derivatives 3,575,445  (14,570,956)
Purchases of portfolio investments (528,213,119) (677,695,806)
Proceeds from sale of portfolio investments 515,851,167 591,338,442
Margin payable on derivatives (3,720,000) -
Accrued investment income and other (675,943) (104,415)
Accrued expenses and other payables 80,476 76,913
Net cash provided by (used in) operating activities (1,450,772)  (74,977,977)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 113,633,285 120,350,671
Amounts paid on redemption of redeemable units (90,912,963)  (55,659,808)
Distributions to unitholders of redeemable units (6,153,145) (4,559,733)
Net cash provided by (used in) financing activities 16,567,177 60,131,130
Unrealized foreign currency translation gain (loss) (23,406) (425,277)
Net increase (decrease) in cash 15,116,405  (14,846,847)
Cash (bank overdraft), beginning of period 13,323,601 52,387,585
CASH (BANK OVERDRAFT), END OF PERIOD 28,416,600 37,115,461
Interest paid" 22,650 2,492
Interest received, net of withholding taxes(" 17,016,610 16,075,119

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Floating Rate Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value (§)  Cost ($) Value ($) Issuer Value (§)  Cost ($) Value ($)
BONDS AND DEBENTURES —97.1% BONDS AND DEBENTURES (cont'd)
Corporate Bonds—91.4% Corporate Bonds (cont'd)
Algonquin Power & Utilities Corporation 4.65% Feb 15, 2022 2500000 2680041 2,626,160 Enbridge Inc. (Callable) 3.50% Mar 10, 2024 USD 550,000 680,965 700,162
Algonquin Power & Utilties Corporation 4.82% Feb 15, 2021 3400000 3634365 355,733 Enbridge Inc. 3.19% Dec 05, 2022 15125000 15467371 15,158,161
Alimentation Couche-Tard Inc. 3.32% Nov 01, 2019 9,500,000 9,931,680 9,606,779 Enbridge Income Fund 4.85% Nov 12, 2020 4,183,000 4,572,354 4370372
Alimentation Couche-Tard Inc. 3.90% Nov 01, 2022 4500000 4882500 4,650,504 Fairfax Financial Holdings Limited 4.50% Mar 22, 2023 28475000 2916669 29,730,678
AltaGas Ltd. (Callable) 3.57% Mar 12, 2023 3,120,000 3,185,801 3,150,342 Fairfax Financial Holdings Limited 5.84% Oct 14, 2022 4,375,000 4,877,119 4,798,981
AltaGas Ltd. 3.72% Sep 28, 2021 4715000 4976635 4809674 First Capital Realty Inc. 3.95% Dec 05, 2022 3555000 3650345 3644712
American Express Company (Callable) 3.40% Jan 27, 2023 Usb 5,350,000 6,887,432 6,978,804 Ford Credit Canada Company 2.71% Feb 23, 2022 9,250,000 9,250,000 9,045,443
Anheuser-Busch InBev Finance Inc. (Callable) 2.60% Mar 15, 2024 5800000 5798550 5604116 Ford Credit Canada Company 3.35% Sep 19, 2022 8700000 8700000 8655492
Anheuser-Busch InBev Finance Inc. (Callable) 2.65% Jan 01, 2021 UsD 2,500,000 3,574,753 3,256,701 Ford Credit Canada Company 3.74% May 08, 2023 5,710,000 5,710,000 5,738,384
AT&T Inc. 3.60% Feb 17, 2023 USD 10875000  14,176829 14,091,059 Ford Credit Canada Ltd. 2.45% May 07, 2020 7,700,000 7,675,050 7,634,761
AT&T Inc. 3.83% Nov 25, 2020 27,584,000 29334409 28221213 Ford Credit Canada Ltd. 2.92% Sep 16, 2020 11325000 11325178 11,297,754
Ball Corporation 4.00% Nov 15, 2023 UsD 1,275,000 1606928 1,636,536 Ford Credit Canada Ltd. 3.28% Jul 02, 2021 8000000 8090320 8011214
Bank of Montreal 1.61% Oct 28, 2021 21145000  21,009786 20,388,837 Fortified Trust 1.67% Jul 23, 2021 9050000 9050000 8764883
Bank of Montreal 1.88% Mar 31, 2021 18200000 18106090 17814953 General Motors Financial of Canada Ltd. 3.08% May 22, 2020 14000000 14277842 14048575
Bank of Montreal 2.10% Oct 06, 2020 32000000 31940015 31,636,853 Genesis Trust Il 1.70% Apr 15, 2020 6,000,000 6,000,000 5916,620
Bank of Montreal 2.27% Jul 11, 2022 7050000 7049648 6900329 Genesis Trust | 2.43% May 15,2019 8000000 8133200 8014406
Bank of Montreal 2.70% Sep 11, 2024 7,325,000 7,324,048 7,198,797 Goldman Sachs Group Inc,, The (Callable) 2.43% Apr 26, 2022 8,000,000 8,000,000 7,779,605
Bank of Nova Scotia, The 1.83% Apr 27, 2022" 10000000 9633900 9639230 Goldman Sachs Group Inc,, The (Callable) 3.20% Jan 23, 2023 USD 4100000 5203221 5,264,392
Bank of Nova Scotia, The 1.90% Dec 02, 2021 2,000,000 1,942,860 1942,272 Goldman Sachs Group Inc,, The (Callable) 3.31% Oct 31, 2024 5000000 5000000 4927953
Bank of Nova Scotia, The 2.09% Sep 09, 2020t 30000000 29889600 29,662,133 Granite REIT Holdings LP (Callable) 3.87% Sep 30, 2023 6250000  6250,125 6283012
Bank of Nova Scotia, The 2.29% Jun 28, 2024¢ 1,750,000 1,689,730 1,680,848 H&R Real Estate Investment Trust (Callable) 3.42% Dec 23, 2022 1,400,000 1,400,000 1,395,093
Bank of Nova Scotia, The 2.36% Nov 08, 20221 18,125000 17944163 17,736,176 H&R Real Estate Investment Trust 2.92% May 06, 2022 6,175,000 6,132.418 6,072,065
Bank of Nova Scotia, The 2.98% Apr 17, 2023" 3925000 3923901 3932407 H&R Real Estate Investment Trust 4.45% Mar 02, 2020 4000000 4168560 4,104,440
bcMC Realty Corporation (Callable) 2.15% Jul 11, 2022 11,000000  109%2810  10,712514 HCAInc. 4.75% May 01, 2023 UsD 300,000 381,547 394,694
bclMC Realty Corporation 2.10% Jun 03, 2021 14000000 13994540 13,765,949 HCAInc. 6.50% Feb 15, 2020 USD 4200000 6097266 5769545
Bell Canada (Callable) 3.00% Sep 03, 2022 43300000 43982297 43,258,691 Hollis Receivables Term Trust Il 1.79% Feb 26, 2020 1,800,000  1,800000  1,778431
Bell Canada (Callable) 3.15% Aug 29, 2021 7,160,000 7,545,369 7,219,835 Honda Canada Finance Inc. 2.27% Jul 15, 2022 3,100,000 3,100,000 3,029,462
Bell Canada (Callable) 3.35% Dec 22, 2022 4450000 4725989 4500272 Honda Canada Finance Inc. 2.54% Mar 01, 2023 915,000 914,405 898,679
Bell Canada 2.00% Oct 01, 2021 11,500,000 11477460 11,186,613 Intact Financial Corporation 5.41% Sep 03, 2019 1,500,000 1,69,305 1,552,099
BMW Canada Inc. 1.88% Dec 11, 2020 5600000 5600000 5495574 Ivanhoe Cambridge Il Inc. (Callable) 2.91% May 27, 2023 750,000 750,000 748,280
Brookfield Asset Management Inc. 3.95% Apr 09, 2019 12200000 12682340 12,347,706 JPMorgan Chase & Co. (Callable) 2.25% Dec 23, 2019 USD 1,500,000 1,795,053 1951,416
Brookfield Infrastructure Finance ULC (Callable) 3.32% Dec 22, 2023 6000000 6042955  5950,289 JPMorgan Chase & Co. 3.19% Mar 05, 2021 4000000 39985200 4,046,095
Brookfield Infrastructure Finance ULC 3.54% Oct 30, 2020 5,500,000 5,500,000 5,592,448 Lennar Corporation (Callable) 4.50% Jan 31, 2024 USD 4,500,000 5,696,563 5733751
Brookfield Property Finance ULC (Callable) 4.35% Jun 03, 2023 9,300,000 9,300,000 9,300,000 Lennar Corporation 4.88% Dec 15, 2023 UsD 600,000 767970 787,148
Cadillac Fairview Finance Trust (Callable) 3.13% Feb 20, 2022 USD 6300000 8572064 8183976 Manulife Bank of Canada 1.92% Sep 01, 2021 12990000 12990000  12,645465
Canadian Imperial Bank of Commerce 1.64% Jul 12, 2021 5,025,000 5,022,839 4,868,676 Manulife Bank of Canada 2.08% May 26, 2022 4,750,000 4,750,000 4612514
Canadian Imperial Bank of Commerce 1.90% Apr 26, 2021 10745000 10877353 10523211 OMERS Reatty Corporation (Callable) 1.82% Apr 09, 2022 3500000 3500000 337665
Canadian Imperial Bank of Commerce 2.04% Mar 21, 2022 15300000 15164616 14898282 OMERS Reatty Corporation (Callable) 2.86% Jan 23, 2024 6,150,000 6,248,585 6,111,846
Canadian Imperial Bank of Commerce 2.30% Jul 11, 2022 17,000,000 16672670 16,662,637 OMERS Reatty Corporation 3.36% Jun 05, 2023 20,500,000 20,719,135 20,918,808
Canadian Imperial Bank of Commerce 2.47% Dec 05, 2022 15729000  15686,753 15480391 Pembina Pipeline Corporation (Callable) 2.99% Nov 22, 2023 8302000 8139553 8158577
Canadian Natural Resources Ltd. 3.31% Feb 11, 2022 5,835,000 5873,620 5,889,942 Pembina Pipeline Corporation 3.77% Oct 24, 2022 2,250,000 2,305,620 2305122
Canadian Ol Sands Ltd. 4.50% Apr 01, 2022 USD 9650000 13260040 12925979 Penske Truck Leasing Company LP/PTL Finance Corporation (Callable)
CARDS II Trust 2.16% Oct 15, 2020 23250000 23143635 23,000,127 3.05% Dec 09, 2019 USD 2600000 3002673 3408974
Choice Properties LP (Callable) 3.60% Jan 20, 2020 19600000 20099250 19872631 Race Point VIl CLO Ltd, Series 13-8A 0.00% Feb 20, 2030 USD 17,500,000 22,989,714 23,089,362
Choice Properties LP (Callable) 3.60% Jun 20, 2021 1,000,000 1,060,900 1,016,380 RioCan Real Estate Investment Trust 2.19% Apr 09, 2021 12500000 12545212 12,258,998
Choice Properties LP (Callable) 3.60% Jun 20, 2022 4,510,000 4,744,295 4,578,085 RioCan Real Estate Investment Trust 2.83% Oct 03, 2022 2,200,000 2,160,444 2,168,179
Choice Properties Real Estate Investment Trust (Callable) 3.20% Royal Bank of Canada 1.58% Sep 13, 2021 22,750,000 22495398 21955924
Feb 07, 2023 4700000 4837663 4,679,492 Royal Bank of Canada 1.65% Jul 15, 2021 8050000 8047666 7,799,885
Choice Properties Real Estate Investment Trust 3.50% Feb 08, 2021 4650000 4826484 4716761 Royal Bank of Canada 1.92% Jul 17, 2020 4750000 4750000 4690310
Cl Finandial Corporation 2.65% Dec 07, 2020 13840000 13839560 13,797,698 Royal Bank of Canada 2.00% Mar 21, 2022 16725000 16,704,198 16,262,539
CIT Group Inc. 5.00% Aug 01, 2023 USD 200,000 259,518 266,529 Royal Bank of Canada 2.03% Mar 15, 2021 3,500,000 3498670 3,440,693
CIT Group Inc. 5.00% Aug 15, 2022 USD 2365000 3213889 3,153,748 Royal Bank of Canada 2.36% Dec 05, 2022 5550000 5543264 5435659
Citigroup Inc. 2.40% Feb 18,2020 USD 3,500,000 4,391,063 4,548,196 Royal Bank of Canada 2.95% May 01, 2023 21,500,000 21,500,000 21,541,666
Citigroup Inc. 2.55% Apr 08, 2019 USD 1,600,000 1762487 2,101,302 Sabine Pass Liquefaction LLC 5.63% Apr 15, 2023 UsD 975,000 1,364,691 1359818
Cominar Real Estate Investment Trust 3.62% Jun 21, 2019 17,791,000 17878339 17873681 Saputo Inc. 2.20% Jun 23, 2021 9500000 9500000 9344478
CVS Health Corporation (Callable) 3.70% Feb 09, 2023 USD 3450000 4356980 4,506,975 Saputo Inc. 2.65% Nov 26, 2019 5125000 5167000  51378%
Daimler Canada Finance Inc. 1.57% May 25, 2020 9,000,000 9,000,000 8,814,240 Shaw Communications Inc. 3.15% Feb 19, 2021 7,500,000 7,491,750 7,556,097
Daimler Canada Finance Inc. 1.91% Jul 08, 2021 7,950,000 782141 7,725130 Sirius XM Radio Inc. (Callable) 3.88% Aug 01, 2020 UsD 1,779,000 2,214,654 2,263,233
Daimler Canada Finance Inc. 2.30% Nov 23, 2020 3,900,000 3,900,000 3,853,164 Smart Real Estate Investment Trust 2.88% Mar 21, 2022 2,100,000 2070411 2,073,124
Daimler Canada Finance Inc. 3.05% May 16, 2022 11640000 11638254 11,661,514 Smart Real Estate Investment Trust 3.75% Feb 11, 2021 5,000,000 5,003,950 5,094,450
Dell International LLC / EMC Corporation (Callable) 5.45% Sprint Spectrum Co LLC / Sprint Spectrum Co Il LLC/ Sprint Spectrum
Apr 15,2023 USD 1,250,000 1,723,968 1,723,785 ColllLLC 3.36% Sep 20, 2021 USD 499%875 6631466 6,506,430
Dollarama Inc. (Callable) 2.20% Oct 10, 2022 7,650,000 7,690,604 7,391,388 Sprint Spectrum Company LLC / Sprint Spectrum Company Il LLC/
Dollarama Inc. 2.34% Jul 22, 2021 8425000 8425000 8300798 Sprint Spectrum Company lll LLC 4.74% Mar 20, 2025 USD 850,000 1,100,153 1,112,108

The accompanying notes are an integral part of the financial statements.



Scotia Floating Rate Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value (§)  Cost($) Value ($) Issuer Value (§)  Cost($) Value ($)
BONDS AND DEBENTURES (cont'd) BONDS AND DEBENTURES (cont'd)
Corporate Bonds (cont'd) Federal Bonds (cont'd)
D Capital Trust IV (Callable) 6.63% Jun 30, 2021 5,435,000 6,325,513 5,977,306 Govemment of Canada 3.50% Jun 01, 2020 3,450,000 3,554,535 3,551,327
TELUS Corporation (Callable) 2.35% Feb 28, 2022 13750000 13828300 13,466,921 United States Treasury Notes 1.88% Feb 28, 2022 UsD 50,000 66,393 63961
Toll Brothers Finance Corporation (Callable) 4.38% Jan 15, 2023 UsD 2,485,000 3,194,282 3,193,644 United States Treasury Notes 2.25% Mar 31, 2020 UsD 1,160,000 1471729 1,519,119
Toronto-Domninion Bank, The (Callable) 2.98% Sep 30, 2020 7,000,000 7,000,000 7,010,836 United States Treasury Notes 2.63% Feb 28, 2023 USD 1,646,000 2,117,750 2,156,930
Toronto-Domfn@on Bank, The 1.68% Jun 08, 2021 2,075,000 2,029,558 2,027,202 2010897 24060445
Toronto-Dominion Bank, The 1.99% Mar 23, 2022 7,950,000 7,950,000 7,734,541 ) . —_—
Toronto-Dominion Bank, The 2.05% Mar 08, 2021 2500000 2500000 2461669 Mortgage Backed secutes ~3.9%
Toronto-Domirion Bak, The 2.62% Dec 22, 2021 13550000 13517480 1350655 Wegnette Vil Ld. 262% Jan 15,2028 USD 11,950,000 14736712 15698093
Toronto-Dominion Bank, The 3.01% May 30,203 8,275,000 8,275,000 8321470 Octagon Investment Partners 24 Ltd. 0.00% May 21,2027 USD 11,000,000 13,447,433 14,466,753
Toyota Credit Canada Inc. 1.80% Feb 19, 2020 13450 000 13432107 13302284 Octagon Investment Partners 30 Ltd. 2.35% Mar 17, 2030 Usb 8,750,000 11,377,674 1 1,563,215
Toyota Credit Canadla Inc. 205% May 20, 2020 11300000 11288907 11,197,574 OPB Finance Trust 1.83% Feb 24, 2022 10650000 10394015 _ 10,402,624
Toyota Credit Canada Inc. 2.35% Jul 18, 2022 3,600,000 3,599,676 3,530,775 49955834 52,130,685
Toyota Credit Canada Inc. 2.62% Oct 11, 2022 14200000 14164504  14,055348
' el gl ol TOTAL INVESTMENT PORTFOLIO 1,303,806,665 1,290,011,202
Toyota Credit Canada Inc. 2.70% Jan 25, 2023 9,000,000 8,994,150 8928404 —_—
TransAlta Corporation (Callable) 4.50% Aug 15, 2022 UsD 350,000 471,098 463,163 Unrealized Gain (Loss) on Derivatives — 1.4% 18,894,954
TransAlta Corporation 5.00% Nov 25, 2020 10,142000 10615729 10519972 OTHER ASSETS, LESS LIABILITIES — 1.5% 19,635,291
Wells Fargo & Company 2.09% Apr 25, 2022 36500000 36276797 35295720 NET ASSETS — 100.0% 1328541447
Wells Fargo & Company 2.22% Mar 15, 2021 5,000,000 5000000 4920216 p_—
1 0/
Wells Fargo Canada Corporation 2.94% Jul 25, 2019 10,100,000 10443554 10,164,843 t These securities are investments in related parties (note 10).
1,229,839,934 1,213,820,072
Federal Bonds— 1.8%
Canada Housing Trust No. 1 2.35% Jun 15, 2023 13260000 13263452 13,242,099
Govemment of Canada 1.50% Jun 01, 2023 260,000 253,534 253019
Govemment of Canada 1.75% Mar 01, 2023 3,320,000 3,277,504 3,273,990
SCHEDULE OF DERIVATIVE INSTRUMENTS
UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Bank of Montreal A-1 Aug. 23, 2018 Canadian Dollar 36,474,757  US Dollar 27,440,000 0.752 0.762 451,967
451,967
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Canadian Imperial Bank of Commerce A-1 Jul. 18, 2018 Canadian Dollar 35,674,099  US Dollar 27,890,000 0.782 0.761 (974,084)
Bank of Montreal A-1 Jul. 18, 2018 Canadian Dollar 7,533,480  US Dollar 6,000,000 0.796 0.761 (350,675)
Bank of Montreal A-1 Oct. 17, 2018 Canadian Dollar 27,387,227  US Dollar 21,850,000 0.798 0.762 (1,270,014)
Canadian Imperial Bank of Commerce A-1 Oct. 17, 2018 Canadian Dollar 34,869,588  US Dollar 27,820,000 0.798 0.762 (1,617,572)
Bank of Montreal A1 Nov. 20, 2018 Canadian Dollar 35,839,722 US Dollar 27,980,000 0.781 0.763 (834,197)
(5,046,542)
UNREALIZED GAIN ON INTEREST RATE SWAP CONTRACTS
Termination  Notional Interest Unrealized
Description Counterparty Currency Date Amount  Rate % Gain ($)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Oct. 27,2018 (5,000,000)  0.850% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Oct. 27,2018 5,000,000  1.735% 23,943
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Mar. 5, 2019 (4,500,000)  1.244% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Mar. 5, 2019 4,500,000  1.753% 27,729
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Oct. 21, 2019 (2,500,000)  1.808% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Oct. 21, 2019 2,500,000 1.736% 9,890
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Oct. 24, 2019 (2,750,000)  1.876% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Oct. 24, 2019 2,750,000  1.736% 8,229
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Dec. 3, 2019 (2,500,000)  1.889% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Dec. 3, 2019 2,500,000  1.753% 9,002
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Apr. 16, 2020 (6,500,000)  1.250% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Apr. 16, 2020 6,500,000 1.748% 117,623
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Mar. 22,2021 (24,500,000)  1.403% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Mar. 22, 2021 24,500,000 1.746% 620,920

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON INTEREST RATE SWAP CONTRACTS

Termination ~ Notional Interest Unrealized
Description Counterparty Currency Date Amount  Rate % Gain ($)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Dec. 3, 2021 (1,500,000)  2.133% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Dec. 3, 2021 1,500,000 1.753% 12,084
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Jan. 6, 2022 (22,000,000)  1.450% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Jan. 6, 2022 22,000,000  1.735% 720,597
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD May. 24,2022 (23,500,000)  1.324% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD May. 24,2022 23,500,000  1.746% 958,758
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Aug.2,2022  (20,000,000)  1.898% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Aug. 2, 2022 20,000,000 1.741% 389,940
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Sep. 27,2022 (23,500,000)  2.156% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Sep. 27,2022 23,500,000  1.745% 225,057
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The usb Nov. 1,2022  (22,000,000)  2.089% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Bank of Nova Scotia, The usb Nov. 1, 2022 22,000,000  2.358% 940,985
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Nov.4,2020  (20,000,000) 1.310% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 4, 2020 20,000,000 1.741% 464,995
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 5, 2020 (25,000,000)  1.306% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Nov. 5, 2020 25,000,000 1.741% 583,491
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 18,2020  (25,000,000)  1.304% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 18,2020 25,000,000  1.748% 592,493
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Nov. 20, 2020  (25,000,000)  1.240% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 20, 2020 25,000,000 1.746% 631,479
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 25,2020  (25,000,000)  1.231% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Nov. 25,2020 25,000,000 1.745% 640,385
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Dec. 21,2020  (25,000,000)  1.148% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Dec. 21,2020 25,000,000  1.753% 700,566
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Mar. 29, 2021  (25,000,000)  0.960% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Mar. 29, 2021 25,000,000 1.734% 961,316
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Jun. 30, 2021 (5,000,000)  0.935% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Jun. 30, 2021 5,000,000 1.734% 205,220
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jul. 12, 2021 (14,000,000)  0.930% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jul. 12, 2021 14,000,000  1.740% 633,347
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Jul. 19, 2021 (25,000,000)  0.968% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jul. 19, 2021 25,000,000 1.745% 1,103,733
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Aug. 23,2021  (25,000,000)  0.935% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Aug. 23, 2021 25,000,000 1.746% 1,149,639
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Aug. 25,2021 (25,000,000)  0.968% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Aug. 25,2021 25,000,000  1.745% 1,121,747
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Sep. 30,2021  (21,500,000)  0.939% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Sep. 30, 2021 21,500,000 1.734% 1,006,409
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Dec. 7, 2021 (20,000,000)  1.364% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Dec. 7, 2021 20,000,000 1.753% 678,443
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Mar.7,2022  (15,000,000)  1.507% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Mar. 7, 2022 15,000,000  1.753% 480,421
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Mar. 20, 2022 (22,500,000)  1.535% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Mar. 20, 2022 22,500,000 1.756% 703,242
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Apr. 18,2022  (25,000,000)  1.309% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Apr. 18, 2022 25,000,000 1.745% 1,015,747
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Apr. 19,2022 (20,000,000)  1.326% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Apr. 19,2022 20,000,000  1.745% 799,695
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Jun. 5, 2022 (23,000,000)  1.310% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jun. 5, 2022 23,000,000 1.753% 956,466
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jul. 26, 2022 (48,000,000)  1.945% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Jul. 26, 2022 48,000,000 1.735% 829,353
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Oct. 6, 2022 (18,500,000)  2.148% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Oct. 6, 2022 18,500,000  1.735% 189,554
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Nov. 16,2022 (25,000,000)  2.044% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Nov. 16,2022 25,000,000 1.751% 392,236
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Dec. 11,2022 (26,000,000)  2.050% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Dec. 11, 2022 26,000,000 1.754% 414,272
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jan. 11,2023 (15,000,000)  2.321% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Jan. 11, 2023 15,000,000  1.735% 28,418
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Jun. 29, 2023 (7,000,000)  2.424% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD Jun. 29, 2023 7,000,000 1.774% 7,562
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International usb Mar. 7, 2019 (20,000,000)  1.623% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Merrill Lynch International usb Mar. 7, 2019 20,000,000 2.319% 61,493
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Jun. 3,2019 (3,000,000)  1.993% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Jun. 3,2019 3,000,000  1.753% 328
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Jun. 11, 2019 (8,500,000)  1.995% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Jun. 11, 2019 8,500,000  1.754% 1,392
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Sep. 24,2019 (4,000,000)  2.025% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Sep. 24, 2019 4,000,000  1.744% 418
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Nov. 14,2019 (3,000,000)  1.898% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Nov. 14, 2019 3,000,000  1.748% 9,366
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Nov. 21,2019 (2,500,000)  1.910% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Nov. 21,2019 2,500,000  1.746% 7,680
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International usb Dec. 10, 2019 (4,450,000)  1.806% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Merrill Lynch International usb Dec. 10, 2019 4,450,000 2.327% 75,835
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Feb. 11, 2020 (4,600,000)  1.215% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Feb. 11, 2020 4,600,000  1.745% 79,650
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International usb Feb. 12, 2020 (3,500,000)  1.680% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Merrill Lynch International usb Feb. 12, 2020 3,500,000  2.355% 61,633

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON INTEREST RATE SWAP CONTRACTS

Termination ~ Notional Interest Unrealized
Description Counterparty Currency Date Amount  Rate % Gain ($)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD May. 7,2020  (20,000,000)  2.195% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD May. 7, 2020 20,000,000  1.741% 789
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Jun. 1, 2020 (13,000,000)  1.385% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Jun. 1, 2020 13,000,000  1.753% 213,311
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD May. 31,2021  (14,000,000)  1.498% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD May. 31,2021 14,000,000  1.753% 339,076
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Oct. 4, 2021 (23,100,000)  0.959% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Oct. 4, 2021 23,100,000 1.738% 1,067,079
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Dec. 6, 2021 (20,000,000)  1.380% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Dec. 6, 2021 20,000,000  1.753% 667,293
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Dec. 13,2021  (20,000,000)  1.470% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Dec. 13,2021 20,000,000  1.756% 609,007
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Sep. 26,2022 (22,500,000)  2.169% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Sep. 26, 2022 22,500,000 1.745% 202,642
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Mar. 15,2023 (11,000,000)  1.240% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Mar. 15,2023 11,000,000 1.759% 600,298
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD May. 15,2019 (4,000,000)  1.888% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD May. 15,2019 4,000,000  1.749% 3,538
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD May. 22,2019 (5,000,000)  1.970% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD May. 22, 2019 5,000,000 1.746% 812
24,356,626

UNREALIZED LOSS ON INTEREST RATE SWAP CONTRACTS
Termination  Notional Interest Unrealized
Description Counterparty Currency Date Amount  Rate % Loss ($)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The usb Mar. 15, 2023 (9,000,000)  2.785% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Bank of Nova Scotia, The usb Mar. 15, 2023 9,000,000  2.341% (36,196)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Apr. 17,2023 (20,000,000)  2.512% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Apr. 17,2023 20,000,000 1.748% (93,554)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD May. 25,2023 (21,500,000)  2.568% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD May. 25,2023 21,500,000  1.745% (138,097)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Bank of Nova Scotia, The CAD Jun. 5, 2023 (15,000,000)  2.518% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Bank of Nova Scotia, The CAD Jun. 5, 2023 15,000,000  1.753% (57,324)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ USD Mar. 27,2023 (6,250,000)  2.777% -
Fixed to Floating Interest Rate Swap — USD-LIBOR-BBA Variable Rate Coupon Canadian Imperial Bank of Commerce ~ USD Mar. 27, 2023 6,250,000 2.337% (20,898)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce  CAD Apr. 26,2023 (20,000,000)  2.547% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce  CAD Apr. 26, 2023 20,000,000 1.735% (122,868)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Canadian Imperial Bank of Commerce ~ CAD May. 17,2023 (20,250,000)  2.717% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Canadian Imperial Bank of Commerce ~ CAD May. 17,2023 20,250,000  1.751% (275,559)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Jul. 11,2019 (10,000,000)  1.958% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Jul. 11,2019 10,000,000 1.735% (3,340)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Feb. 6, 2020 (10,000,000)  2.208% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Feb. 6, 2020 10,000,000 1.741% (22,673)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Feb. 7, 2020 (10,000,000)  2.188% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Feb. 7, 2020 10,000,000  1.741% (18,592)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Mar. 6, 2020 (5,000,000)  2.240% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Mar. 6, 2020 5,000,000 1.753% (11,537)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International CAD Mar. 26, 2021 (3,000,000)  2.423% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon Merrill Lynch International CAD Mar. 26, 2021 3,000,000 1.745% (12,666)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD Feb.4,2019 (1,000,000)  1.906% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD Feb.4,2019 1,000,000  1.741% (703)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD Feb. 4, 2019 (5,000,000)  1.933% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD Feb. 4,2019 5,000,000 1.741% (4,850)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD Feb. 5,2019 (25,000,000)  1.970% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD Feb. 5, 2019 25,000,000 1.741% (33,503)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD Sep. 17,2019 (5,000,000)  2.053% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD Sep. 17,2019 5,000,000  1.759% (2,090)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon TD Securities Inc. CAD Feb. 26, 2021 (5,000,000)  2.342% -
Fixed to Floating Interest Rate Swap — CAD-BA-CDOR Variable Rate Coupon TD Securities Inc. CAD Feb. 26, 2021 5,000,000 1.743% (12,647)
(867,097)

The swap contracts outstanding at June 30, 2018 are placed with a financial institution with a minimum credit rating of A-1 by S&P.

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s investment objective is to generate income consistent with
prevailing short-term corporate bond yields while stabilizing market
value from the effects of interest rate fluctuations.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure (%) (%)

Less than 1 year 63,826,624 13,122,433
1-3 years 417,812,404 414,430,931
3-5 years 695,615,302 670,153,154
5-10 years 95,616,518 148,875,928
> 10 years 40,629,883 39,258,568

1,313,500,731 1,285,841,014

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $8,065,515 or approximately 0.6% (December 31, 2017 —
$9,814,377 or approximately 0.8%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 204,450,814 (182,373,448) 22,077,366 1.7
204,450,814  (182,373,448) 22,077,366 1.7

December 31, 2017

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 135,838,121 (137,098,164)  (1,260,043) 0.1
135,838,121 (137,098,164)  (1,260,043) (0.1)

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
of the Fund would have decreased or increased, respectively, by
$2,207,737 or 0.2% of net assets (December 381, 2017 — $126,004 or
0.0%). In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those

arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 1.8% (December 31, 2017 — 0.0%) of the
Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $2,348,953 (December 31, 2017 — nil).
In practice, actual results may differ from this sensitivity analysis and
the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 10.7 10.4 13.8 13.4
AA 26.3 255 283 274
A 21.9 21.2 194 18.8
BBB 38.4 37.3 36.2 35.2
BB 2.7 2.7 2.3 2.2
100.0 97.1 100.0 97.0

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 914 84.9
Federal Bonds 1.8 2.0
Mortgage-Backed Securities 3.9 6.2
Provincial Bonds - 3.9

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 ($) ($) ($) ($)
1,290,011,202 - 1,290,011,202

Bonds and debentures -
Unrealized gain on currency

forward contracts - 451,967 - 451,967
Unrealized gain on swap contracts - 24,356,626 24,356,626

- 1,314,819,795 - 1,314,819,795

Unrealized loss on currency
forward contracts - (5,046,542) -
Unrealized loss on swap contracts - (867,097) -

— 1,308,906,156 -

(5,046,542)
(867,097)

1,308,906,156

The accompanying notes are an integral part of the financial statements.



Scotia Floating Rate Income Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Level 1 Level 2 Level 3 Total
December 31, 2017 (%) ($) ($) (9)

1,264,636,333 -

Bonds and debentures -
Unrealized gain on currency

forward contracts - 1,560,613 -
Unrealized gain on swap contracts - 21,894,301 -

- 1,288,091,247 -

1,264,636,333

1,560,613
21,894,301

1,288,091,247

Unrealized loss on currency
forward contracts - (294,895) -
Unrealized loss on swap contracts - (689,620) -

- 1,287,106,732 -

(294,895)
(689,620)

1,287,106,732

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) ($)
Currency forward contracts 451,967 (451,967) - -
Options contracts — OTC - - - -
Swap contracts — OTC 24,356,626 (817,654) ~ 23,538,972
24,808,593 (1,269,621) ~ 23,538,972
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) (%) ($) (%)
Currency forward contracts 5,046,542 (451,967) — 4,594,575
Options contracts — OTC - - - -
Swap contracts — OTC 867,097 (817,664)  (190,000) -
5,913,639 (1,269,621)  (190,000) 4,594,575
December 31, 2017
Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) ($) (%) (%)
Currency forward contracts 1,560,613 (277,068) - 1,283,545
Options contracts — OTC - - - -
Swap contracts — OTC 21,894,301 (516,163) ~ 21,378,138
23,454,914 (793,231) 22,661,683
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) (%) ($) ($)
Currency forward contracts 294,895 (277,068) - 17,827
Options contracts — OTC - - - -
Swap contracts — OTC 689,620 (516,163) - 173,457
984,515 (793,231) - 191,284

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Conservative Income Fund (uUnaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 2,820,267 3,495,202
Cash 13,234 13,622
Subscriptions receivable 900 1,375
Accrued investment income and other 13 "

2,834,414 3,510,210
LIABILITIES
Current liabilities
Management fee payable 2,815 -
Accrued expenses 843 9
Distributions payable 125 13

3,783 22

Net assets attributable to holders of redeemable units 2,830,631 3,510,188
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 2,830,631 3,510,188
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 9.52 9.58

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through profit

or loss

Dividends - 149

Interest for distribution purposes 44,248 49,718

Net realized gain (loss) on non-derivative financial assets (18,168)  (3,276)

Change in unrealized gain (loss) on non-derivative financial assets (4,420)  (5,427)
Net gain (loss) on financial assets and liabilities at fair value through profit

or loss 21,660 41,164
Other income 228 70
Total income (loss), net 21,888 41,234
EXPENSES
Management fees (note 5) 17,076 21,647
Fixed administration fees (note 6) 1,552 1,968
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 119 4
Harmonized Sales Tax/Goods and Services Tax 2,070 2,567
Total expenses 21,404 26,799
Increase (decrease) in net assets attributable to holders of redeemable

units from operations 484 14,435
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 484 14,435
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.00 0.04
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 325,064 410,449

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
BEGINNING OF PERIOD
Series A 3,510,188 4,115,417
3,510,188 4,115,417
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS
Series A 484 14,435
484 14,435
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (21,214) (20,725)
(21,214) (20,725)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 309,715 384,457
Reinvested distributions
Series A 21,031 20,266
Payments on redemption
Series A (989,573)  (677,805)
(658,827)  (273,082)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS
Series A (679,557)  (279,372)
(679,557)  (279,372)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
END OF PERIOD
Series A 2,830,631 3,836,045
2,830,631 3,836,045
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of redeemable
units 484 14,435
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 18,168 3,276
Change in unrealized (gain) loss on non-derivative financial assets 4,420 5,427
Non-cash transactions (44,156)  (49,774)
Purchases of portfolio investments (193,449) (109,000)
Proceeds from sale of portfolio investments 889,952 458,580
Accrued investment income and other (2) (12)
Accrued expenses and other payables 3,649 4,627
Net cash provided by (used in) operating activities 679,066 327,559
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 310,190 385,409
Amounts paid on redemption of redeemable units (989,573) (681,213)
Distributions to unitholders of redeemable units (71) (356)
Net cash provided by (used in) financing activities (679,454) (296,160)
Net increase (decrease) in cash (388 31,399
Cash (bank overdraft), beginning of period 13,622 23,240
CASH (BANK OVERDRAFT), END OF PERIOD 13,234 54,639
Interest paid" 119 41
Interest received, net of withholding taxes(" 90 82

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Conservative Income Fund (Unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of Average Carrying

Issuer Units Cost ($) Value ($)
FIXED INCOME FUNDS —99.6%
Scotia Floating Rate Income Fund Series It 83911 837310 825,723
Scotia Mortgage Income Fund Series I* 75979 806298 799,203
Scotia Private American Core-Plus Bond Pool Series It 15076 143,09 138,430
Scotia Short Term Bond Fund Series It 110464 1,091,808 1,056,911
2818515 2,820,267
TOTAL INVESTMENT PORTFOLIO 2878515 2,820,267
OTHER ASSETS, LESS LIABILITIES - 0.4% 10,364
NET ASSETS - 100.0% 2,830,631

 These securities are investments in related parties (note 10).

The accompanying notes are an integral part of the financial statements.



Scotia Conservative Income Fund (uUnaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide income by investing primarily in fixed
income securities. It invests primarily in a diversified mix of income
mutual funds managed by us or by other mutual fund managers.

The Fund invests primarily in funds managed by the Manager and/or by
the third party investment managers (the “Underlying Funds”). To ensure
the Fund’s composition meets the investment objectives of the Fund, the
portfolio advisor monitors the Underlying Funds on an ongoing basis and
rebalances the Fund’s assets among the Underlying Funds.

Risk associated with financial instruments (note 4)

Interest rate risk

The Fund could be exposed to indirect interest rate risk to the extent
that the Underlying Funds held financial instruments that were
subject to interest rate risk.

Currency risk

The Fund could be exposed to indirect currency risk to the extent that
the Underlying Funds held financial instruments that were
denominated in a currency other than its functional currency.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 99.6% (December 31, 2017 —99.6%) of
the Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $282,027 (December 31, 2017 —
$349,520). In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

Credit risk

The Fund could be exposed to indirect credit risk to the extent that
the Underlying Funds invested in bonds and debentures, derivatives,
money market instruments or preferred shares.

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Fixed Income Funds 99.6 99.6

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1  Level 2 Level 3 Total

June 30, 2018 ($) ($) ($) ($)
Underlying funds 2,820,267 - - 2,820,267
2,820,267 - - 2,820,267

Level 1  Level 2 Level 3 Total

December 31, 2017 ($) ($) ($) ($)
Underlying funds 3,495,202 - - 3,495,202
3,495,202 - - 3,495,202

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund (%) (%)
Scotia Mortgage Income Fund Series 1 799,203 0.7
Scotia Short Term Bond Fund Series I 1,056,911 0.3
Scotia Floating Rate Income Fund

Series I 825,723 0.1
Scotia Private American Core-Plus

Bond Pool Series 1 138,430 0.0

2,820,267
December 31, 2017
Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Scotia Mortgage Income Fund Series I 973,576 0.8
Scotia Short Term Bond Fund Series I 1,290,868 0.4
Scotia Floating Rate Income Fund

Series I 969,161 0.1
Scotia Private American Core-Plus

Bond Pool Series I 175,045 0.0
Scotia Private High Yield Income Pool

Series [ 86,552 0.0

3,495,202

Comparison of net asset value and net assets per unit (note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Bond Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 55,272,315 63,717,312

Derivatives - 125,716
Cash 3,313 184,502
Margin deposited on derivatives 220,606 44,297
Receivable for securities sold 10,638,889 -
Subscriptions receivable 7,871 18,218
Accrued investment income and other 236,944 370,658

66,379,938 64,460,703
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 136,823 -
Management fee payable 54,302 -
Payable for securities purchased 10,596,018 -
Redemptions payable 208,635 76,466
Accrued expenses 4,045 -
Distributions payable 2,179 9

11,002,002 76,475
Net assets attributable to holders of redeemable units 55,377,936 64,384,228
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 55,224,949 64,287,911
Series | 151,956 95,294
Series M 1,031 1,023
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.02 10.16
Series | 10.03 10.17
Series M 9.63 9.76

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 1,129,580 1,351,616

Net realized gain (loss) on non-derivative financial assets (1,310,721) 186,710

Change in unrealized gain (loss) on non-derivative financial assets 370,464 493,343

Net realized gain (loss) on derivatives 401,775 -

Change in unrealized gain (loss) on derivatives (262,539) -
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 328,559 2,031,669
Securities lending (note 11) 98 299
Other income 674 575
Total income (loss), net 329,331 2,032,543
EXPENSES
Management fees (note 5) 325,271 409,600
Fixed administration fees (note 6) 20,711 26,068
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges - 30
Harmonized Sales Tax/Goods and Services Tax 38,059 47,836
Transaction costs 824 -
Total expenses 385,452 484,110
Increase (decrease) in net assets attributable to holders of redeemable

units from operations (56,121) 1,548,433
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (57,404) 1,547,838
Series | 1,275 571
Series M 8 24
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT!
Series A (0.01) 0.21
Series | 0.1 0.26
Series M 0.08 0.24
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 5,905,024 7,252,216
Series | 11,692 2,206
Series M 106 102

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Bond Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

STATEMENTS OF CASH FLOWS

. (in dollars) 2018 2017

For the periods ended June 30 (note 1), CASH FLOWS FROM OPERATING ACTIVITIES

) Increase (decrease) in net assets attributable to holders of

(in dollars) 2018 2017 redeemable units (56,121) 1,548,433

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS, Adjustments for:

BEGINNING OF PERIOD Net realized (gain) loss on non-derivative financial assets 1,310,721 (186,710)

Series A 64,287,911 78,190,764 Change in unrealized (gain) loss on non-derivative financial

Series | 95,294 1,133 assets (370,464) (493,343)

Series M 1,023 996 Change in unrealized (gain) loss on derivatives 262,539 -

Purchases of portfolio investments (23,886,890) (43,300,354)
4,384,22 78,192
64,384,228 8,192,893 Proceeds from sale of portfolio investments 31,348,758 50,346,936

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO Margin deposited on derivatives (176,309) _
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS Accrued investment income and other 133,714 194,679

ger!es ﬁ (51:‘21%) 1:547:?? Accrued expenses and other payables 58,347 76,467

Sg:: M ! 3 24 Net cash provided by (used in) operating activities 8,624,295 8,186,108

CASH FLOWS FROM FINANCING ACTIVITIES
(56,121) 1,548,433 Proceeds from issue of redeemable units 3,626,004 4,801,835

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS Amounts paid on redemption of redeemable units (12,418,336) (12,987,848)

From net investment income Distributions to unitholders of redeemable units (13,152) (17,893)
Ser?es A (803,435) (944,562) Net cash provided by (used in) financing activities (8,805,484)  (8,203,906)
Series | (2,468) (514) Net increase (decrease) in cash (181,189) (17,798)
Series M (1) (20) Cash (bank overdraft), beginning of period 184,502 22,147

(805,924)  (945,096) CASH (BANK OVERDRAFT), END OF PERIOD 3,313 4,349

REDEEMABLE UNIT TRANSACTIONS )

Proceeds from issue interest pakd d f withholdi (1) 3 o
Series A 3,536,609 4,782,531 Interest received, net of withholding taxes 1,263,293 1,546,295
Series | 79,048 41,454 (M Classified as operating items.

Reinvested distributions
Series A 788,112 921,569
Series | 2,468 514
Series M 21 20

Payments on redemption
Series A (12,526,844) (12,938,672)

Series | (23,661) (11,397)
(8,144,247)  (7,203,981)

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series A (9,062,962) (6,631,296)

Series | 56,662 30,628

Series M 8 24

(9,006,292)  (6,600,644)

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,

END OF PERIOD

Series A 55,224,949 71,559,468

Series | 151,956 31,761

Series M 1,031 1,020

55,377,936 71,592,249

The accompanying notes are an integral part of the financial statements.



Scotia Bond Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Issuer

Face Average Carrying
Value ($) Cost ($) Value ($)

BONDS AND DEBENTURES —99.8%

Corporate Bonds —32.1%

407 Intemational Inc. (Callable) 3.60% Nov 21, 2046
Applelnc. 2.51% Aug 19, 2024

Bank of Montreal 2.89% Jun 20, 2023

Bank of Nova Scotia, The 3.10% Feb 02, 2028

Brookfield Renewable Energy Partners ULC 5.14% Oct 13, 2020
Canadian Imperial Bank of Commerce 3.30% May 26, 2025
Canadian National Railway Company (Callable) 2.80% Jun 22, 2025
Canadian Natural Resources Ltd. (Callable) 3.55% Mar 03, 2024
Canadian Natural Resources Ltd. 3.31% Feb 11, 2022
Enbridge Pipelines Inc. (Callable) 4.13% Feb 09, 2046
Greater Toronto Airports Authority 3.26% Jun 01, 2037
Great-West Lifeco Inc. 6.67% Mar 21, 2033

Honda Canada Finance Inc. 2.27% Jul 15, 2022

HSBC Bank of Canada 2.94% Jan 14, 2020

John Deere Canada Funding Inc. 2.05% May 13, 2022
McDonald's Corporation 3.13% Mar 04, 2025

Nissan Canada Finandial Services Inc. 1.58% Oct 07, 2019
Pepsi Co,, Inc. (Callable) 2.15% Mar 06, 2024

Rogers Communications Inc. 4.00% Jun 06, 2022

Royal Bank of Canada 2.36% Dec 05, 2022

Suncor Energy Inc. (Callable) 3.00% Jun 14, 2026

TELUS Corporation (Callable) 3.35% Jan 02, 2024

Teranet Holdings LP 5.75% Dec 17, 2040

Toronto Hydro Corporation 3.54% Nov 18, 2021
Toronto-Dominion Bank, The 3.23% Jul 24, 2024

Toyota Credit Canada Inc. 2.70% Jan 25, 2023

W Credit Canada Inc. 3.25% Mar 29, 2023

Walt Disney Co, The 2.76% Oct 07, 2024

Wells Fargo & Company 2.51% Oct 27, 2023

Federal Bonds —32.1%

Govemment of Canada 0.75% Aug 01, 2019
Government of Canada 5.00% Jun 01, 2037
Govemment of Canada 5.75% Jun 01, 2033

Provincial Bonds — 35.6%

Province of British Columbia 5.70% Jun 18, 2029
Province of Ontario 4.20% Jun 02, 2020
Province of Ontario 5.60% Jun 02, 2035

TOTAL INVESTMENT PORTFOLIO

Unrealized Gain (Loss) on Derivatives — (0.2%)
OTHER ASSETS, LESS LIABILITIES — 0.4%

NET ASSETS —100.0%

700,000
700,000
700,000
700,000
650,000
525,000
650,000
295,000
550,000
700,000
500,000
450,000
700,000
650,000
625,000
600,000
450,000
500,000
655,000
700,000
700,000
650,000
650,000
525,000
700,000
525,000
500,000
700,000
690,000

1,650,000
1,200,000
9,965,000

3,120,000
9,300,000
4,500,000

* These securities are investments in related parties (note 10).

1,632,285
1679616
14,948,299

18,260,200

4,039,756
9,669,302
5,957,505
19,666,563

55,614,391

708,428
682,450
698,799
696,691
683,523
532,936
644,904
297,680
555,179
701,466
501,818
602,731
684,072

17,781,715

3974337
9,659,900
6,055,895

19,690,132
55,272,315

(136,823)
242,444

55,377,936

SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED LOSS ON FUTURES CONTRACTS

Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts CreditRisk  Canadian (§)  Canadian ($) Loss ($)
BOND FUTURES CONTRACTS
Sep. 2018 (46) Canada 10 Year Bond Future BMO Capital Markets A-1 (6,151,837) (6,288,660) (136,823)
(136,823)

With respect to the above bond future contracts, $100,000 of the June 1, 2033 Government of Canada Federal Bonds 5.75% are held on margin.

The accompanying notes are an integral part of the financial statements.
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Scotia Bond Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide a steady flow of income and modest
capital gains. It invests primarily in high-quality fixed-income
securities issued by Canadian federal, provincial and municipal
governments and Canadian corporations.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year - 215,008
1-3 years 18,074,341 12,056,520
3-5 years 5,476,055 5,175,194
5-10 years 7,197,692 7,030,776
> 10 years 29,387,404 39,365,530
55,135,492 63,843,028

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $1,048,785 or approximately 1.9% (December 31, 2017 —
$1,240,185 or approximately 1.9%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 39.3 39.3 43.1 42.6
AA 72 7.1 5.5 5.4
A 43.8 43.7 41.5 41.2
BBB 9.7 9.7 9.9 9.8
100.0 99.8 100.0 99.0

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 32.1 30.5
Federal Bonds 32.1 36.4
Provincial Bonds 35.6 32.1

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) (%) ($) (%)
Bonds and debentures - 55272315 - 55,272,315
- 55,272,315 - 55,272,315
Unrealized loss on futures contracts (136,823) - - (136,823)
(136,823) 55,272,315 - 55,135,492
Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) ($)
Bonds and debentures 63,717,312 63,717,312

Unrealized gain on futures contracts 125,716 - - 125,716
125,716 63,717,312 - 63,843,028

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Income Fund (Unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 5,981,358,475

Derivatives -
Cash 287,926
Margin deposited on derivatives 61,904,113
Subscriptions receivable 1,526,166
Accrued investment income and other 35,923,834

5,921,811,420
21,148,954
38,709,130
9,047,796
2,421,896
32,420,983

6,081,000,514

6,025,560,179

LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 40,793,976 -
Management fee payable 668,471 -
Redemptions payable 6,686,308 1,801,587
Accrued expenses 137,815 -
Distributions payable 2,040,519 314

50,327,089 1,801,901
Net assets attributable to holders of redeemable units 6,030,673,425  6,023,758,278
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 628,219,791 707,860,582
Advisor Series 1,408,595 1,707,715
Series F 612,577 887,626
Series | 4,538,509,427  4,542,188,794
Series K 41,019,821 29,024,148
Series M 820,903,214 742,089,413
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 13.32 13.46
Advisor Series 13.30 13.44
Series F 13.29 13.43
Series | 13.26 13.41
Series K 9.29 9.37
Series M 13.27 13.39

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Interest for distribution purposes 103,360,056 107,295,628

Net realized gain (loss) on non-derivative financial assets (26,452,298) 18,772,335

Change in unrealized gain (loss) on non-derivative financial

assets (47,375,472) 33,193,314

Net realized gain (loss) on derivatives 77,571,744 2,126,059

Change in unrealized gain (loss) on derivatives (61,942,930) 2,345,691
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 45,161,100 163,733,027
Securities lending (note 11) 105,536 72,970
Net realized and unrealized foreign currency translation gain

(loss) 31,138 (224,320)
Other income 2,386 9,755
Total income (loss), net 45,300,160 163,591,432
EXPENSES
Management fees (note 5) 3,931,221 4,764,796
Fixed administration fees and operating expense (note 6) 783,384 822,906
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 10,612 20,749
Harmonized Sales Tax/Goods and Services Tax 527,100 623,043
Transaction costs 343,580 89,830
Total expenses 5,596,484 6,321,900
Expenses absorbed by the Manager - (5,016)
Net expenses 5,596,484 6,316,884
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 39,703,676 157,274,548
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER SERIES
Series A 94,821 17,571,529
Advisor Series 389 70,988
Series F 1,652 14,181
Series | 32,450,019 120,071,859
Series K 351,457 124,752
Series M 6,805,338 19,421,239
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.00 0.30
Advisor Series 0.00 0.47
Series F 0.03 0.34
Series | 0.09 0.36
Series K 0.09 0.10
Series M 0.12 0.32
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 49,748,226 59,307,078
Advisor Series 111,678 152,123
Series F 60,039 41,328
Series | 341,853,948 329,007,985
Series K 3,803,571 1,261,074
Series M 58,748,479 61,603,389

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Income Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series A 707,860,582 839,983,193
Advisor Series 1,707,715 2,247,983
Series F 887,626 572,810
Series | 4,542,188,794  4,352,388,323
Series K 29,024,148 5,396,576
Series M 742,089,413  1,051,037,837

6,023,758,278  6,251,626,722

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series A 94,821 17,571,529
Advisor Series 389 70,988
Series F 1,652 14,181
Series | 32,450,019 120,071,859
Series K 351,457 124,752
Series M 6,805,338 19,421,239

39,703,676 157,274,548

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series A (7,282,343) (6,136,908)
Advisor Series (16,318) (15,674)
Series F (10,787) (6,070)
Series | (81,858,314)  (64,766,263)
Series K (628,020) (231,474)
Series M (13,813,601)  (11,416,266)
From return of capital

Series A - (2,743,476)
Advisor Series - (6,705)
Series F - (2,112)
Series | - (16,663,785)
Series M - (3,108,383)

)

(103,609,383) (105,097,116

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue

Series A 16,052,342 25,571,268
Series F 180,172 215,942
Series | 101,482,484 134,260,944
Series K 14,622,736 14,931,230
Series M 159,306,688 115,696,085
Reinvested distributions
Series A 7,121,964 8,667,502
Advisor Series 4,612 7,992
Series F 6,085 4,279
Series | 69,093,494 67,211,698
Series K 628,009 231,474
Series M 12,114,660 12,644,203
Payments on redemption

Series A (95,627,575)  (102,347,453)
Advisor Series (287,803) (298,847)
Series F (452,171) (224,303)
Series | (124,847,050) (22,155,899)
Series K (2,978,509) (1,134,501)
Series M (85,599,284)  (410,735,625)

70,820,854 (157,454,011)

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series A (79,640,791)  (59,417,538)
Advisor Series (299,120) (242,246)
Series F (275,049) 1,917
Series | (3,679,367) 217,958,554
Series K 11,995,673 13,921,481
Series M 78,813,801 (277,498,747)

6,915,147 (105,276,579)

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series A 628,219,791 780,565,655
Advisor Series 1,408,595 2,005,737
Series F 612,577 574,727
Series | 4,538,509,427  4,570,346,877
Series K 41,019,821 19,318,057
Series M 820,903,214 773,539,090

6,030,673,425 6,146,350,143

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 39,703,676 157,274,548
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 26,452,298 (18,772,335
Unrealized foreign currency translation (gain) loss (1,536) 6,052
Change in unrealized (gain) loss on non-derivative
financial assets 47,375,472 (33,193,314
Change in unrealized (gain) loss on derivatives 61,942,930 (2,345,691
Purchases of portfolio investments (1,368,534,303) (4,580,556,645
Proceeds from sale of portfolio investments 1,235,159,478  4,675,160,090
Margin deposited on derivatives (52,856,317) 18,551,221
Accrued investment income and other (3,502,851) 9,126,572
Accrued expenses and other payables 806,286 967,473
Net cash provided by (used in) operating activities (13,454,867) 226,217,971
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 291,997,608 286,218,934
Amounts paid on redemption of redeemable units (304,365,126) (536,569,306,
Distributions to unitholders of redeemable units (12,600,355) (12,733,994
Net cash provided by (used in) financing activities (24,967,873) (263,084,366,
Unrealized foreign currency translation gain (loss) 1,536 (6,052
Net increase (decrease) in cash (38,422,740) (36,866,395
Cash (bank overdraft), beginning of period 38,709,130 40,390,582
CASH (BANK OVERDRAFT), END OF PERIOD 287,926 3,518,135
Interest paid" 10,612 20,749
Interest received, net of withholding taxes(" 99,857,204 116,422,200

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Canadian Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value (§)  Cost($) Value ($) Issuer Value (§)  Cost($) Value ($)
BONDS AND DEBENTURES —99.2% BONDS AND DEBENTURES (cont'd)
Corporate Bonds —31.6% Corporate Bonds (cont'd)
407 Intenational Inc. (Callable) 3.60% Nov 21, 2046 44400000 46645308 44,934,603 Royal Bank of Canada 2.36% Dec 05, 2022 60,000,000 59994600 58763876
407 Intemational Inc. (Callable) 4.30% Feb 26, 2021 15000000 15433280 15670627 Suncor Energy Inc. (Callable) 3.00% Jun 14, 2026 53,630,000 53365361 52,505,997
Altalink LP (Callable) 3.40% Mar 06, 2024 31,000,000 31,000,000 31918933 TELUS Corporation (Callable) 3.35% Jan 02, 2024 41465000 41,057,823 41,700,969
AppleInc. 2.51% Aug 19, 2024 45000000 45000000 43871812 TELUS Corporation (Callable) 3.75% Dec 10, 2025 30,000000 30028200 30,529,276
Bank of Montreal 2.70% Dec 09, 2026 30000000 29994900 29,157,055 Teranet Holdings LP 5.75% Dec 17, 2040 45500000 46,170,815 48520979
Bank of Montreal 2.89% Jun 20, 2023 41,130,000  41,122597 41,059,459 Thomson Reuters Corporation 4.35% Sep 30, 2020 24600000 24518430 25493250
Bank of Nova Scotia, The (Callable) 2.58% Mar 30, 2022 30000000 29992500 29236210 Toronto Hydro Corporation 3.54% Nov 18, 2021 22000000 22062673 22,719,088
Bank of Nova Scotia, The 2.62% Dec 02, 2026" 30,000,000 29734500 28,980,863 Toronto-Dominion Bank, The 3.23% Jul 24, 2024 60,000,000 60661310 60875305
Bank of Nova Scotia, The 3.10% Feb 02, 2028" 52500000 52482150 52,251,858 Toyota Credit Canada Inc. 2.70% Jan 25, 2023 20885000 29865575 29,647,261
Bell Canada (Callable) 4.70% Jun 11, 2023 19975000 19954426 21374843 TransCanada PipeLines Ltd. (Callable) 3.30% Apr 17, 2025 25000000 25782250 25,143,897
Brookfield Renewable Energy Partners ULC 5.14% Oct 13, 2020 44000000 44,687,049 46,269,230 W Credit Canada Inc. 3.25% Mar 29, 2023 27000000 26972870 27,038970
Canadian Imperial Bank of Commerce 3.30% May 26, 2025 59475000 59475000 60374073 Walt Disney Co, The 2.76% Oct 07, 2024 55000000 55000000 54235836
Canadian National Raitway Company (Callable) 3.95% Mar 22, 2045 60,000,000 62814480 64,807,883 Wells Fargo & Company 2.09% Apr 25, 2022 29300000 29300000 28333277
Canadian Natural Resources Ltd. (Callable) 3.55% Mer 03, 2024 26000000 25904580 26,236,168 Wels Fargo & Company 2.98% May 19, 2026 55500000 _ 55500000 53229238
Canadian Natural Resources Ltd. 3.31% Feb 11, 2022 40000000 39994000 40376641 1009693220 1903098473
CU Inc. 4.80% Nov 22, 2021 27,750,000 28864916 29,750,239 Federa Bonds—56.2% - -
Enbridge Gas Distribution Inc. (Callable) 3.51% May 29, 2047 29000000 29,000,000 28,745,115 o
Enbricge Pipelines Inc. (Callable)4.13% Feb 09, 2046 12310000 12374152 12335787 Canada Housing TustNo 1 235% n 15, 2027 22360000 - 251273350 - 248423320
Ford Crecit Canada Compary 2.71% Feb 23, 2022 0000000 30000000 29336573 Canada Housing Tust No.12.35% Mer 15, 2028 19565000 18343225 19,211,083
Ford Credit Canada Ltd. 2:58% May 10, 2021 39255000 39255000  38614,204 Canada Housing st o, 1 265% Ve 15, 2028 378460000 378663976 381,342,968
Fortfied Tust 1.67% Jul 23, 2021 45570000 45570000 44134335 Govemment of Canada 0.75% Aug 01, 2019 400,920,000  395861,834 396,581,183
Genesis Trust I1.70% Apr %5 2020 25’000’ o0 25’ 000' 00 2 4‘ 652' 5 Govemment of Canada 5.75% Jun 01, 2029 665950000 942,239,180 895,602,448
N ' . o ! Govemment of Canada 5.75% Jun 01, 2033 903,460,000 1,340,045,802 1,308,597,851
Greater Toronfto Alrports Authority 3.26% Jun 01, 2037 47450000 47417734 47622547 Government of Canada Bonds 0.50% Nov 01, 2018 141485000 14032499 141042238
Great-West Lifeco Inc. 6.67% Mar 21, 2033 38790000 42165238 51955420 ! T ———
Honda Canada Finance Inc. 2.27% Jul 15, 2022 51000000 51000000 49839531 3467352363 339,801,091
HSBC Bank of Canada 2.94% Jan 14, 2020 44000000 44000000 44256513 Provincial Bonds — 11.4%
Husky Energy Inc. (Callable) 3.55% Dec 12, 2024 36000000 35888760  363464% Province of British Columbia 5.70% Jun 18, 2029 32,185,000 41910789 40,998,088
Husky Energy Inc. (Callable) 3.60% Dec 10, 2026 31,000,000 30,933,040 30,790,517 Province of Ontario 6.50% Mar 08, 2029 486,390,000 682,606,130 646,460,823
Hydro-Quebec 11.00% Aug 15, 2020 34350000 54597660 40,609,167 T tirolo fedcaold
John Deere Canada Funding Inc. 2.05% May 13, 2022 24900000 24,880,080 24,216,475 _TA1619 687458911
John Deere Canada Funding Inc. 2.70% Jan 17, 2023 40000000 39992400 39,696,289 TOTAL INVESTMENT PORTFOLIO 6,101,562502 5,981,358475
McDonald's Corporation 313% Mar 04, 2025 40,000000  39911,200 39,694,402 Unrealized Gain (Loss) on Derivatives —(0.7%) (40,793976)
NAV Canada (qulable} 3.29 ./o Sep 30, 2047 13000000 13,000,000 13,167,592 OTHER ASSETS, LESS LIABILTIES—1.5% 90,108926
Nissan Canada Financial Services Inc. 1.58% Oct 07, 2019 35100000 35100000  34,708911 —_—
Pepsi Co, Inc (Callable) 2.15% Mar 06, 2024 BTS00 25758246 24682233 NET ASSETS —100.0% 6030673425
Rogers Communications Inc. 4.00% Jun 06, 2022 55000000 54,780,000 57,172,839
Royal Bank of Canada (Callable) 2.48% Jun 04, 2020 25700000 25695117 25513226 * These securities are investments in related parties (note 10).
SCHEDULE OF DERIVATIVE INSTRUMENTS
UNREALIZED LOSS ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty Credit Risk Canadian ($) Canadian ($) Loss ($)
BOND FUTURES CONTRACTS
Sep. 2018 (17,845) Canada 10 Year Bond Future BMO Capital Markets A-1 (2,398,795,974)  (2,439,589,950) (40,793,976)

With respect to the above bond future contracts, $43,000,000 of the June 1, 2029 Government of Canada Federal Bonds 5.75% is held on margin.

The accompanying notes are an integral part of the financial statements.

(40,793,976)



Scotia Canadian Income Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide a high level of regular interest
income and modest capital gains. It invests primarily in:

e bonds and treasury bills issued by Canadian federal, provincial
and municipal governments and Canadian corporations

e money market instruments issued by Canadian corporations.
These include commercial paper, bankers’ acceptances,
mortgage-backed securities and guaranteed investment
certificates

e high-quality dividend-paying shares of Canadian corporations
Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) ($)

Less than 1 year 100,248,262 439,018,561

1-3 years 692,368,896 484,648,683

35 years 551,321,063 545,327,049

5-10 years 1,392,877,142 930,261,362

> 10 years 3,203,749,136 3,643,704,719
5,940,564,499 5,942,960,374

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $113,085,298 or approximately 1.9%
(December 31, 2017 — $113,654,254 or approximately 1.9%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar (562,884) - (562,884) 0.0
(562,884) - (562,884) 0.0

December 31, 2017

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 54,659 - 54,659 0.0

54,559 - 54,559 0.0

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $56,288 or 0.0%
(December 31, 2017 — $5,456 or 0.0%). In practice, actual results may
differ from this sensitivity analysis and the difference could be
material.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 58.6 58.2 58.8 57.9
AA 5.5 5.5 4.7 45
A 25.8 25.5 26.4 26.0
BBB 10.1 10.0 10.1 9.9
100.0 99.2 100.0 98.3

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 31.6 30.6
Federal Bonds 56.2 55.6
Municipal Bonds - 0.4
Provincial Bonds 11.4 11.7

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 ($) ($) ($) ()
Bonds and debentures - 5,981,358,475 - 5,981,358,475

5,981,358,475 - 5,981,358,475

Unrealized loss on futures

contracts (40,793,976) - -

(40,793,976) 5,981,358,475 -

(40,793,976)
5,940,564,499

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Income Fund (unaudited - Continued)

FUND SPECIFIC NOTES

For the periods indicated in Note 1
Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) ($)
Bonds and debentures - 5,921,811,420 - 5,921,811,420
Unrealized gain on futures
contracts 21,148,954 - - 21,148,954
21,148,954 5,921,811,420 - 5,942 960,374

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Private Total Return Bond Pool (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 520,882,322 446,108,033

Derivatives 2,035,142 1,325,998
Cash 20,465,333 25,121,140
Margin deposited on derivatives 5,048,070 939,442
Receivable for securities sold 1,883,102 -
Subscriptions receivable 824,770 1,676,055
Accrued investment income and other 2,798,928 2,255,824

553,937,667 477,426,492
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 355,283 380,985
Management fee payable 32,026 -
Payable for securities purchased 11,498,282 -
Redemptions payable 595,718 276,792
Accrued expenses 9,737 8
Distributions payable 54,243 3,283

12,545,289 661,068
Net assets attributable to holders of redeemable units 541,392,378 476,765,424
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series M 541,392,378 476,765,424
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series M 9.85 9.97

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 6,542,956 3,496,737

Net realized gain (loss) on non-derivative financial assets (6,182,040) 3,736,556

Change in unrealized gain (loss) on non-derivative financial assets 2,640,731 (3,314,098)

Net realized gain (loss) on derivatives (3,161,225) (1,061,550)

Change in unrealized gain (loss) on derivatives 734,846 4,961,755
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 575,268 7,819,400
Securities lending (note 11) 32,481 -
Net realized and unrealized foreign currency translation gain (loss) 533,824 1,298,641
Total income (loss), net 1,141,573 9,118,041
EXPENSES
Management fees (note 5) 177,897 112,925
Fixed administration fees (note 6) 50,828 32,264
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 6,968 4,460
Foreign withholding taxes/tax reclaims 7,372 31,493
Harmonized Sales Tax/Goods and Services Tax 20,722 13,343
Transaction costs 84,692 -
Total expenses 349,066 195,061
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 792,507 8,922,980
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series M 792,507 8,922,980
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series M 0.02 0.28
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series M 51,778,756 32,320,365

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series M 476,765,424 150,082
476,765,424 150,082
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series M 792,507 8,922,980
792,507 8,922,980
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series M (6,595,559)  (3,303,009)
(6,595,559)  (3,303,009)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series M 124,078,800 486,499,455
Reinvested distributions
Series M 6,344,942 3,267,803
Payments on redemption
Series M (59,993,736)  (37,524,291)
70,430,006 452,242,967
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series M 64,626,954 457,862,938
64,626,954 457,862,938
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series M 541,392,378 458,013,020
541,392,378 458,013,020
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 792,507 8,922,980
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 6,182,040 (3,736,556)
Unrealized foreign currency translation (gain) loss 3,594 38,893
Change in unrealized (gain) loss on non-derivative financial
assets (2,640,731) 3,314,098
Change in unrealized (gain) loss on derivatives (734,846) (4,961,755)
Purchases of portfolio investments (1,011,136,668) (671,065,741)
Proceeds from sale of portfolio investments 942,436,250 268,559,166
Margin deposited on derivatives (4,108,628) -
Accrued investment income and other (543,104) (2,174,388)
Accrued expenses and other payables 41,755 37,320
Net cash provided by (used in) operating activities (69,707,831) (401,065,983)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 124,930,085 482,447,351
Amounts paid on redemption of redeemable units (59,674,810)  (36,069,728)
Distributions to unitholders of redeemable units (199,657) (25,371)
Net cash provided by (used in) financing activities 65,055,618 446,352,252
Unrealized foreign currency translation gain (loss) (3,594) (38,893)
Net increase (decrease) in cash (4,652,213) 45,286,269
Cash (bank overdraft), beginning of period 25,121,140 150,027
CASH (BANK OVERDRAFT), END OF PERIOD 20,465,333 45,397,403
Interest paid™ 6,968 4,460
Interest received, net of withholding taxes(" 5,992,479 1,290,857

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Private Total Return Bond Pool (uUnaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value ($) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES — 96.2% BONDS AND DEBENTURES (cont'd)
Corporate Bonds —35.9% Corporate Bonds (cont'd)
Aetna Inc. (Callable) 2.75% Aug 15, 2022 usb 313,000 384,274 395873 Morgan Stanley 3.13% Aug 05, 2021 3451000 3494754 3473201
Algonquin Power & Utilties Corporation 4.82% Feb 15, 2021 2000000 2185020  2,092,1% National Hockey League Inc. 3.33% Aug 10, 2024* usb 940000 1,190,039 1,236,289
Algonquin Power Company (Callable) 4.09% Nov 17, 2026 82,000 83435 83,307 North West Recwater Partnership / NWR Financing Co,, Ltd. (Callable)
Alimentation Couche-Tard Inc. (Callable) 3.06% May 26, 2024 1,590,000 1587355 1,559,792 3.20% Apr 23, 2024 3121000 3204859  3,139368
Alimentation Couche-Tard Inc. (Callable) 3.60% Mar 02, 2025 2200000 2258493 2,211,655 OMERS Reatty Corporation (Callable) 3.24% Jul 04, 2027 203,000 204,216 203,788
Alied Properties Real Estate Investment Trust (Callable) 3.64% OMERS Reatty Corporation (Callable) 3.33% Apr 05, 2025 3516000 3516000 3,571,649
Feb 21, 2025 1270000 1272299 1238953 Pembina Pipeline Corporation (Callable) 2.99% Nov 22, 2023 1183000  1,1589%1 1,162,563
Alied Properties Real Estate Investment Trust 3.93% Nov 14, 2022 2000000 2,059,140 2,029,018 Pembina Pipeline Corporation (Callable) 3.54% Nov 03, 2024 1039000  1,058874 1,041,780
AltaGas Ltd. (Callable) 3.84% Oct 15, 2024 823,000 829,029 833,507 Royal Bank of Canada (Callable) 3.04% Jul 17, 2019 1,068000 1074910 1072777
Altalink Investments P (Callable) 2.24% Dec 07, 2021 497,000 488054 486,779 Rozal Bank of Canada (Callable) 3.31% Jan 20, 2021 1665000 1677987 1675840
Altalink LP (Callable) 3.40% Mar 06, 2024 838000 863534 862841 Royal Bank of Canada 1.65% Jul 15, 2021 9744000 9435112 9441252
Anheuser-Busch InBev Finance Inc. (Callable) 2.60% Mar 15, 2024 1744000  1,704626 1,685,100 Royal Bank of Canada 2.36% Dec 05, 2022 4711000 4668879 4,613,944
Anheuser-Busch InBev Finance Inc. (Callable) 3.65% Nov 01, 2025 USD 3000000 3985690 3872353 Royal Bank of Canada 2.86% Mar 04, 2021 162,000 164,025 162,770
Anheuser-Busch InBev Finance Inc. 3.38% Jan 25, 2023 747,000 766,116 756,774 Royal Bank of Canada 2.95% May 01, 2023 934,000 934,000 935,810
Apple Inc. 2.51% Aug 19, 2024 2154000 2088912 2099997 SenviceMaster Company LLC, The 7.45% Aug 15, 2027 USD 1342000 1878658 1864934
ﬁg Eyg:w_g: Eg ZC;!??IT) rléioz/uo?sc 23,2024 usb 2;2?888 ?gg;gﬁg 33471;461@ TELUS Corporation (Callable) 3.75% Oct 17, 2024 2500000 2643125 2557343
pel 42070 U 25, / e 4 TMX Group Ltd. 3.00% Dec 11, 2024 1,349,000 1349000 1338334
Bank of America Corporation (Calable) 2.60% Mar 15, 2022 397000 390,144 390,585 Toronto-nginion Bank, The (Callable) 3.22% Jul 25, 2024 2000000 1995680 1,956,688
Bank of America Corporation (Callable) 3.37% Jan 23, 2025 UsD  1,032000 1,281,637 1,304,869 Toronto-Dominion Bank, The 1.91% Jul 18, 2023 6,000000 5916600 5726220
Bank of America Corporation 3.23% Jun 22, 2022 2437000 2502250 2,457,039 Toronto-Dominion Bank, The 2.62% Dec 22, 2021 100000 1116085 109473
Bank of America Corporation 4.10% Jul 24, 2023 usb 278,000 373929 372,050 Toronto-Dominion Bank, The 3.01% May 30, 2023 2187000 2187000 2,199,281
Bank of Montreal (Callable) 2.57% Jun 01, 2022 2295000 2269242 2,233,698 Toronto-Dominion Bank, The 3.23% Jul 24, 2024 1443000 1484847 1464051
Bank of Montreal (Callable) 3.12% Sep 19, 2019 490000 495895 492532 Toyota Credit Canada nc. (Floating Rate) 1.78% Jul 24, 2020 569000 569000 568,220
Bank of Monted 1.61% Oct 28, 2021 4239000 4140640 4087410 Toyota Credit Canada Inc. 2.80% Nov 21, 2018 3000000 3074130 3,009,749
Bank of Monteal 2,10% Oct 06, 2020 1918000 1906366 13%,234 United ParcelSeviceInc. (Calable) 213% Mear 21, 2024 250000 2521958 2477275
Bark of Monteal 289% n 20,203 1435000 1434742 1432539 Universal Healh Senices nc. (Callbl) 500% un 01, 2021 UD 770000 1049552 99486
Bank of Nova S, The 1.90% Dec 02, 2021 8306000 8307412 066,253 Ventas Canac Finance Ltd. (Callble) 2.55% Feb 15, 2023 36200 352950 35269
Bank of Nova Scoti, The 2.13% Jun 15, 2020' 18000 17850 17819 Ventas Canada Finance Ltd. (Callable) 4.13% Jun 30, 2024 676000 705571 702270
Bank of Nova Scotia, The 2.98% Apr 17,2023 1,196,000 1,195,665 1,198,257 Walt Disney Co, The?2 76%‘ 0ct07, 202'4 ' 61 5’000 61 5’000 6061455
bcMC Realty Corporation 3.51% Jun 29, 2022 749,000 780,342 768,692 Wells Farao & C : 2009 ' g ' s
go & Company 2.09% Apr 25, 2022 4947000 4851791 4,783,779
Bell Canada (Callable) 3.35% Dec 22, 2022 1,366,000 1401702 1381432 Well Fargo & Company 251% Oct 27, 2023 344000 331355 332005
Bell Canada (Callable) 4.70% Jun 11,2023 2884000 3115711 3,086,110 ' ' T
Bow Centre Street LP 3.80% Jun 13, 2023 998000 967561 966911 197,016,536  1943574%
BP Capital Markets PLC 347% May 15, 2025 1679000 1680622 1,694,996 Federa Bonds—36.6%
Brookfield Asset Management Inc. (CaHabIe) 4.82% Oct 28, 2025 2,550,000 2,783,784 2,722,31 1 Govemment of Canada 1.50% Mar 01, 2020 20206000 20054545 20076610
Brookfield Asset Management Inc. (CaHabIe) 5.04% Dec 08, 2023 2,303,000 2,580,648 2,479,185 Govemnment of Canada 2.00% Jun 01 ’2028 44’71 1’000 44’029’759 44[051’016
Brookfield Infrastructure Finance ULC (CaIIabIe) 3.32% Dec 22, 2023 624,000 61 7,885 618,830 Govemment of Canada 2.75% Dec 01" 2048 44:602:000 48:703:816 49:996:612
Brookﬁ_eld Rene\_Nab\e Energy Partners ULC 4.79% Feb 07, 2022 1,509,000 1628697  15%,183 Government of Canada Bonds 1.00% Jun 01, 2027 32200000 28978109 29,203855
Canadian \mpenal Bank of Commerce (Callable) 345% Apl' 04, 2023 990,000 989,683 983,554 Govemnment of New Zealand 4.50% Ap!’ 15,2027 NZD 2130,000 2055841 2044997
Canadian Imperial Bank of Commerce 1.66% Jan 20, 2020 9036000 8913291 8930177 Mexican Bonos 6.50% Jun 10, 2021 ' MXN 135720000 9192926 8718420
Canadian mperial Bark of Commerce 2.30% Wl 11, 2022 1872000 1839427 1834850 New Zedand Local Govemment Funding Agency 275% Apr 15,2025 NID 8051000 7279282 6946603
ﬂ(g;ezf’(r)gaemes Real Estate Investment Trust (Callable) 3.56% 3000 538069 53183 United States Treasury Notes 2.88% May 15, 2028 USD 28,164,000 37375893 37,157,448
(! Finandial Corporation 2.65% Dec 07, 2020 277000 277139 276153 197,670,171 198,195,561
(! Finandial Corporation 3.90% Sep 27, 2027 1644000 1644000 1,667,839 Mortgage-Backed Securities —0.4%
Cominar Real Etate Investment Trust 4.25% De 08, 2021 80000 - o082 BR263 Canadian Crecit Card Trust11.83% Mar 24, 2020 2336000 2346908 2308907
Co-operators Finandial Services Ltd. 5.78% Mar 10, 2020 1158000 1,249,598 1,202,741 N _—
Dairler Canada Finance Inc. 1.91% Jul 08, 2021 3000000 2977020 2915143 Provindial Bonds - 233%
Dollarama Inc. 2.34% Jul 22, 2021 1,115000 1,123,246 1,098,563 Province of Alberta 2.5% Jun 01, 2027 14,344,000 14316229 14,072,876
Enbridge Inc. 3.19% Dec 05, 2022 1355000 1358604 1,357,971 Province of Alberta 3.05% Dec 01, 2048 1636000 1569627 1658690
Enbridge Income Fund 3.94% Jan 13, 2023 149,000 153,932 153,106 Province of Manitoba 2.60% Jun 02, 2027 6,585,000 6341618 6453678
Enbridge Southem Lights LP 4.01% Jun 30, 2040 588015 590720 577,931 Province of Manitoba 3.40% Sep 05, 2048 3135000 3264091 3327573
Enercare Solutions Inc. 4.60% Feb 03, 2020 2000000 2,121,640 2,057,740 Province of Manitoba 4.10% Mar 05, 2041 2550000 2904680 291,753
First Capital Realty Inc. 3.95% Dec 05, 2022 3,000,000 3189630 3,075,706 Province of Ontario 2.10% Sep 08, 2019 20,874,000 20918291 20,915,627
First Capital Realty Inc. 4.32% Jul 31, 2025 298,000 312,629 307,683 Province of Ontario 2.80% Jun 02, 2048 27,563000 25694725 26,473,446
Fortis Inc. (Callable) 2.85% Oct 12, 2023 3286000 3306021 3239824 Province of Ontario 2.90% Jun 02, 2049 5111,000 4807607 5011783
Goldman Sachs Group Inc,, The (Callable) 3.31% Oct 31, 2024 1,000,000 1,004,700 985,591 Province of Ontario 4.25% Aug 22, 2024 AUD 825000 896,767 857,995
Heathrow Funding Ltd. 3.00% Jun 17, 2021 2385000 2461752 2402432 Province of Quebec 2.60% Jul 06, 2025 772,000 770332 770,348
Heathrow Funding Ltd. 3.25% May 21, 2025 1,287,000 1297282 1,294,582 Province of Quebec 3.00% Sep 01, 2023 18,439,000 19431462 18862328
HSBC Bank Canada 2.54% Jan 31, 2023 2271000 2271000 2221558 Province of Quebec 3.50% Dec 01, 2045 8410000 9,056,729 9235253
HSBC Bank of Canada 2.91% Sep 29, 2021 1,500,000  1,518450 1,500,841 Queensland Treasury Corporation 2.75% Aug 20, 2027 AUD 16,231,000 15630,370 15,419,008
Intact Financial Corporation (Callable) 3.77% Dec 02, 2025 913,000 955,969 941,528
Inter Pipeline Ltd. AT907% Feé) 02, 20;1 931,000 1054673 1,030,429 M M
International Bank for Reconstruction & Development 3.50% TOTALINVESTMENT PORTFOLIO 522636143 520,882,322
Jan 22,2021 NZD 4464000 4104364 4,079,198 : . - o -
JPMorgan Chase & Co. (Calable) 3.20% Mar 15, 2026 UD 2100000 2670354 2605377 8?5@}?;2&%” &%?ﬁﬁg?ﬁ?gﬁ 50(/);3 * 1!3%8?3?
Loblaw Companies Limited (Callable) 4.86% Jun 12, 2023 4310000 4734731 4635183 ! : _
Manufacturers Life Insurance Company, The (Callable) 2.81% NET ASSETS - 100.0% 541,392,378
Feb 21,2019 3000000 3065460 3,012,052 -
McDonald's Corporation 3.13% Mz:r 04,2025 2010000 2021385 1,994644 * These securities have no quoted values and are classified as Level 3 securities.
Molson Coors Intemational LP 2.75% Sep 18, 2020 3995000 4076498 3982630 * These securities are investments in related parties (note 10).

The accompanying notes are an integral part of the financial statements.



Scotia Private Total Return Bond Pool (uUnaudited - Continued)

SCHEDULE OF DERIVATIVE

INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be  Contractual Contract Market Unrealized
Counterparty Credit Rating  Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Canadian Imperial Bank of Commerce A-1 Jul. 18, 2018 Canadian Dollar 37,485,171  US Dollar 28,136,000 0.751 0.761 513,738
Toronto-Dominion Bank, The A1+ Aug. 23,2018 Canadian Dollar 13,836,767  US Dollar 10,412,705 0.753 0.762 167,135
Bank of Nova Scotia, The A-1 Aug. 23, 2018 Canadian Dollar 6,858,079  US Dollar 5,160,000 0.752 0.762 84,114
Royal Bank of Canada A1+ Aug. 23,2018 Canadian Dollar 5,462,498  US Dollar 4,110,000 0.752 0.762 66,956
Bank of Nova Scotia, The A1 Sep. 14,2018 Canadian Dollar 12,655,965  Australian Dollar 12,850,000 1.015 1.029 172,116
Bank of Nova Scotia, The A-1 Sep. 14,2018 Canadian Dollar 13,397,972 New Zealand Dollar 14,640,000 1.093 1.124 372,249
Canadian Imperial Bank of Commerce A-1 Sep. 14,2018 Canadian Dollar 8,757,547  Mexican Peso 134,311,000 15.337 15.365 16,369
Toronto-Dominion Bank, The A1+ Sep. 14,2018 Canadian Dollar 3,661,634  Australian Dollar 3,719,000 1.016 1.029 48,605
1,441,282
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Toronto-Dominion Bank, The A1+ Jul. 18,2018 Canadian Dollar 3,534,177 US Dollar 2,756,295 0.78 0.761 (87,666)
Bank of Nova Scotia, The A-1 Jul. 18,2018 Canadian Dollar 448,928  US Dollar 350,000 0.78 0.761 (10,982)
Canadian Imperial Bank of Commerce A-1 Jul. 18, 2018 Canadian Dollar 4,437,108  US Dollar 3,420,000 0.771 0.761 (56,861)
Royal Bank of Canada A1+ Jul. 18, 2018 Canadian Dollar 7,259,634 US Dollar 5,585,000 0.769 0.761 (79,200)
Toronto-Dominion Bank, The A1+ Jul. 18,2018 US Dollar 970,000 Canadian Dollar 1,278,489 1318 1314 (3,893)
Toronto-Dominion Bank, The A1+ Jul. 18, 2018 US Dollar 17,260,000  Canadian Dollar 22,749,198 1318 1314 (69,275)
Canadian Imperial Bank of Commerce A1 Sep. 14,2018 Mexican Peso 2,911,000  Canadian Dollar 189,807 0.065 0.065 (306)
(308,183)
UNREALIZED GAIN ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty CreditRisk  Canadian ($)  Canadian ($) Gain ($)
BOND FUTURES CONTRACTS
Sep. 2018 16 Ultra 10-Year U.S. Treasury Note Future RBC Dominion Securities Inc. A-1+ 2,685,784 2,698,464 12,680
Sep. 2018 76 CME Ultra Long Term U.S. Treasury Bond Future RBC Dominion Securities Inc. A-1+ 15,725,454 15,949,115 223,661
Sep. 2018 (1,208) Canada 10 Year Bond Future RBC Dominion Securities Inc. A1+ (165,588,769) (165,145,680) 357,519
593,860
UNREALIZED LOSS ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty CreditRisk  Canadian (§)  Canadian ($) Loss ($)
BOND FUTURES CONTRACTS
Sep. 2018 (63) U.S. 5 Year Treasury Note Futures RBC Dominion Securities Inc. (9,373,921) (9,414,055) (40,134)
Sep. 2018 (113) U.S. 10 Year Treasury Note Futures RBC Dominion Securities Inc. (17,855,026) (17,861,993) (6,966)
(47,100)

The accompanying notes are an integral part of the financial statements.



Scotia Private Total Return Bond Pool (Unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide income and capital gains from an
actively managed diversified portfolio of primarily Canadian fixed
income securities.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) ($)
Less than 1 year 6,528,320 4,411,015
1-3 years 83,256,257 33,481,053
3-5 years 67,950,551 67,753,799
5-10 years 262,453,984 305,072,156
> 10 years 101,199,729 35,292,159
521,388,841 446,010,182

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $10,678,901 or approximately 2.0% (December 31, 2017 —
$8,007,454 or approximately 1.7%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of

Currency exposure ($) contracts ($) exposure ($) net assets (%)
US Dollar 55,063,107 (54,675,843) 387,264 0.1
Australian Dollar 16,445,263  (16,096,879) 348,384 0.1
Mexican Peso 8,736,042 (8,548,109) 187,933 0.0
New Zealand Dollar 13,190,607 (13,025,722) 164,885 0.0
93,435,019  (92,346,553) 1,088,466 0.2

December 31, 2017

Gross currency  Currency Net Percentage of

Currency exposure ($) contracts ($) exposure ($) net assets (%)
New Zealand Dollar 13,887,854 - 13,887,854 2.9
US Dollar 47,459,940 (46,904,196) 555,744 0.1
Australian Dollar 17,106,952  (16,914,418) 192,534 0.0
78,454,746 (63,318,614) 14,636,132 3.0

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets

Credit ratings (%) (%) (%) (%)
AAA 35.6 34.6 28.1 26.2
AA 18.5 17.7 22.6 21.2
A 31.2 30.0 33.3 31.1
BBB 14.0 13.3 14.7 13.8
BB 0.2 0.2 0.5 0.5
B 0.4 0.3 0.4 0.4
NOT RATED 0.1 0.1 0.4 0.4

100.0 96.2 100.0 93.6

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 35.9 39.2
Federal Bonds 36.6 253
Mortgage-Backed Securities 0.4 1.5
Provincial Bonds 23.3 27.6

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 ($) (©)] ($) ($)
Bonds and debentures - 519,646,033 1,236,289 520,882,322
Unrealized gain on currency
forward contracts - 1,441,282 - 1,441,282

Unrealized gain on futures contracts 593,860 - - 593,860
593,860 521,087,315 1,236,289 522,917,464

Unrealized loss on currency
forward contracts - (308,183) - (308,183)
Unrealized loss on futures contracts (47,100) - - (47,100)

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $108,847 or 0.0%
(December 31, 2017 — $1,463,612 or 0.3%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

546,760 520,779,132 1,236,289 522,562,181

The accompanying notes are an integral part of the financial statements.



Scotia Private Total Return Bond Pool (Unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) (6] ($) ($)
Bonds and debentures — 444927484 1,180,649 446,108,033
Unrealized gain on currency
forward contracts - 1,325,998 - 1,325,998

~ 446,253,482 1,180,549 447,434,031

Unrealized loss on currency
forward contracts - (283,134) - (283,134)
Unrealized loss on futures contracts (97,851) - - (97,851)

(97,851) 445,970,348 1,180,549 447,053,046

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Reconciliation of Level 3 financial instruments

Carrying
Significant value as at Reasonable
unobservable December 31, possible
Security Valuation technique input 2017 ($) shift (+/-) ($)
Debt Fair value based on Transaction
transaction price price 1,180,549 n/a
1,180,549

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
. . Gross amount Master netting pledged/
. 7
The following table presents the movement in the Fund’'s Level 3 of assets offset received Net Amount
financial instruments for the periods ended: Financial assets - by type ($) ($) ($) ($)
Currency forward contracts 1,441,282 (295,939) - 1,145,343
June 30,2018 December 31, 2017 Options contracts — OTC - - - -
$) $) Swap contracts — OTC - - - -
5 —
Beginning of period 1,180,549 - 1,441,282 (295,939 1,145,343
Purchases - 1,190,039
Sales - _
Transfers into Level 3 - - Collateral
Transfers out of Level 3 - - Gross amount Master netting pledged/
Net realized gains (losses) - - of liabilities offset received Net Amount
Net change in unrealized gain (loss)* 55,740 (9,490) Financial liabilities — by type ($) ($) ($) ($)
End of period 1,236,289 1,180,549 Currency forward contracts 308,183 (295,939) - 12,244
Options contracts — OTC - - - -
* Net change in unrealized gain (loss) for Level 3 financial instruments held as at Swap contracts — OTC - - - -
June 30, 2018 and December 31, 2017 was $55,740 and $(9,490), respectively. 308,183 (295,939) _ 12,244

Level 3 valuation techniques

The tables below summarize the significant unobservable inputs used
in the fair value measurement of Level 3 financial instruments. The
significant unobservable inputs in the valuation techniques to estimate
the fair values of level 3 investments can vary considerably over time to
time depending on company specific factors and economic or market
conditions. The tables also illustrate the potential impact on the Fund
if the significant unobservable inputs used in the valuation techniques
had increased or decreased by 5%, with all other variables held
constant. Certain significant unobservable inputs used in the valuation
techniques are not reasonably expected to shift and are indicated in
the tables below as “n/a”. Securities where the reasonable possible
shift in the significant unobservable input did not result in a material
impact on the Fund are indicated in the table below as nil.

Carrying
Significant  value as at  Reasonable
unobservable  June 30, possible
Security Valuation technique input 2018 ($)  shift (+/-) ($)
Debt Fair value based on Transaction
transaction price price 1,236,289 n/a
1,236,289

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) (%) ($) ($)
Currency forward contracts 1,325,998 (283,134) - 1,042,864
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
1,325,998 (283,134) - 1,042,864
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) ($) (%) (%)
Currency forward contracts 283,134 (283,134) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
283,134 (283,134) - -

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Corporate Bond Pool (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at
June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)
Non-derivative financial assets 5,720,634,796  5,881,960,772
Derivatives - 3,854,952
Cash 65,187,908 4,720,757
Cash collateral deposited on derivatives - 3,318,346
Subscriptions receivable 4,172,518 3,380,150
Accrued investment income and other 44,832,621 44,126,117
5,834,827,843  5,941,361,094
LIABILITIES
Current liabilities
Management fee payable 151,043 -
Payable for securities purchased 49,037,801 -
Redemptions payable 4,323,341 2,615,512
Accrued expenses 109,772 -
Distributions payable 1,467,303 847
55,089,260 2,616,359
Net assets attributable to holders of redeemable units 5,779,738,583  5,938,744,735

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES

Series |

Series K

Series M

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT

Series |

Series K

Series M

3,250,4717,570

3,206,176,277

93,096,883 73,154,527
2,436,164,130  2,659,413,931
10.57 10.68

9.66 9.73

10.57 10.68

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Dividends 2,171,627 1,683,563

Interest for distribution purposes 84,874,250 82,746,295

Net realized gain (loss) on non-derivative financial assets (14,508,860) 10,957,406

Change in unrealized gain (loss) on non-derivative financial

assets (54,189,516) 2,969,364

Net realized gain (loss) on derivatives 21,498,662 596,100

Change in unrealized gain (loss) on derivatives (3,854,952)  (3,453,250)
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 35,991,211 95,499,478
Securities lending (note 11) 9,901 72,672
Net realized and unrealized foreign currency translation gain

(loss) 34,957 184
Total income (loss), net 36,036,069 95,572,334
EXPENSES
Management fees (note 5) 874,502 892,501
Fixed administration fees (note 6) 617,638 584,658
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 10,001 7,137
Harmonized Sales Tax/Goods and Services Tax 155,749 154,587
Transaction costs 28,431 7,350
Total expenses 1,686,908 1,646,809
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 34,349,161 93,925,525
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER SERIES
Series | 20,005,581 53,311,965
Series K 736,637 41,356
Series M 13,606,943 40,572,204
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series | 0.07 0.18
Series K 0.09 0.01
Series M 0.06 0.17
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series | 305,063,509 289,351,940
Series K 8,582,392 3,090,741
Series M 236,071,102 235,773,840

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Corporate Bond Pool (Unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars)

2018

2017

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series |

Series K

Series M

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series |

Series K

Series M

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series |

Series K

Series M

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series |
Series K
Series M
Reinvested distributions
Series |
Series K
Series M
Payments on redemption
Series |
Series K
Series M

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series |

Series K

Series M

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series |

Series K

Series M

3,206,176,277
73,154,527
2,659,413,931

3,112,695,230
11,218,029
2,362,248,460

5,938,744,735

5,486,161,719

20,005,581 53,311,965
736,637 41,356
13,606,943 40,572,204
34,349,161 93,925,525
(51,734,706)  (50,011,329)
(1,301,588) (497,434)
(38,694,382)  (39,677,911)
(91,730,676)  (90,186,674)
124,757,240 107,050,563
28,897,619 40,294,154
210,115,379 499,108,863
46,064,857 41,987,397
1,301,588 497,434
34,062,473 34,159,766
(94,791,679)  (98,157,323)
(9,691,900) (1,273,887)
(442,340,214)  (270,573,466)
(101,624,637) 353,093,501
44,301,293 54,181,273
19,942,356 39,061,623
(223,249,801) 263,589,456
(159,006,152) 356,832,352

3,250,477,570
93,096,883
2,436,164,130

3,166,876,503
50,279,652
2,625,837,916

5,779,738,583

5,842,994,071

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 34,349,161 93,925,525
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 14,508,860 (10,957,406)
Unrealized foreign currency translation (gain) loss 5,409 -
Change in unrealized (gain) loss on non-derivative
financial assets 54,189,516 (2,969,364)
Change in unrealized (gain) loss on derivatives 3,854,952 3,453,250
Purchases of portfolio investments (1,010,250,684) (1,781,942,211)
Proceeds from sale of portfolio investments 1,151,916,085  1,423,388,945
Cash collateral deposited on derivatives 3,318,346 17,315,742
Accrued investment income and other (706,504) 4,186,020
Accrued expenses and other payables 260,815 272,112
Net cash provided by (used in) operating activities 251,445,956  (253,327,387)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 362,695,775 636,587,546
Amounts paid on redemption of redeemable units (544,833,869)  (369,504,005)
Distributions to unitholders of redeemable units (8,835,302) (10,299,987)
Net cash provided by (used in) financing activities (190,973,396) 256,783,554
Unrealized foreign currency translation gain (loss) (5,409) -
Net increase (decrease) in cash 60,472,560 3,456,167
Cash (bank overdraft), beginning of period 4,720,757 11,589,940
CASH (BANK OVERDRAFT), END OF PERIOD 65,187,908 15,046,107
Interest paid" 10,001 7,137
Interest received, net of withholding taxes(" 84,252,120 86,932,315
Dividends received, net of withholding taxes(") 2,087,252 1,683,563

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Corporate Bond Pool (Unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face
Value ($)/

Face Average Carrying Number of Average Carrying
Issuer Value (§)  Cost ($) Value ($) Issuer Shares  Cost($) Value ($)
BONDS AND DEBENTURES —97.1% BONDS AND DEBENTURES (cont'd)
Corporate Bonds —95.0% Corporate Bonds (cont'd)
407 Intemational Inc. (Callable) 2.43% Feb 04, 2027 41000000 40666630 39,181,517 Manulife Bank of Canada 2.84% Jan 12, 2023 21,000,000 21,000,000 20,894,494
407 Intemational Inc. (Callable) 3.35% Feb 16, 2024 20000000 20,182,261 20,553,866 McDonald's Corporation 3.13% Mar 04, 2025 80,000,000 79822400 79,388,805
AltaGas Ltd. (Callable) 3.84% Oct 15, 2024 50,000,000 49985500  50,638316 Morgan Stanley 3.00% Feb 07, 2024 75000000 74985750 73,757,773
Altalink LP (Callable) 3.40% Mar 06, 2024 60,000,000 60,000,000 61,778,581 National Bank of Canada 1.81% Jul 26, 2021 55000000 54698750 53,522,908
Anheuser-Busch InBev Finance Inc. (Callable) 2.60% Mar 15, 2024 110,000,000 109,541,150 106,284,960 National Bank of Canada 1.96% Jun 30, 2022 40000000 40,064,500 38,684,644
AppleInc. 2.51% Aug 19, 2024 100,000,000 99,866,800 97,492,915 Nissan Canada Finandial Services Inc. 1.75% Apr 09, 2020 80,000,000 79816900 78761242
Bank of Montreal (Callable) 2.57% Jun 01, 2022 50000000  50,000000 48664453 North West Redwater Partnership / NWR Financing Co,, Ltd.
Bank of Montreal 2.27% Jul 11, 2022 90,000,000 89995500 88,089,305 (Callable) 2.80% Mar 01, 2027 30000000 29,921,700 28,785,269
Bank of Montreal 2.70% Dec 09, 2026 70,000,000 70,290,650 68,033,128 North West Redwater Partnership / NWR Financing Co,, Ltd.
Bank of Montreal 2.70% Sep 11, 2024 76000000  75990,120 74,690,587 (Callable) 3.20% Jan 24, 2026 80,000,000 79829600 79,693,647
Bank of Nova Scotia, The (Callable) 2.58% Mar 30, 2022" 30,000000 29657738 29,236,210 OMERS Reatty Corporation (Callable) 3.33% Apr 05, 2025 35,000,000 35000000 35553963
Bank of Nova Scotia, The 2.62% Dec 02, 2026" 128,000,000 127,520,669 123,651,681 Pembina Pipeline Corporation (Callable) 4.02% Dec 27, 2027 24000000 23998080 24,305,039
Bank of Nova Scotia, The 3.10% Feb 02, 2028 130,000,000 129,772,500 129,385,549 Pepsi Co,, Inc. (Callable) 2.15% Mar 06, 2024 100000000 99,752,300 95,760,362
bdMC Realty Corporation (Callable) 3.00% Dec 31, 2026 50,000,000 50,000,000 49,406,428 RioCan Real Estate Investment Trust 3.29% Feb 12, 2024 56,500,000 56447075  56,038342
Bell Canada (Callable) 2.70% Dec 27, 2023 90,000000 90343700 87,502,836 Rogers Communications Inc. (Callable) 4.00% Dec 13, 2023 50000000 53643350 52,165,687
Bell Canada (Callable) 3.55% Dec 02, 2025 85000000 85616800 85522512 Rogers Communications Inc. 4.00% Jun 06, 2022 12500000 12470068 12,993,827
Bell Canada (Callable) 4.70% Jun 11,2023 40,000,000 42042222 42,803,187 Rogers Communications Inc. 5.34% Mar 22, 2021 75000000 79450920 80,005,270
BMW Canada Inc. 1.88% Dec 11, 2020 27,000,000 27,000,000  2649%,519 Royal Bank of Canada (Callable) 2.48% Jun 04, 2020 110,000,000 109,602,300 109,200,578
Brookfield Renewable Energy Partners ULC (Callable) 3.63% Royal Bank of Canada 2.33% Dec 05, 2023 85000000 85000000 82373651
Oct 15,2026 28000000 27958560 27,669,290 Royal Bank of Canada 2.36% Dec 05, 2022 76000000  75993,160 74,434,243
Brookfield Renewable Energy Partners ULC 5.14% Oct 13, 2020 47000000 47055200 49423950 Shaw Communications Inc. (Callable) 4.35% Oct 31, 2023 17000000 17,687,058 17,797,166
Bruce Power LP (Callable) 4.01% Mar 21, 2029 35000000 35112400 35850613 Suncor Energy Inc. (Callable) 3.00% Jun 14, 2026 115000000 114774200 112589776
Canadian Imperial Bank of Commerce (Callable) 3.42% TELUS Corporation (Callable) 3.35% Jan 02, 2024 60000000 59,488,100 60,341,449
Jan 26,2021 61000000 61693000 61474977 TELUS Corporation (Callable) 3.63% Dec 01, 2027 40000000 39579600 39967774
Canadian Imperial Bank of Commerce 2.30% Jul 11,2022 100,000,000 99,355,160 98015514 TELUS Corporation (Callable) 3.75% Dec 10, 2025 75000000 75218710 76,323,190
Canadian Imperial Bank of Commerce 3.30% May 26, 2025 103,000,000 103,099,200 104,557,029 Teranet Holdings LP (Callable) 3.65% Oct 18, 2022 44000000 44599500 43965972
Canadian National Railway Company (Callable) 2.80% Thomson Reuters Corporation 4.35% Sep 30, 2020 60500000 64134120 6269814
Jun 22,2025 85000000 84728000 84333535 Toronto Hydro Corporation (Callable) 2.91% Jan 10, 2023 25000000 24169750 25230679
Canadian Natural Resources Ltd. (Callable) 3.55% Mar 03, 2024 39000000 38856870 39,354,252 Toronto Hydro Corporation 3.54% Nov 18, 2021 10,000,000 10088223 10,326,858
Canadian Natural Resources Ltd. 3.31% Feb 11, 2022 41500000 41497475 41,890,765 Toronto-Dominion Bank, The (Callable) 3.22% Jul 25, 2024 63500000 63500000 62,124,854
Canadian Tire Corporation Ltd. (Callable) 3.17% Jun 06, 2023 49,000,000 49,059,000 49218772 Toronto-Dominion Bank, The 1.91% Jul 18, 2023 85000000 84909200 81,121,444
Daimler Canada Finance Inc. 2.23% Dec 16, 2021 40,000,000 3999400 39,067,729 Toronto-Dominion Bank, The 3.23% Jul 24, 2024 105000000 107,777,502 106,531,783
Enbridge Gas Distribution Inc. (Callable) 3.15% May 22, 2024 35000000 34901650 35435258 Toyota Credit Canada Inc. 2.62% Oct 11, 2022 60,000,000 60,000,000 59,388,795
Enbridge Gas Distribution Inc. (Callable) 3.31% Jun 11, 2025 26,500,000 27,504,085 27,021,302 Toyota Credit Canada Inc. 2.70% Jan 25, 2023 40,000,000 39974000 39,681,794
Enbridge Gas Distibution Inc. 4.04% Nov 23, 2020 66000000 69089923 68314848 TransCanada Pipelines Ltd. (Callable) 3.30% Apr 17, 2025 75000000 74904750 75431691
Enbridge Pipelines Inc.(Callable) 3.79% May 17, 2023 32000000 32890360 33144723 United Parcel Senvice Inc. (Callable) 2.13% Mear 21, 2024 90000000 89830800  85950,166
Enbridge Pipefines Inc. 4.45% Apr 06, 2020 36000000 40,627,168 37,149,065 VW Credit Canada Inc. 2.15% Jun 24, 2020 25000000 24955250 24701971
ENMAX Corporation (Callable) 3.84% Mar 05, 2028 30,000,000 30,000,000 30,374,950 W Credit Canada Inc. 3.25% Mar 29, 2023 39000000 38953590 39,056,289
First Capital Realty Inc. (Callable) 3.75% Apr 12, 2027 65000000 64746800 63,759,099 Walt Disney Co, The 2.76% Oct 07, 2024 88000000 88,000,000 86,777,338
First Capital Realty Inc. 4.79% Aug 30, 2024 36000000 38517642 38270952 Wells Fargo & Company 2.09% Apr 25, 2022 60,000,000 60,000,000 58020362
Ford Credit Canada Company 2.71% Feb 23, 2022 30,000,000 30,000,000 29,336,573 Wels Fargo & Company 2.51% Oct 27, 2023 24,500,000 24,500,000 23,652,140
Ford Credit Canada Company 3.35% Sep 19, 2022 35000000 35000000 34,820,944 Wells Fargo & Company 3.87% May 21, 2025 50000000 50,115350 50,342,161
Ford Credit Canada Ltd. 3.28% Jul 02, 2021 35,000,000 35000000 35,049,063 T
Fortfied Trust 1.67% Jul 23, 2021 46000000 46000000 44550788 5553334223 5491910991
Great-Wiest Lifeco Inc. 3.34% Feb 28, 2028 54,000,000 54025200 54,522,681 Federal Bonds —1.7%
Great-West Lifeco Inc. 4.65% Aug 13, 2020 48,000,000 50,168,150 50,038,889 (Canada Housing Trust No. 1 2.65% Mar 15, 2028 100,000,000 100,365,135 100,761,763
Honda Canada Finance Inc. 2.27% Jul 15, 2022 36000000 36084370 35180845 Mortgage-Backed Securies—0.4%
Honda Canada Finance Inc. 254% Mar 01, 2023 61500000 61500000 60402,963 Insttutional Morgage Securties Canada Inc. 3.33% Dec 12, 2022 500000 25000000 25083192
HSBC Bank Canada 2.54% Jan 31, 2023 120,000,000 119,608,770 117,387,480 _—
HSBC Bank Canada 3.25% Sep 15, 2023 47500000 47500000 47,730302 TOTAL BONDS AND DEBENTURES 678699358 5617755946
Husky Energy Inc. (Callable) 3.55% Dec 12, 2024 53000000 52868180 53,510,120 EQUITIES - 1.8%
Husky Energy Inc. (Callable) 3.60% Dec 10, 2026 62,000,000 61904240 61,581,034 Finandials — 1.8%
Inter Pipeline Ltd. (Callable) 2.73% Feb 18, 2024 23500000 23623500 22,669,589 Bank of Montreal, 3.80%, Preferred, Series 33 550,000 13534416 13,519,000
Inter Pipeline Ltd. (Callable) 3.48% Sep 16, 2026 35000000 35075750 34,369,121 Bank of Montreal, 4.50%, Preferred, Series 40 250,000 6,250,000 6,302,500
Inter Pipeline Ltd. 3.45% Jul 20, 2020 37000000  368819%  37,538457 Canadian Imperial Bank of Commerce, 3.60%, Preferred, Series 43 550,000 12929755 13,282,500
John Deere Canada Funding Inc. 2.05% May 13, 2022 35000000 34972000 34,039,221 Canadian Imperial Bank of Commerce, 4.50%, Preferred, Series 47 300,000 7,500,000 7,209,000
John Deere Canada Funding Inc. 2.63% Sep 21, 2022 60,000,000 60023660 59456454 Royal Bank of Canada, 3.60%, Preferred, Series BD 400,000 10,061,029 9,728,000
John Deere Canada Funding Inc. 2.70% Jan 17, 2023 25000000 24995250 24,810,181 Royal Bank of Canada, 3.60%, Preferred, Series BF 400,000 9,304,903 9,700,000
JPMorgan Chase & Co. 3.19% Mar 05, 2021 25000000 25126208 25,288,091 Royal Bank of Canada, 5.50%, Preferred, Series BK 475000 11,875000 12,563,750
Loblaw Companies Limited (Callable) 4.86% Jun 12, 2023 26000000 29159260 27,961,662 Toronto-Dominion Bank, The, 3.60%, Preferred, Series 7 510000 11914943 12,500,100
Manufacturers Life Insurance Company, The (Callable) 3.18% Toronto-Dominion Bank, The, 4.50%, Preferred, Series 16 300000 7500000 7,560,000
Nov 22, 2022 60,000,000 60,000,000 60455453 Toronto-Dominion Bank, The, 4.85%, Preferred, Series 14 200000 5000000  5214,000
Manulife Bank of Canada 2.08% May 26, 2022 30,000,000 30,000,000 29,131,667

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Corporate Bond Pool (Unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of  Average Carrying

Issuer Shares  Cost($) Value ($)

EQUITIES (cont'd)

Finandials (cont'd)

Toronto-Dominion Bank, The, 5.50%, Preferred, Series 12 200,000 5,000,000 5,300,000
100,870,046 102,878,850

TOTAL EQUITIES 100,870,046 102,878,850

Transaction Costs (57,400)

TOTAL INVESTMENT PORTFOLIO 5779,512,004 5,720,634,79%

OTHER ASSETS, LESS LIABILITIES - 1.1% 59,103,787

NET ASSETS —100.0% 5719,738,583

 These securities are investments in related parties (note 10).

The accompanying notes are an integral part of the financial statements.
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Scotia Private Canadian Corporate Bond Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide a high level of regular interest
income and modest capital gains. It invests primarily in bonds issued
by Canadian corporations.

Risks associated with financial instruments (note 4)
Interest rate risk
The table below summarizes the Fund’s exposure to interest rate risk

by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017
Interest rate exposure ($) (%)

Less than 1 year - 42,195,920

1-3 years 649,615,694 770,693,752
3-5 years 1,362,205,242 1,518,890,156
5-10 years 3,507,959,543 3,361,712,271
> 10 years 97,975,467 94,756,625

5,617,755,946 5,788,248,724

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $70,828,239 or approximately 1.2% (December 31, 2017 —
$72,897,863 or approximately 1.2%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 2,139,800 - 2,139,800 0.0
British Pound 84,375 - 84,375 0.0
2,224,175 - 2,224,175 0.8

December 31, 2017

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 5,668,275 - 5,668,275 0.1
5,668,275 - 5,668,275 0.1

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $222418 or 0.0%
(December 31, 2017 — $566,828 or 0.0%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 1.8% (December 31, 2017 — 1.6%) of the
Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $10,287,885 (December 31, 2017 —
$9,756,700). In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 3.0 2.9 5.1 5.0
AA 20.0 19.8 20.9 20.7
A 37.4 36.9 36.3 35.9
BBB 38.9 38.6 36.6 36.4
BB 0.7 0.7 1.1 1.1
100.0 98.9 100.0 99.1

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 95.0 94.0
Federal Bonds 1.7 3.0
Financials 1.8 1.6
Mortgage-Backed Securities 0.4 0.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) (%) ($) (%)
Equities 102,878,850 - - 102,878,850
Bonds and debentures —  5,617,755,946 5,617,755,946

102,878,850  5,617,755,946 - 5,720,634,796

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Corporate Bond Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ()] ($) ()
Equities 97,567,000 - - 97,567,000
Bonds and debentures —  5,784,393,772 - 5,784,393,772
Unrealized gain on futures
contracts 3,854,952 - - 3,854,952
101,421,952  5,784,393,772 - 5,885,815,724

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Preferred Share Pool (uUnaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 492,445,565 507,199,323
Cash 7,701,027 6,825,839
Subscriptions receivable 711,489 573,632
Accrued investment income and other 1,212,725 1,203,564

502,070,806 515,802,358
LIABILITIES
Current liabilities
Management fee payable 30,018 -
Redemptions payable 396,977 662,544
Accrued expenses 15,243 -
Distributions payable 440,598 633

882,836 663,177

Net assets attributable to holders of redeemable units 501,187,970 515,139,181
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series K 10,411,413 8,463,608
Series M 490,776,557 506,675,573
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series K 11.34 11.51
Series M 8.46 8.61

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Dividends 11,471,724 10,742,419
Interest for distribution purposes 11,477 7,318
Net realized gain (loss) on non-derivative financial assets 1,176,517 652,114

Change in unrealized gain (loss) on non-derivative financial
assets

Net gain (loss) on financial assets and liabilities at fair value through
profit or loss

(8,621,174) 27,319,160

4,038,544 38,721,011

Securities lending (note 11) 24 11,392
Total income (loss), net 4,038,568 38,732,403
EXPENSES

Management fees (note 5) 174,363 159,909
Fixed administration fees (note 6) 84,225 71,696

Independent Review Committee fees 587 576

Interest expense and bank overdraft charges 499 -
Harmonized Sales Tax/Goods and Services Tax 25,723 22,907
Transaction costs 125,403 32,890
Total expenses 410,800 287,978

Increase (decrease) in net assets attributable to holders of
redeemable units from operations

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES

Series K

Series M

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*

3,627,768 38,444,425

83,650 185,900
3,544,118 38,258,525

Series K 0.10 0.65
Series M 0.06 0.69
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES

Series K 831,080 286,963
Series M 58,243,891 55,266,963

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series K 8,463,608 773,642
Series M 506,675,573 429,288,616
515,139,181 430,062,258
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series K 83,650 185,900
Series M 3,544,118 38,258,525
3,627,768 38,444,425
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series K (241,863) (117,165)
Series M (12,298,956) (12,373,968)

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue

(12,540,819)

(12,491,133)

Series K 3,306,399 4,920,343
Series M 68,811,398 60,755,309
Reinvested distributions
Series K 241,863 117,165
Series M 11,322,216 11,270,773
Payments on redemption
Series K (1,442,244) (215,698)
Series M (87,277,792)  (55,663,692)
(5,038,160) 21,184,200
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series K 1,947,805 4,890,545
Series M (15,899,016) 42,246,947
(13,951,211) 47,137,492
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series K 10,411,413 5,664,187
Series M 490,776,557 471,535,563
501,187,970 477,199,750
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 3,627,768 38,444,425
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (1,176,517) (652,114)
Change in unrealized (gain) loss on non-derivative financial
assets 8,621,174  (27,319,160)
Purchases of portfolio investments (44,245,509) (31,955,515)
Proceeds from sale of portfolio investments 51,554,610 12,403,517
Accrued investment income and other (9,161) 865,913
Accrued expenses and other payables 45,261 42,150
Net cash provided by (used in) operating activities 18,417,626  (8,170,784)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 71,921,873 64,489,076
Amounts paid on redemption of redeemable units (88,927,536) (55,503,601)
Distributions to unitholders of redeemable units (536,775) (627,352)
Net cash provided by (used in) financing activities (17,542,438) 8,358,123
Net increase (decrease) in cash 875,188 187,339
Cash (bank overdraft), beginning of period 6,825,839 1,806,531
CASH (BANK OVERDRAFT), END OF PERIOD 7,701,027 1,993,870
Interest paid" 499 -
Interest received, net of withholding taxes( 11,477 7,894
Dividends received, net of withholding taxes(" 11,462,563 11,607,756

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Preferred Share Pool (uUnaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITIES—97.6% EQUITEES (cont'd)
Consumer Discretionary —0.6% Finandials (cont'd)
Shaw Communications, Inc., 4.50%, Preferred, CI2 Series A 91,800 2352676 1,680,858 Industrial Allance, 4.60%, Preferred, Series A 260000  6,535880 5,751,200
Thomson Redters Corporation, 2.09%, Preferred, Series B 54800 1,210,634 1,082,300 Intact Financial Corporation, 4.20%, Preferred, Series 1 400,000 10232711 7,784,000
3563310 2763158 Intact Financial Corporation, 4.20%, Preferred, Series 3 119000  3,095530 2,753,660
_— Intact Financial Corporation, 4.90%, Preferred, Series A 200,000 5,000,000 4,950,000
Consumer Staplesl - 1.1% . Laurentian Bank of Canada, 4.30%, Preferred, Series 13 90,000 2,251,800 1,975,500
George Weston Limted, 4.75%, Prefened, Series 135000 3419650  2,992950 Menulfe Finandal Corporation, 3.80%, Prefered, Sees 13 55000 1356600 1240250
George Weston Limted, 5.20%, Prefered, eries D 100000 _ 2578960 _ 2,390,000 Manlfe Finandil Corporation, 3.80%, Prefered, Seris 19 20000 6000000 5613600
5998610 5382950 Manulife Financial Corporation, 3.90%, Preferred, Series 15 65000 1585491 1,457,300
Energy— 19.0% Manulife Financial Corporation, 3.90%, Preferred, Series 17 90,000 2252000 2,087,100
AltaGas Lid., 5.00%, Preferred, Series £ 200000 5248001 4712000 Manulife Financial Corporation, 4.00%, Preferred, Series 11 77000 1942685 1,914,990
AltaGas Ltd.: 5_00%: Preferred: Series K 120:000 3:000:000 3:006:000 Manulfe Financial Corporation, 4.40%, Preferred, Series 5 50,000 1309500 1,214,500
AltaGas L1d, 5.25%, Preferred, Series | 230000 5750000 5779900 Manulife Finandial Corporation, 4.40%, Preferred, Series 9 40,000 1,043,200 994,000
Enbricge Inc, 4.00%, Prefered, Series 3 75000 1799250 1458750 Manulife Financial Corporation, 4.50%, Preferred, Series 3 150,000 3391743 3,202,500
Enbridge Inc, 4.00%, Prefened, Series D 119900 3057797 2,350,040 Manulife Finandial Corporation, 4.60%, Preferred, Series 1-7 125000 3296612 3,146,250
Enbridge Inc, 4.00%, Prefened, Seris F 200000 5056116 4000000 Manulife Financial Corporation, 4.65%, Preferred, Series B 110700 2628814 2435400
Enbridge Inc, 4.00%, Prefered, Series N 100000 2130491 2,050,000 Manulife Financial Corporation, 4.70%, Preferred, Series 25 200,000 5000000 4,902,000
Enbridge Inc, 4.00%, Prefered, Series R 110000 2734002 2,189,000 Manulife Finandial Corporation, 5.60%, Preferred, Series 21 250,000 6,250,000 6,660,000
Enbridge Inc, 4.40%, Preferred, Series 11 200000 4385382 4,060,000 National Bank of Canada, 3.90%, Preferred, Series 32 395300 9,879,547 9,087,947
Enbridge Inc, 4.40%, Prefered, Seres 13 100000 1884000 2,054,000 National Bank of Canada, 4.10%, Preferred, Series 30 138000 3450000 3,222,300
Enbridge Inc, 4.40%, Prefered, Seres 15 K000 47830 511750 Power Corporation of Canada, 5.00%, Preferred, Series D 75000 1825500 1,723,500
Enbridge Inc, 4.40%, Preferted, Series 7 70000 1768200 1424500 Power Financial Corporation, 0.00%, Preferred, Series A 32900 731602 700,770
Enbridge Inc, 4.40%, Preferred, Series 9 145000 3283575 295,550 Power Financial Corporation, 4.20%, Preferred, Series T 66000 1715441 1599180
Enbridge Inc, 4.90%, Preferred, Series 19 250000 6250000 6012500 Power Finandial Corporation, 4.80%, Preferred, Series S 95000 2204800 2,126,100
Enbridge Inc, 5.15%, Preferred, Series 17 175000 4375000 4438000 Power Finandial Corporation, 4.95%, Preferred, Series K 80300 1893682 1825219
Husky Energy Inc, 4.45%, Prefered, Seres 1 74200 1929408 1303694 Power Finandial Corporation, 5.10%, Preferred, Series L 68500 1709140 1,622,765
Husky Energy Inc, 4.50%, Preferred, Series 3 300000 7500000 7,500,000 Power Finandial Corporation, 5.15%, Preferred, Series 200000 5000000 4,746,000
Husky Energy Inc, 4.50%, Preferred, Series 5 200000 5000000 5042000 Royal Bank of Canada, 3.60%, Preferred, Series BD 300000 7,504,500 7,296,000
Pembina Pipeline Corporation, 4.90%, Preferred, Series 21 195000 4875000 4902300 Royal Bank of Canada, 3.60%, Prefered, Series BF 275000 682,250 6,668,750
Pembina Pipeline Corporation, 5.00%, Preferred, Series 5-19 340000 8478400 8642800 Royal Bank of Canada, 3.90%, Preferted, Seres BB 162500 4108400 3822000
TransCanada Corporation, 3.80%, Preferred, Seres 11 100000 2500000 2,392,000 Royal Bank of Canada, 4.00%, Prefered, Series AZ 225400 569875 5303662
TransCanada Corporation, 4.00%, Preferred, Series 7 196400 4907823 4434712 Royal Bank of Canad, 4.90%, Prferted, Series BH 250000 6250000 6,227,500
TransCanada Corporation, 4.25%, Preferted, Series 9 195000 461455 4385550 Royal Bank of Canada, 4.90%, Preferred, Seris Bl 200000 5000000 4,990,000
TransCanada Corporation, 4.90%, Preferred, Series 15 220000 5500000 5634200 Royal Bank of Canada, 5.00%, Preferred, Series Al 112200 2821719 2813976
TransCanada Corporation, 5.50%, Preferted, Series 13 155000 3875000 4,067,200 Eoya: gant OI Eaﬂaga, 2282;0 ;reieﬁil SS:fieS i'E 2;3883 ?ggiggg ?328 5(5)8
T T oyal Bank of Canada, 5.60%, Preferred, Series I 324, 260,
100380385 95,307,446 SunLfe Finandal Inc, 4.25% Preferred, Seres 12 %000 2507437 2320320
Finandials — 57.5% Sun Life Finandial Inc, 4.45%, Preferred, Series 3 140000 3312600 3,017,000
Bank of Montreal, 3.80%, Preferred, Series 31 Class B 100000 2,501,000 2,298,000 Sun Life Finandial Inc,, 445%, Preferred, Series F 95000 2018850 2,061,500
Bank of Montreal, 3.80%, Preferred, Series 33 250000 6,250,000 6,145,000 Sun Life Finandial Inc,, 4.50%, Preferred, Series 5 115000 2535678 2,498,950
Bank of Montreal, 3.90%, Preferred, Series 29 240000 6042893 5568000 Sun Life Finandial Inc, 4.75%, Preferred, Series A 125300 2831375 2844310
Bank of Montreal, 4.00%, Preferred, Series 27 225000 5662000 5267250 Sun Life Finandial Inc, 4.80%, Preferred, Series 2 105000 2529800 2,399,250
Bank of Montreal, 4.40%, Preferred, Series 42 250000 6,250000 6,235,000 Toronto-Dominion Bank, The, 3.60%, Preferred, Series 7 200000 4999714 4,902,000
Bank of Montreal, 5.00%, Preferred, Series 35 240000 5887500 6,055,200 Toronto-Dominion Bank, The, 3.75%, Preferred, Series 5 250000 6,250,000  5822,500
Bank of Nova Scotia, The, 2.69%, Preferred, Series 21" 50000 1,269500 1,242,500 Toronto-Dominion Bank, The, 3.80%, Preferred, Series 3 120000 3000000 2810400
Bank of Nova Scotia, The, 3.83%, Preferred, Series 22! 45000 1,159542 1,121,850 Toronto-Dominion Bank, The, 3.90%, Preferred, Series 1 215000 5424343 5,026,700
Bank of Nova Scotia, The, 5.00%, Preferred, Series 201 65000 1644800 1,621,100 Toronto-Dominion Bank, The, 4.50%, Preferred, Series 16 250000 6,250000 6,300,000
Brookfield Asset ManagementInc, 4.50%, Preferred, Series 32 163900 3336426 4035218 Toronto-Dominion Bank, The, 4.85%, Preferred, Series 14 130000 3250000 3389100
Brookfield Asset Management Inc, 4.50%, Preferred, Series 40 205000 5082439 5012,250 Toronto-Dominion Bank, The, 4.90%, Preferred, Series 11 113400 2835000 2838402
Brootﬁﬁdd Asset Management Inc, 5.00%, Prfeferred. Series 44 375000 9378000 9723750 Toronto-Dominion Bank, The, 5.50%, Preferred, Series 12 225000 5625000 5,962,500
Brookfield Renewable Power Inc, 5.25%, Preferred, Series | 250000 6022415 5425000 17 090 998 A TAE
Canadian Imperial Bank of Cormece, 3.60%, Preferred, Seies 43 250000 6250000 6037500 300172938 - 288,364,746
Canadian Imperial Bank of Commerce, 3.75%, Preferred, Series 41 200,000 5000000 4,586,000 Telecommunication Services —33%
Canadian Imperial Bank of Commerce, 3.90%, Preferred, Series 39 253100 6,381,895  5894,699 BCE Inc, 0.00%, Preferred, Series AB 20000 450800 412400
Canadian Imperial Bank of Commerce, 440%, Preferred, Series 45 200,000 5000000 4,988,000 BCE Inc, 2.85%, Preferred, Series 15 116900 2783660 2410478
Canadian Imperial Bank of Commerce, 4.50%, Preferred, Series 47 250000 6,250,000 6,007,500 BCE Inc, 3.00%, Preferred, Series AD 125000 2848750 2,573,750
Great-West Lifeco Inc,, 4.50%, Preferred, Series 1 113000 2588820 2437410 BCEInc, 4.15%, Preferred, Series 19 89000 1943862 1,709,690
Great-West Lifeco Inc,, 4.80%, Preferred, Series R 71500 1675010 1616615 BCE Inc,, 4.15%, Preferred, Series AK 200000 4446540 3,826,000
Great-West Lifeco Inc, 4.85%, Preferred, Series H 105000 2543226 2,399,250 BCE Inc,, 4.25%, Preferred, Series AQ 65000 1694038 1,590,550
Great-West Lifeco Inc, 5.15%, Preferred, Series Q 65000 1628400 1,546,350 BCE Inc,, 4.60%, Preferred, Series Y 40,000 908800 822,800
Great-West Lifeco Inc, 5.20%, Preferred, Series G 40,000 1,005,500 959,600 BCE Inc,, 4.85%, Preferred, Series AM 90,000 2195313 1,753,200
Great-West Lifeco Inc, 5.25%, Preferred, Series S 117800 2981912 2888456 BCE Inc, 545%, Preferred, Series AA 80,000 1,687,200 1,563,200
Great-West Lifeco Inc., 5.40%, Preferred, Series P 90,000 2322150 2,258,100 18963963 16,662,068
Industrial Alliance Insurance & Finandial Services Inc,, 4.80%, Preferred, - . _—
Series | 150000 3750000 3,780,000 Utites— 16.1% .
Industrial Alliance, 4.30%, Preferred, Series G 8700 2178318 1952547 Brookfield Renewable Partners LP, 5.00%, Preferred, Series 11 240,000 6,000,000 6,028,800

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Preferred Share Pool (uUnaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of Average Carrying

Issuer Shares Cost ($) Value ($)
EQUITEES (cont'd)

Utilities (cont'd)

Brookfield Renewable Partners LP, 5.00%, Preferred, Series 13 250,000 6,250,000 6,162,500
Brookfield Renewable Partners LP, 5.50%, Preferred, Series 7 250000 6,250,000 6,427,500
Brookfield Renewable Partners LP, 5.75%, Preferred, Series 9 200,000 5,000,000 5,150,000
Canadian Utilties Limited, 3.80%, Preferred, Series 4 90,000  1,839600 1,570,500
Canadian Utilities Limited, 4.00%, Preferred, Series Y 199,100  5/167,657 4,491,696
Canadian Utilities Limited, 4.50%, Preferred, Series CC 170000 4266261 3,632,900
Canadian Utilities Limited, 4.50%, Preferred, Series DD 95000 2069500 2,036,800
Canadian Utilities Limited, 4.90%, Preferred, Series AA 337,200 8240724 7,796,064
Canadian Utilties Limited, 4.90%, Preferred, Series BB 100,000 2,389,000 2,297,000
Canadian Utilities Ltd., 4.50%, Preferred, Series FF 180,000 4500000 4,676,400
Emera Inc, 4.10%, Preferred, Series C 100000 2,527,700 2,376,000
Emera Inc, 4.25%, Preferred, Series 50000 1,267,000 1,183,750
Emera Inc,, 4.50%, Preferred, Series E 40,000 899,600 846,000
Emera Inc, 4.90%, Preferred, Series H 200,000 5000000 5,026,000
Fortis Inc, 3.88%, Preferred, Series G 91,600 2311020 2,006,040
Fortis Inc,, 4.00%, Preferred, Series K 100,000 2508000 2,150,000
Fortis Inc, 4.10%, Preferred, Series M 148000  3,715080 3,478,000
Fortis Inc,, 4.75%, Preferred, Series J 120000 2,897,400 2,673,600
Westcoast Energy Inc., 5.20%, Preferred, Series 12 160,000 4,033,150 4,105,600
Westcoast Energy Inc, 5.50%, Preferred, Series H 254,700 6475094 6,370,047

83,606,780 80,485,197

Underlying Funds—0.7%
Index Based Exchange-Traded Funds —0.7%

BMO S&P/TSX Laddered Preferred Share Index ETF 300000 3418364 3,480,000
Transaction Costs (412451)

TOTAL INVESTMENT PORTFOLIO 515,691,905 492,445,565
OTHER ASSETS, LESS LIABILITIES — 1.7% 8,742,405

NET ASSETS - 100.0% 501,187,970

* These securities are investments in related parties (note 10).

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Preferred Share Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular income and the potential for
modest long term capital growth. It invests primarily in a diversified
portfolio of preferred shares of Canadian companies.

Risks associated with financial instruments (note 4)

Interest rate risk

The majority of the Fund’s financial instruments were non-interest
bearing as at June 30, 2018 and December 31, 2017. Accordingly, the
Fund is not directly subject to significant risk due to fluctuations in
the prevailing levels of market interest rates.

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 98.3% (December 31, 2017 —98.5%) of
the Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $49,244,557 (December 31, 2017 —
$50,719,932). In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
A 135 13.1 16.3 15.3
BBB 65.9 64.3 63.3 59.8
BB 20.6 20.1 20.4 19.3
100.0 975 100.0 94.4

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of

the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Consumer Discretionary 0.6 0.5
Consumer Staples 1.1 1.1
Energy 19.0 18.8
Financials 57.5 56.7
Index Based Exchange-Traded Funds 0.7 4.1
Telecommunication Services 3.3 3.2
Utilities 16.1 14.1

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 (%) (%) ($) (%)
Equities 488,965,565 - - 488,965,565
Underlying funds 3,480,000 - - 3,480,000
492,445,565 - - 492,445 565

Level 1 Level 2 Level 3 Total

December 31, 2017 ($) ($) ($) ($)
Equities 486,146,323 - - 4,186,146,323
Underlying funds 21,053,000 - 21,053,000

507,199,323 — - 507,199,323

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund (%) (%)
BMO S&P/TSX Laddered Preferred
Share Index ETF 3,480,000 0.2
3,480,000

December 31, 2017

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund
Underlying Fund ($) (%)

BMO S&P/TSX Laddered Preferred

Share Index ETF 15,301,000 0.7
iShares S&P/TSX Canadian Preferred
Share Index Fund 5,752,000 0.4
21,053,000

The accompanying notes are an integral part of the financial statements.



Scotia Private Canadian Preferred Share Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Bond Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at
June 30, December 31,
(in dollars) 2018 2017
us.s$ us.$
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 38,359,219 45,780,620
Cash 1,185,478 75,431
Subscriptions receivable 12,060 5,000
Accrued investment income and other 325,840 382,003

39,882,597 46,243,054
LIABILITIES
Current liabilities
Management fee payable 38,917 -
Redemptions payable 10,331 3,362
Accrued expenses 2,723 -
Distributions payable 4,053 21

56,024 3,383

Net assets attributable to holders of redeemable units 39,826,573 46,239,671
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 39,268,568 45,671,475
Series F 558,005 568,196
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.80 11.16
Series F 10.77 11.13

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
us.$ us.$

INCOME

Net gain (loss) on financial assets and liabilities at fair value through
profit or loss
Interest for distribution purposes 559,209 619,510
Net realized gain (loss) on non-derivative financial assets (1,004,095)  (449,992)
Change in unrealized gain (loss) on non-derivative financial assets ~ (406,228) 885,991

Net gain (loss) on financial assets and liabilities at fair value through

profit or loss (851,114) 1,055,509

Securities lending (note 11) 147 88
Other income 235 -
Total income (loss), net (850,732) 1,055,597
EXPENSES

Management fees (note 5) 230,670 288,364
Fixed administration fees (note 6) 12,658 15,576
Independent Review Committee fees 587 427
Interest expense and bank overdraft charges 1 131
Harmonized Sales Tax/Goods and Services Tax 28,097 35,191
Total expenses 272,013 339,689

Increase (decrease) in net assets attributable to holders of redeemable
units from operations

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (1,110,020) 736,132
Series F (12,725)  (20,224)

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT?

(1,122,745) 715,908

Series A (0.29) 0.16
Series F (0.25) (0.29)
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES

Series A 3,829,975 4,615,897
Series F 51,552 68,584

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.$ us.$

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,

BEGINNING OF PERIOD
Series A 45,671,475 54,660,410
Series F 568,196 960,275

46,239,671 55,620,685

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS
Series A (1,110,020) 736,132
Series F (12,725) (20,224)

(1,122,745) 715,908

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series A (306,860)  (286,899)
Series F (5,844) (6,368)
(312,704) (293,267)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 305,968 837,347
Series F 31,980 33,901
Reinvested distributions
Series A 282,202 265,534
Series F 2,350 3,417
Payments on redemption
Series A (5,574,197)  (6,357,999)
Series F (25,952)  (328,989)

(4,977,649)  (5,546,789)

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS
Series A (6,402,907)  (4,805,885)
Series F (10,191) (318,263)
(6,413,098) (5,124,148)

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,

END OF PERIOD
Series A 39,268,568 49,854,525
Series F 558,005 642,012

39,826,573 50,496,537

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.s Us.$

CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets attributable to holders of
redeemable units

Adjustments for:
Net realized (gain) loss on non-derivative financial assets 1,004,095 449,992
Change in unrealized (gain) loss on non-derivative financial

assets 406,228 (885,991)

Purchases of portfolio investments (43,306,569) (32,497,331)
Proceeds from sale of portfolio investments 49,317,647 38,202,342

(1,122,745) 715,908

Accrued investment income and other 56,163 240,516
Accrued expenses and other payables 41,640 51,565
Net cash provided by (used in) operating activities 6,396,459 6,277,001
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 330,888 800,816
Amounts paid on redemption of redeemable units (5,593,180)  (6,608,724)
Distributions to unitholders of redeemable units (24,120) (20,125)

Net cash provided by (used in) financing activities (5,286,412)  (5,828,033)
Net increase (decrease) in cash 1,110,047 448,968
Cash (bank overdraft), beginning of period 75,431 136,208

CASH (BANK OVERDRAFT), END OF PERIOD 1,185,478 585,176

Interest paid" 1 131
Interest received, net of withholding taxes(" 615,372 860,027

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Bond Fund (Unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying
Issuer Value ($) Cost ($) Value ($)

Us.$ us.$ us.$

BONDS AND DEBENTURES - 96.3%
Corporate Bonds —37.0%

Aetna Inc. (Callable) 2.80% Apr 15, 2023 633000 605262 604,59
Apple Inc. (Callable) 3.25% Nov 23, 2025 567,000 552757 554322
Bank of America Corporation (Callable) 3.37% Jan 23, 2025 841,000 839907 808,521
Boston Properties LP (Callable) 5.63% Aug 15, 2020 324000  3400% 340,121
Crown Castle Towers LLC (Callable) 3.66% Nov 15, 2023 772000 768670 758,035
Great-Wiest Lifeco Finance 2018 LP (Callable) 4.05% Feb 17, 2028 655000 655,000 664,262
Heathrow Funding Ltd. 4.88% Jul 15, 2021 550000 574536 575064
JPMorgan Chase & Company (Callable) 2.97% Jan 15, 2022 1,500,000 1,507,980 1,466,796
Kimco Realty Corporation (Callable) 2.70% Jan 01, 2024 55000 487436 48599
Medtronic Inc. 3.50% Mear 15, 2025 500000 495180 49,643
Morgan Stanley (Callable) 3.74% Apr 24, 2023 1,000,000 1,000,000 993,540
Pemod Ricard SA 4.25% Jul 15, 2022 468000 479447 479679
Reynolds American Inc. (Callable) 4.45% Mar 12, 2025 1,500,000 1,609470 1,511,760
Suncor Energy Inc. (Callable) 3.60% Sep 01, 2024 1392000 1373361 1,376,799
Thermo Fisher Scientific Inc. (Callable) 2.95% Jun 19, 2026 1,200,000 1,186,188 1,112,418
United Parcel Service Inc. (Callable) 2.80% Sep 15, 2024 470000 452967 451,776
UnitedHealth Group Inc. 3.50% Jun 15, 2023 620000 619690 620295
Ventas Realty LP (Callable) 3.85% Jan 01, 2027 1,000,000 1,022,570 958,660
Wells Fargo & Company 3.00% Feb 19, 2025 520000 490,521 439,640

15,061,038 14,748,920

Federal Bonds — 56.8%

United States Treasury Notes 1.63% Jun 30, 2019 11,825,000 11,881,217 11,742,281
United States Treasury Notes 1.75% Dec 31, 2020 3950000 3938214 3871948
United States Treasury Notes 2.38% Jan 31, 2023 1,298000 1,287,786 1,279,160
United States Treasury Notes 2.50% May 15, 2046 1,350,000 1,289,127 1,229,465
United States Treasury Notes 2.75% Aug 15, 2042 2,155000 2099915 2076914
United States Treasury Notes 3.00% Feb 15, 2048 1,000,000 985282 1,005,670
United States Treasury Notes 4.50% Feb 15, 2036 1,150,000 1431991 1,407,727

22913532 22,613,165
Provindial Bonds —2.5%

Province of Alberta 3.30% Mar 15, 2028 1000000 989,100 997,134
TOTAL INVESTMENT PORTFOLIO 38963670 38359219
OTHER ASSETS, LESS LIABILITIES —3.7% 1,467,354
NET ASSETS - 100.0% 39,826,573

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Bond Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1
All amounts are in U.S.$ unless otherwise stated

The Fund (note 1)

The Fund’s objective is to provide a high level of interest income. It
invests primarily in bonds and treasury bills that are denominated in
U.S. dollars and are issued by governments, corporations or
supranational entities around the world.

Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017
$)

Interest rate exposure ($)

Less than 1 year - -

1-3 years 15,954,350 10,435,319

3-5 years 5,025,588 9,669,546

5-10 years 11,659,505 16,105,824

> 10 years 5,719,776 9,569,931
38,359,219 45,780,620

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $538,861 or approximately 1.4% (December 31, 2017 —
$727,250 or approximately 1.6%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 59.0 56.7 51.0 50.6
AA 4.0 3.9 5.3 5.2
A 22.5 21.8 28.8 28.5
BBB 145 13.9 149 14.7
100.0 96.3 100.0 99.0

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Corporate Bonds 37.0 50.6
Federal Bonds 56.8 48.4
Provincial Bonds 25 -

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 (%) ($) ($) ($)
Bonds and debentures - 38,359,219 - 38,359,219
- 38,359,219 - 38,359,219

Level 1 Level 2 Level 3 Total

December 31, 2017 ($) ($) (%) (%)
Bonds and debentures - 45,780,620 - 45,780,620
- 45,780,620 - 45,780,620

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

As at June 30, 2018 and December 31, 2017, the Fund did not enter into
any agreement whereby the financial instruments were eligible for
offset.

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Global Bond Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 11,341,410 11,610,258

Derivatives 164,228 140,315
Cash 42,136 42,503
Subscriptions receivable 1,061 711
Accrued investment income and other 118,186 87,898

11,667,021 11,881,685
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 311,548 100,850
Management fee payable 10,991 -
Redemptions payable 21,077 6,100
Accrued expenses 3,587 -

347,203 106,950
Net assets attributable to holders of redeemable units 11,319,818 11,774,735
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 11,295,468 11,751,665
Series F 24,350 23,070
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 9.72 9.48
Series F 9.82 9.56

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Interest for distribution purposes 165,712 175,561

Net realized gain (loss) on non-derivative financial assets (117,291) (68,812)

Change in unrealized gain (loss) on non-derivative financial assets 279,434 109,864

Net realized gain (loss) on derivatives 211,009  (303,890)

Change in unrealized gain (loss) on derivatives (186,785) 406,647
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 352,079 319,370
Securities lending (note 11) 293 95
Net realized and unrealized foreign currency translation gain (loss) 10,298 13,360
Other income 2,761 25
Total income (loss), net 365,431 332,850
EXPENSES
Management fees (note 5) 63,973 76,055
Fixed administration fees (note 6) 17,463 20,384
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges - 708
Foreign withholding taxes/tax reclaims - 1,991
Harmonized Sales Tax/Goods and Services Tax 8,911 10,554
Total expenses 90,934 110,268
Increase (decrease) in net assets attributable to holders of redeemable

units from operations 274,497 222,582
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 273,842 207,901
Series F 655 14,681
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT!
Series A 0.23 0.15
Series F 0.27 3.84
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 1,212,837 1,423,902
Series F 2,422 3,825

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
BEGINNING OF PERIOD
Series A 11,751,665 14,316,636
Series F 23,070 29,816
11,774,735 14,346,452
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS
Series A 273,842 207,901
Series F 655 14,681
274,497 222,582
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 1,479,942 879,496
Series F 625 6,600
Payments on redemption
Series A (2,209,981) (2,341,636)
Series F - (13,965)
(729,414)  (1,469,505)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS
Series A (456,197)  (1,254,239)
Series F 1,280 7,316
(454,917)  (1,246,923)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
END OF PERIOD
Series A 11,295,468 13,062,397
Series F 24,350 37,132
11,319,818 13,099,529
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 274,497 222,582
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 117,291 68,812
Unrealized foreign currency translation (gain) loss 29 2,343
Change in unrealized (gain) loss on non-derivative financial assets ~ (279,434)  (109,864)
Change in unrealized (gain) loss on derivatives 186,785  (406,647)
Purchases of portfolio investments (7,233,666) (2,940,769)
Proceeds from sale of portfolio investments 7,664,657 4,282,822
Accrued investment income and other (30,288) 4,103
Accrued expenses and other payables 14,578 17,145
Net cash provided by (used in) operating activities 714,449 1,140,527
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 1,480,217 911,893
Amounts paid on redemption of redeemable units (2,195,004) (2,343,721)
Net cash provided by (used in) financing activities (714,787) (1,431,828)
Unrealized foreign currency translation gain (loss) (29) (2,343)
Net increase (decrease) in cash (338)  (291,301)
Cash (bank overdraft), beginning of period 42,503 589,155
CASH (BANK OVERDRAFT), END OF PERIOD 42,136 295,511
Interest paid® - 708
Interest received, net of withholding taxes( 135,426 177,673

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Global Bond Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value ($) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES — 100.2% BONDS AND DEBENTURES (cont'd)
Australia— 17.5% United States (cont'd)
Govemment of Australia 3.25% Oct 21, 2018 AUD 680,000 693999 664,082 United States Treasury Notes 2.63% Feb 15, 2028 UsD 1,700,000 2,141,095 2220437
Govemment of Australia 4.50% Apr 15, 2020 AUD 1,300,000 1344359 1,319,809 United States Treasury Notes 2.75% Aug 15, 2042 USD 1,340,000 1732845 1,698,510
2038358 1,983,891 Unfted States Treasury Notes 2.75% Nov 15, 2023 UsD 560,000 729121 736,715
_ United States Treasury Notes 3.63% Feb 15, 2020 UsD 1,290,000 1675835 1,727,064
Canada—1.5% I —
Government of Canada 0.75% Aug 01, 2019 168000 165032 166,182 JA261 - 7,571,762
Germnany—6.6% TOTAL BONDS AND DEBENTURES 11,159392 11,341,410
Bundesrepublik Deutschland 3.25% Jul 04, 2021 EUR 435000 743457 745,278 TOTAL INVESTMENT PORTFOLIO 11,159392 11,341,410
United Kingdom —7.7% Unrealized Gain (Loss) on Derivtives —(1.3%) (147320)
United Kingdom Gilt 5.00% Mar 07, 2025 GBP 400,000 790484 868,297 OTHER ASSETS, LESS LIABILITIES — 1.1% 125,728
United States —66.9% NET ASSETS - 100.0% 11319818
United States Treasury Notes 1.63% Jul 31, 2019 USD 265000 329,665 345,775 ——
United States Treasury Notes 1.63% May 15, 2026 UsD 705000 812600 849,261
SCHEDULE OF DERIVATIVE INSTRUMENTS
UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Toronto-Dominion Bank, The A-1+ Jul. 27,2018 Japanese Yen 72,246,500  Canadian Dollar 858,728 0.012 0.012 283
Toronto-Dominion Bank, The A1+ Jul. 27,2018 US Dollar 1,566,963  Australian Dollar 2,053,686 1311 1.351 61,604
Toronto-Dominion Bank, The A1+ Jul. 27,2018 Japanese Yen 40,470,300  European Euro 304,960 0.008 0.008 12,099
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 US Dollar 564,452  British Pound 402,609 0.713 0.756 42,307
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 US Dollar 38,919  European Euro 31,596 0.812 0.854 2,549
Canadian Imperial Bank of Commerce A-1 Jul. 27, 2018 European Euro 75,000  Swedish Krona 768,615 10.248 10.46 2,336
Canadian Imperial Bank of Commerce A-1 Jul. 27,2018 European Euro 75,000  Swedish Krona 762,675 10.169 10.46 3,208
Royal Bank of Canada A-1+ Jul. 27,2018 European Euro 380,000 Japanese Yen 48,285,537 127.067  129.309 10,114
Royal Bank of Canada A-1+ Jul. 27,2018 US Dollar 10,000  Canadian Dollar 12,846 1.285 1.313 289
Royal Bank of Canada A1+ Jul. 27, 2018 British Pound 10,000  Canadian Dollar 17,116 1.712 1.736 248
Royal Bank of Canada A1+ Jul. 27, 2018 European Euro 380,000 Japanese Yen 48,477,309 127.572 129309 7,837
State Street Bank & Trust Company A1+ Jul. 27,2018 European Euro 70,000  Canadian Dollar 106,080 1.515 1.537 1,538
Canadian Imperial Bank of Commerce A1 Jul. 27,2018 US Dollar 620,752  Canadian Dollar 800,000 1.289 1313 15,353
State Street Bank & Trust Company A-1+ Jul. 27,2018 European Euro 9,800  Canadian Dollar 15,023 1.533 1.537 44
Canadian Imperial Bank of Commerce A1 Jul. 27,2018 Canadian Dollar 350,000  US Dollar 264,211 0.755 0.761 2,966
Canadian Imperial Bank of Commerce A-1 Jul. 27,2018 Canadian Dollar 350,000  US Dollar 265,363 0.758 0.761 1,453
164,228
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Toronto-Dominion Bank, The A1+ Jul. 27,2018 Swedish Krona 3,950,000  US Dollar 471,991 0.119 0.112 (39,391)
Toronto-Dominion Bank, The A1+ Jul. 27,2018 Australian Dollar 150,704  Canadian Dollar 147,153 0.976 0.972 (636)
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 Japanese Yen 146,333,200  US Dollar 1,358,320 0.009 0.009 (44,621)
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 British Pound 350,000  European Euro 398,338 1.138 1.129 (4,633)
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 Canadian Dollar 3,306,989  US Dollar 2,582,375 0.781 0.761 (84,892)
Toronto-Dominion Bank, The A1+ Jul. 27, 2018 European Euro 1,336,715  Canadian Dollar 2,108,668 1.577 1.537 (53,476)
Canadian Imperial Bank of Commerce A-1 Jul. 27,2018 Canadian Dollar 540,000  US Dollar 421,102 0.78 0.761 (13,106)
Canadian Imperial Bank of Commerce A1 Jul. 27,2018 European Euro 200,000  US Dollar 243,750 1.219 1.17 (12,677)
Canadian Imperial Bank of Commerce A-1 Jul. 27, 2018 Canadian Dollar 300,000 US Dollar 233,218 0.777 0.761 (6,326)
Canadian Imperial Bank of Commerce A-1 Jul. 27, 2018 European Euro 230,000 US Dollar 278,015 1.209 1.17 (11,565)
Bank of Montreal A-1 Jul. 27, 2018 Canadian Dollar 300,000 US Dollar 233,526 0.778 0.761 (6,730)
Royal Bank of Canada A1+ Jul. 27, 2018 Canadian Dollar 300,000  US Dollar 234,593 0.782 0.761 (8,132)
Canadian Imperial Bank of Commerce A1 Jul. 27,2018 Canadian Dollar 300,000  US Dollar 234,824 0.783 0.761 (8,436)
Royal Bank of Canada A-1+ Jul. 27,2018 Australian Dollar 40,527  Canadian Dollar 39,429 0.973 0.972 (28)
Bank of Montreal A1 Jul. 27,2018 Japanese Yen 57,137,333 European Euro 445,000 0.008 0.008 (5,113)
Bank of Montreal A-1 Jul. 27, 2018 Japanese Yen 47,823,375  European Euro 375,000 0.008 0.008 (8,181)
State Street Bank & Trust Company A1+ Jul. 27, 2018 US Dollar 205,000 Canadian Dollar 272,611 133 1313 (3,356)
State Street Bank & Trust Company A1+ Jul. 27, 2018 European Euro 13,100  Canadian Dollar 20,389 1.556 1.537 (249)
(311,548)

The accompanying notes are an integral part of the financial statements.




Scotia Global Bond Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide a high level of regular interest
income. It invests primarily in foreign currency-denominated bonds
and money market instruments issued by Canadian federal, provincial
and municipal governments and Canadian corporations, and by foreign
governments and corporations, and supranational entities, such as the
World Bank.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) ($)
Less than 1 year 664,082 674,248
1-3 years 3,558,830 5,407,119
3-5 years 745,278 851,949
5-10 years 4,674,710 1,918,966
> 10 years 1,698,510 2,757,976
11,341,410 11,610,258

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $181,638 or approximately 1.6% (December 31, 2017 —
$178,077 or approximately 1.5%).

Currency risk

The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and
non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $982,877 or 8.7%
(December 31, 2017 — $917,686 or 7.8%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

The Fund did not have significant price risk exposure to equities,
underlying funds, derivatives or commodities, if applicable, as at
June 30, 2018 and December 31, 2017.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 100.0 100.2 100.0 98.5
100.0 100.2 100.0 98.5

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Australia 175 17.1
June 30, 2018 Canada 15 35
Gross currency Currency Net Percentage of Germany 6.6 7.2
Currency exposure ($)  contracts ($) exposure ($) net assets (%) United Kingdom 77 7.4
United States 66.9 63.3
Japanese Yen - 3,219,681 3,219,681 28.4
European Euro 772,651 1,915,570 2,688,221 23.7 Fair Value Classification (note 2
US Dollar 7,652,758 (5,121,201) 2,531,557 22.4 ( )
British Pound 879,043 (71,261) 807,782 7.1 . . . .
Swedish Krona _ 394,507 394,507 35 The tables below illustrate the classification of the Fund’s financial
Australian Dollar 1,999,606 (1,812,589) 187,017 1.7 instruments within the fair value hierarchy.
11,304,058 (1,475,293) 9,828,765 86.8
Level 1 Level 2 Level 3 Total
December 31, 2017 June 30, 2018 5) ©) ) ©)
Gross currency  Currency Net Percentage of girrlg;l;r;?i Zﬁfﬂ;uiiirmy forward - 11,341,410 - 11,341,410
o alize “urrenc,
Currency exposure ($)  contracts () exposure ($) net assets (%) contracts B 164,228 B 164,228
Japanese Yen - 3,678,213 3,678,213 31.2 _ 11.505.638 _ 11.505.638
European Euro 869,616 2,408,006 3,277,622 27.8 - — —
US Dollar 7503,128  (6,123856) 1379272 1.7 Unrealized loss on currency forward .
British Pound 880,887 (88,639) 792,248 6.7 contracts - (B11548) — (811,548)
Australian Dollar 2,070,942 (2,021,442) 49,500 0.4 - 11,194,090 - 11,194,090
11,324,573 (2,147,718) 9,176,855 7.8

The accompanying notes are an integral part of the financial statements.



Scotia Global Bond Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) (%) (%)
Bonds and debentures - 11,610,258 - 11,610,258
Unrealized gain on currency forward
contracts - 140,315 - 140,315
- 11,750,573 - 11,750,573
Unrealized loss on currency forward
contracts - (100,850) - (100,850)
- 11,649,723 - 11,649,723

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/

of assets offset received Net Amount
Financial assets — by type ($) ($) ($) $)
Currency forward contracts 164,228 (153,900) - 10,328
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
164,228 (153,900) - 10,328

Collateral
Gross amount Master netting pledged/

of liabilities offset received Net Amount
Financial liabilities - by type (%) (%) (%) (%)
Currency forward contracts 311,548 (153,900) - 157,648
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
311,548 (153,900) - 157,648
December 31, 2017
Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) (%)
Currency forward contracts 140,315 (100,850) - 39,465
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
140,315 (100,850) - 39,465
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type $) $) %) %)
Currency forward contracts 100,850 (100,850) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
100,850 (100,850) - -

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.

71



Scotia Private Global Credit Pool (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 412,444,211 414,449,291

Derivatives 5,213,979 9,539,195
Cash 2,208,394 6,808,961
Cash collateral deposited on derivatives 2,732,775 1,457,119
Receivable for securities sold 3,725 1,784,690
Subscriptions receivable 11,400 11,100
Accrued investment income and other 4,218,376 3,840,611

426,832,860 437,890,967
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 10,736,625 3,093,357
Margin payable on derivatives - 5,865,066
Payable for securities purchased 3,548,150 4,918,603
Accrued expenses 15,055 10
Distributions payable 47 9

14,299,877 13,877,045
Net assets attributable to holders of redeemable units 412,532,983 424,013,922
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series | 412,532,983 424,013,922
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series | 9.50 9.94

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Dividends 58,914 -

Interest for distribution purposes 8,368,766 15,511

Net realized gain (loss) on non-derivative financial assets (5,497,847)  (197,702)

Change in unrealized gain (loss) on non-derivative financial

assets 2,774,723 (2,328,251)

Net realized gain (loss) on derivatives (4,666,997)  (135,806)

Change in unrealized gain (loss) on derivatives (11,538,160) 1,502,235
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss (10,500,601) (1,144,013)
Securities lending (note 11) 8,160 -
Net realized and unrealized foreign currency translation gain (loss) (468,118) 426,284
Total income (loss), net (10,960,559)  (717,729)
EXPENSES
Fixed administration fees (note 6) 82,901 1,287
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 3,482 -
Foreign withholding taxes/tax reclaims 15,639 -
Harmonized Sales Tax/Goods and Services Tax 8,937 167
Transaction costs 772 392
Total expenses 112,318 2,422
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (11,072,877)  (720,151)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series | (11,072,877)  (720,151)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series | (0.26) (0.88)
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series | 42,919,672 818,886

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series | 424,013,922 150,092
424,013,922 150,092
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series | (11,072,877) (720,151)
(11,072,877) (720,151)
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series | (7,948,864) (258)
(7,948,864) (258)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series | 2,696,825 300,000,000
Reinvested distributions
Series | 7,948,827 258
Payments on redemption
Series | (3,104,850) (149,727)
7,540,802 299,850,531
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series | (11,480,939) 299,130,122
(11,480,939) 299,130,122
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series | 412,532,983 299,280,214
412,532,983 299,280,214
STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),
(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (11,072,877) (720,151)
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 5,497,847 197,702
Unrealized foreign currency translation (gain) loss (16,127) 128,250
Change in unrealized (gain) loss on non-derivative financial
assets (2,774,723) 2,328,251
Net realized (gain) loss on derivatives (70,719) -
Change in unrealized (gain) loss on derivatives 11,518,733 (1,502,235)
Purchases of portfolio investments (2,855,146,179)  (457,869,296)
Proceeds from sale of portfolio investments 2,855,359,118 290,148,404
Cash collateral deposited on derivatives (1,275,656) 143,776
Margin payable on derivatives (5,865,066) -
Accrued investment income and other (377,765)  (1,892,347)
Accrued expenses and other payables 15,045 2,003
Net cash provided by (used in) operating activities (4,208,369) (169,035,643)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 2,696,525 175,000,000
Amounts paid on redemption of redeemable units (3,104,850) (149,727)
Net cash provided by (used in) financing activities (408,325) 174,850,273
Unrealized foreign currency translation gain (loss) 16,127 (128,250)
Net increase (decrease) in cash (4,616,694) 5,814,630
Cash (bank overdraft), beginning of period 6,808,961 150,036
CASH (BANK OVERDRAFT), END OF PERIOD 2,208,394 5,836,416
Interest paid™ 3,482 -
Interest received, net of withholding taxes( 7,981,176 15,567
Dividends received, net of withholding taxes(" 53,058 -

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Private Global Credit Pool (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value (§) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES —91.2% BONDS AND DEBENTURES (cont'd)
Argentina—0.7% Cayman Islands - 0.8%
Adecoagro SA (Callable) 6.00% Sep 21, 2022 ush 200,000 243,760 217,966 Ambac LSNI LLC (Callable) 7.34% Sep 30, 2018 ush 200,000 267,830 267,328
Argentina Bonar Bonds (Floating Rate) 24.23% Apr 03, 2022 ARS 24,100,000 1,780,671 997,719 Braskem Finance Ltd. 6.45% Feb 03, 2024 ush 500,000 698,344 692,532
Argentina POM Politica Monetaria (Floating Rate) 28.75% Jun 21,2020 - ARS 4,900,000 380,973 231,228 CRH America Inc. 3.88% May 18, 2025 usD 200,000 272,597 259,176
Argentine Republic Govemment Intemational Bond 6.25% METAL 2017-1 LLC 4.58% Oct 15, 2042 UsD 376,052 482,210 502,524
Nov 09, 2047 EUR 300,000 444,894 357,778 Park Aerospace Holdings Ltd. 5.25% Aug 15, 2022 UsD 200,000 272,513 261,745
Banco Santander Rio S.A. 25.50% Jul 17,2019 ARS 18200000 1,137,421 770519 Sprite Cayman 4.25% Dec 15, 2037 usb 288,176 366,251 382,137
HSBC Bank Argentina S.A. 25.25% Sep 07, 2019 ARS 5,170,000 329339 213473 Wynn Macau Ltd. (Callable) 4.88% Oct 01, 2020 UsD 600,000 756,576 755,137
4317058 2,788,683 ﬂ m
Australia— 1.0% Chile—02%
Commonwealth Bank of Australia 4.32% Jan 10, 2048 USD 800,000 1,002,720 945814 Banco Santander Chile (Floating Rate) 2.11% Jul 25, 2020 USD 600,000 755,220 780,322
GAIF Bond Issuer Pty Ltd. 3.40% Sep 30, 2026 UsD 600,000 767,248 739,643 Latam Alrines 2015-1 Pass Through Trust A 4.20% Nov 15, 2027 usb 173958 224,166 217,636
Goodman US Finance Three LLC (Callable)3.70% Dec 15, 2027 UD 700000 835663 871,787 97938 997958
SGSP Australia Assets Pty Ltd. 3.30% Apr 09, 2023 Usb 700,000 900,191 902,513 China—03% _—
\WEA Finance LLC (Callable) 3.15% Mar 05, 2022 UsD 200,000 258,985 258,420 na—u.37%
WEA Finance LLC / Westfield UK & Europe Finance PLC (Callable) 3.25% Sinopec Group Overseas Deelopment 2013 L1d. 438% Oct 17,2023 USD 900000 _ 1.245412 _ 1,212,066
Sep 05, 2020 USD 200,000 264,856 262,430 Denmark—0.0%
Woodside Finance Ltd. (Callable) 3.70% Dec 15, 2027 usb 200,000 244,330 243693 AP Moller — Maersk A/S (Callable) 3.88% Jun 28, 2025 usD 100,000 126,351 127,143
4293993 4229300 France—0.6%
Belgum—02% SFR Group SA (Callble) 7.38% May 01, 2021 UD 500000 705657 643850
KBC Group NV (Callable) Perpetual 4.25% ER 600000 931,157 846,919 Sodiete Generale SA, Perpetual 6.75% UsD 1,600,000 2,043,188 1,929,505
Bemuda—0.6% 28845 257335
Bacardi Ltd. (Callable) 2.75% Apr 15, 2026 UsD 200,000 246,482 228521 Germany— 1.8%
Bacardi Ltd. (Callable) 4.45% Mar 15, 2025 usb 700,000 895,008 916,972 Bayer US Finance Il LLC (Callable) 2.97% May 25, 2021 USD 1,200,000 1584242 1,582,124
S-Jets 2017-1 Ltd. 3.97% Aug 15, 2042 usD 472222 600,714 620,263 Bayer US Finance Il LLC (Callable) 3.50% May 25, 2021 UsD 500,000 659,711 660,162
XUIT Ltd. 6.38% Nov 15, 2024 usD 500,000 721,846 4178 Corestate Capital Holding SA 3.50% Apr 15, 2023 EUR 100,000 153316 151,532
2464050 2506934 Deutsche Bank AG (Callable) 4.88% Dec 01, 2027 USD 800,000 1,024,791 901,071
) _— Deutsche Bank AG 4.25% Oct 14, 2021 USD 2600000 3583559 3,399,895
Brazil— 1.7% Deutsche Bank AG/New York NY 2.27% Jul 13, 2020 usb 100,000 128829 131,184
Banco BTG Pactual A 5.50% Jan 31,2023 USD 200000 252245 24482 Fresenius Medical Care US Finance Il Inc.(Callable) 4.13% Jul 17,2020 USD 300000 394039 400,057
Banco BTG Pactual SA 5.50% Jan 31, 2023 UsD 200,000 255,553 244341 m m
Braskem Netherlands Finance BV 4.50% Jan 10, 2028 USD 200,000 247911 242,213 P e B o i
Centrais Eletricas Brasileiras S.A. 5.75% Oct 27, 2021 usD 200,000 254,237 256,914 Hong Kong—0.4%
Gerdau Trade Inc. 4.88% Oct 24, 2027 usD 200,000 246,871 244,306 HPHT Finance 17 Ltd. 2.75% Sep 11, 2022 UsD 200,000 243592 250,798
Itau Unibanco Holding S.A., Perpetual 6.13% UsD 1,100,000 139,223 1353813 Studio City Co,, Ltd. 5.88% Nov 30, 2019 USD 900,000 1239237 1,198,288
Itau Unibanco HoId\'ﬂg S.A, Perpetual 6.50% UsD  1,200000 153992 1494737 1482829 1449086
Petrobras Global Finance BV 5.75% Feb 01, 2029 USD 300000 365169 351291 o _—
Petrobras Global Finance BV 6.00% Jan 27, 2028 USD 1,459,000  1,842607  1,738648 Z‘g'a‘; Okszud 325% May 21,2020 UD 50000 50 651218
Petrobras Global Finance BV 6.13% Jan 17, 2022 USD 136,000 179,180 181,252 5 Bank LId. 3.2570 May 21, 4 g g G
QGOG Constelation SA (Callable) 9.50% Nov 09, 2021 USD 150375 B114 82618 GMR Hyderabad Intemational Aiort Ltd. 425% Oct 27, 2027 UD 200000 _ 249778 _ 223825
Suzano Austria GmbH 7.00% Mar 16, 2047 usD 300,000 399,521 405,790 892,280 875,073
7072593 6,840,745 Ireland - 1.6%
Canada—2.9% AerCap Ireland Capital DAC / AerCap Global Aviation Trust (Callable)
Air Canada 2017-1 Class AA Pass Through Trust Certificates 3.30% 3.50% Nov 15, 2024 USD 1700000 2155540 2093821
Jan 15,2030 UsD 1,000,000 1285000 1242330 AerCap Ireland CapiIaI DAC/ AerCap Global Aviation Trust (Callable)
A Canada 2017-1 Class B Pass Though Trust Certficates 3.70% 388% 023, 2027 USD 00000 1114480 1091472
Jan 15,2006 i "W 0w T00 TSGR Avolon Holdings Funding L. (Calldbl) 5.50% Dec 15, 2022 USD 100000 128139 131711
Brookfied Finance LLC (Calldle) 4.00% Feb 01, 2024 USD 1,100000 1449903 1443770 SRE AAme”ca F"‘:”lz? '”C-L(tgai'laé’(‘)‘*u)fﬁ"/; ;3235‘3' 2028 ng gggggg égg} ;; g‘?ﬁ
Cenovus Energy Inc. 5.70% Oct 15, 2019 USD 675000 919657 910989 K AT05paCe FOINGS LG, &.0U% Mar 1o, g g g
Cenons ey e 6759 Nov 15 2039 UD 0o on%el 43330 Park Aetospace Holdings L, 5.50% eb 15, 2024 UD 100000 13269 130661
CNOOC Finance 20'1 1‘ 11d.4.25% J‘an 26,2021 0D 800'000 1 0621363 1 072' 168 Pelabuhan Indonesia ll Persero PT 4.50% May 02, 2023 USD 200,000 253,558 261,267
] o 0 y poey o1 SMBC Aviation Capital Finance DAC 2.65% Jul 15, 2021 ush 200,000 249,181 255,775
Emera US Finance LP 2.15% Jun 15, 2019 UsD 300,000 390,004 391,098 o o ' ' ' '
Enbridge Inc.(Callable) 6.25% Mar 01, 2028 USD 800000 1014083 1,001,710 SMBC Aviaion Capital Finance DAC 3.00% Jul 15, 2022 USD 1300000 _ 1640300 _ 1652502
Fairfax Financial Holdings Ltd. (Callable) 2.75% Dec 29, 2027 EUR 400,000 628,952 611,125 6,783,233  6,755300
Fairfax Financial Holdings Ltd. (Callable) 4.85% Jan 17, 2028 usb 700,000 878876 909,248 Israel—0.7%
Horse GallopFnance Lt (Floating Rate) 3.52% un 28, 2021 USD 1000000 1330300 1316115 Teva Phamacettical Fnance Compery 2.95% Dec 18,2022 UD 300000 3058 358904
Strs Group Holdings BV (Tem Loan B) il 29, 2025 USD 200000 2175 261725 Teva Pharmeceutical Finance Company 3.65% Nov 10, 2021 UD 400000 502309 506,105
StarsoGroup Holdings BV /Stars Group U Co-Borrower LLC (Calble) Teva Pharmaceutical Finance Netherlands 11 BV (Callable) 3.25%
7.00% Jl 15,2021 0 USD 100000 132589 133164 Jan 15,2002 ER 400000 640158 625041
Tencent Holdings L. (Callabe) 3.60% Oct 19, 2027 USD 800000 1001304 995,928 Teva Phamaceutcal Finance Netherbncs 1BV 220% 21,2021 USD 400000 476333 490262
Thomson Reuters Comoration 335% May 15, 2026 USD 400000 _ 52169 487842 Teva Phamaceutcal Fnence Netherlands 1BV 280% 121, 2023 USD 700000 880,009 800,520
12043116 11.965,552 2859393 2780832

The accompanying notes are an integral part of the financial statements.
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Scotia Private Global Credit Pool (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying Face Average Carrying

Issuer Value (§) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES (cont'd) BONDS AND DEBENTURES (cont'd)
Italy—0.8% Singapore —0.2%
Intesa Sanpaclo SpA 6.50% Feb 24, 2021 USD  1,000000 1,484,035 1,364,547 BOC Aviation Ltd. (Callable) 2.75% Aug 18, 2022 ush 300,000 361,336 375645
Intesa Sanpaolo SpA, Perpetual 7.75% EUR 800,000  15%310 1328299 BOC Aviation Ltd. (Callable) 3.50% Jun 18, 2027 USD 400,000 483,792 483,273
Wind Tre SpA (Callable) 2.47% May 03, 2018 EUR 300,000 447321 381,286 845128 958918
Wind Tre SpA (Callebl) 3.13% Nov 03, 2020 ER 100000 149107 123565 . —_—

— - - Switzerland - 2.8%

3676173 _ 3197697 Credit Sisse AG 6.50% Aug 08, 2023 USD 1800000 2,567,189 2525904
Japan—1.1% Credit Suisse Group AG (Callable) 3.57% Jan 09, 2022 ush 250,000 338,842 322,865
Mitsubishi UFJ Financial Group Inc. 2.19% Sep 13, 2021 UsD 800,000 102568 1,013,557 Credit Suisse Group Funding Guemsey Ltd. 3.80% Sep 15, 2022 UsD 1,100,000 1462734 1443430
Mitsui Fudosan Co,, Ltd. (Callable) 2.95% Dec 23, 2022 ush 300,000 372,183 384,568 Credit Suisse Group Funding Guemsey Ltd. 4.55% Apr 17,2026 UsD 900,000  1,204372 1,181,266
Mitsui Fudosan Co,, Ltd. (Callable) 3.65% Apr 20, 2027 USD 700000 890223 904470 Demeter Investments BV for Zurich Insurance Co,, Ltd. (Callable) 5.13%
Sprint Corporation 7.25% Sep 15, 2021 UsD 300,000 408,015 410611 Jun 01,2028 ush 700,000 878,216 880,257
Sumitomo Life Insurance Co. (Callable) 4.00% Sep 14, 2027 UsD 500,000 588,166 610,681 Syngenta Finance NV 3.93% Apr 23, 2021 Ush 300,000 376,412 394,906
Sumitomo Mitsui Finandial Group Inc. 3.36% Jul 12, 2027 UsD 700,000 904,211 885,353 UBS AG (Floating Rate) 1.96% Dec 01, 2020 UsD 800,000 1020955 1,053,350
Sumitomo Mitsui Finandial Group Inc. 3.54% Jan 17, 2028 UsD 200,000 249,221 255,958 UBS AG/Stamford CT 7.63% Aug 17, 2022 Ush  1,000000 1513119 1,453,402

4437707 4465198 UBS Group Funding Switzerland AG (Floating Rate) 2.27%

, —_ Aug 15,2023 USD 1600000 202353 2118863
Kuwait—-03% UBS Group Funding Switzerand AG 4.13% Sep 24, 2025 UD 250000 33592 326929
Kuwait Intemational Government Bond 2.75% Mar 20, 2022 USD 1,000,000 1304688 1,281,072 e —

_— 1721324 1701172
Luxembourg—0.1% . . —
Altice Finanding SA (Callable) 7.50% May 15, 2021 USD 200000 289419 254806 United Aveb Emirates ~0.2%

) _— Alpha Star Holding Ltd. 4.97% Apr 09, 2019 UsD 300,000 391,950 393,744
Malaysia —0.3% DAE Funding LLC (Callable) 5.00% Aug 01, 2020 USD 300000  3734% 378028
Petronas Global Sukuk Ltd. 2.71% Mar 18, 2020 Ush 900,000 1159327 1,170,838 e —

_— 765,406 7,772
Mexico—2.1% o _
Banco Inbursa SA Insitucion de Banca Muttple (Callable) 4.38% United Kingdom —6.1%
Jan 11, 2027 USD 300,000 386,005 367,008 Barclays Bank PLC 7.63% Nov 21, 2022 Usb 750000 1,117,619  1,064973
BBVA Bancomer SA 6.75% Sep 30, 2022 USD 1,000000 1475176 1397815 Barcays PLC4.38% Jan 12, 2026 USD 1400000 1833795 1790775
Mesico Govemment Inemational Bond 4.60% e 10, 2048 UD 400000 498922  4828%4 Bardays PLC 7.25% Mar 15, 2023 GBP 00000 866689 891,907
Petrolecs Mexicanos 5.35% Feb 12, 2028 USD 1700000 2084866 2124229 BAT Cap!tal Corporat!on (Callable) 3.56% May 15, 2027 USD 1,700,000 2,152,198 2,086,868
Petrtleos Mexicanos 6.50% Mar 13, 2027 USD 2500000 3469581 3361276 BAT Capital Corporation 1.13% Nov 16, 2023 EUR 200,000 298,349 310,841
Trust F/1401 (Callable) 6.95% Jul 30, 2043 USD 700,000 946,976 903213 BAT Intgrnat\onal Finance PLC 2.25% Sep 09, 2052 GBP 300,000 415,404 395421
e — British Airways 2013-1 Class A Pass Through Trust 4.63% Jun 20,2024 USD 404,862 564,321 545,741
886152 _ 8636435 HSBC Holdings PLC (Callable) 3.95% May 18, 2023 USD 700000 893199 919909
Netherlands — 2.4% HSBC Holdings PLC 6.00% Mar 29, 2040 GBP 700000 1548033 1,571,521
Cooperatieve Rabobank UA 4.63% May 23, 2029 GBP 1400000 2718805 2,716,589 Imperial Brands Finance PLC (Callable) 3.75% May 21, 2022 UsD 700,000 948,415 916,631
Cooperatieve Rabobank UA 6.63% Jun 29, 2021 EUR 600,000 992916 1,035927 Lloyds Banking Group PLC 4.38% Mar 22, 2028 USD 1,600,000 2,080,150 2,069,232
ING Groep NV (Callable) 4.70% Mar 22, 2023 USD 2400000 3131279 3,141,347 Lloyds Banking Group PLC 4.45% May 08, 2025 UsSD 400,000 515,903 527,382
Koninklijke KPN NV 8.38% Oct 01, 2030 Ush 600,000 1,07549% 1,038,021 Lloyds Banking Group PLC 7.00% Jun 27, 2019 GBP 400,000 696,095 709,966
LeasePlan Corporation NV 2.88% Jan 22, 2019 USD 400,000 517,298 525473 Nationwide Building Society (Callable) 4.30% Mar 08, 2028 usD 300,000 384,418 381,311
NXP BV / NXP Funding LLC 4.13% Jun 01, 2021 UsD 300,000 410,475 397,989 Reckitt Benckiser Treasury Services PLC (Callable) 3.00% Mar 26,2027 USD  1,000000  1,324807 1,228,141
NXP BV / NXP Funding LLC 4.13% Jun 15, 2020 usD 700,000 926,377 930413 Royal Bank of Scotland Group PLC (Callable) 4.89% May 18, 2028 UsD 1,700,000 2187227 2218302
United Group BV (Callable) 4.38% Jul 01, 2019 EUR 100,000 145,062 156,195 Royal Bank of Scotland Group PLC 4.80% Apr 05, 2026 UsD 700,000 940,818 925925
m m Santander UK Group Holdings PLC (Callable) 3.37% Jan 05, 2023 USD 1,600,000 2,000,150 2028955
_ Santander UK Group Holdings PLC 6.75% Jun 24, 2024 GBP 350,000 611,249 629,197
Norway—0.1% Smiths Group PLC 7.20% May 15, 2019 UD 600000 839883 815892
Yara Intemational ASA (Callable) 4.75% Mar 01, 2028 USD 400,000 514,258 526,554 TPICAPPLC 5.25% Jan 26, 2024 GBP 1500000 2728892 2675343
Panama—0.1% Virgin Media Receivables Financing Notes | DAC (Callable) 5.50%
Banco General S.A. (Callable) 4.13% May 07, 2027 USD 200000 246824 245904 Sep 15,2019 GBP 200000 359498 342,561
Multibank Inc. 4.38% Nov 09, 2022 USD 200,000 254,328 256,312 Vlodafone Group PLC 4.38% May 30, 2028 usb 100,000 126,624 129,247
501,152 502,216 25433736 25,176,041
Qatar—03% United States — 59.8%
Qatar Govermment Intemational Bond 3.88% Apr 23, 2023 USD 1000000 1249962 131649 Activision Blizzard Inc. (Callable) 3.40% Jun 15, 2026 UD  1,000000 1346510 1,255,925
-0 1% ot e e (GO USHROB S S 00 B9 B
. ) . lexandria Real Estate Equities Inc. (Callable) 3.45% Feb 28, I : ,
Sberbank ofRusia Via B Capial 3 (Callabe)550% Feb 26,2019 USD 200000 __ 255754 26491 Plexandia Real Estate Equites nc. (Callble) 395% Oct 15,2027 USD 300000 397916 378938
Saudi Arabia—0.7% Alexandia Real Estate Equities Inc. (Callable) 4.30% Oct 15, 2025 USD 150000 204333 197477
Saudi Govemment Intemational Bond 2.88% Mar 04, 2023 ush 800,000 991,291 1,012,984 Allergan Inc. (Callable) 2.80% Dec 15, 2022 USD 200,000 255,781 248,409
Saudi Govemment Intenational Bond 4.00% Apr 17, 2025 UsD 500,000 624,310 650817 Alphabet Holding Co,, Inc. (First Lien Term Loan) Aug 15, 2024 UsD 99,500 126,208 122226
Saudi Govemment Intemational Bond 4.50% Oct 26, 2046 USD 1,000000 1325797 1210024 American Aifines 2017-2 Class AA Pass Through Trust 3.35%
2941398 2873825 Oct 15, 2029 usD 300,000 373,739 377,404
- - American Finandial Group Inc. (Callable) 3.50% May 15, 2026 Ush 600,000 758397 4,122
American Intemational Group Inc. (Callable) 5.75% Apr 01, 2028 usD 100,000 130,640 130,160
Ameriprise Finandial Inc. (Callable) 2.88% Jun 15, 2026 UsSD 400,000 507,185 492,380

The accompanying notes are an integral part of the financial statements.
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Face Average Carrying Face Average Carrying
Issuer Value (§) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES (cont'd) BONDS AND DEBENTURES (cont'd)
United States (cont'd) United States (cont'd)
Amgen Inc. (Callable) 4.66% Dec 15, 2050 UsD  1,200000 1,596,887 1,562,648 Comcast Corporation (Callable) 3.55% Feb 01, 2028 UsD 2,700,000 3443029 3,387,890
Anadarko Petroleum Corporation 6.95% Jun 15, 2019 UsD 300,000 423345 409,139 Concho Resources Inc. (Callable) 4.30% May 15, 2028 Usb 500,000 654,595 659,245
Andeavor Logistics LP / Tesoro Logistics Finance Corporation (Callable) Consolidated Edison Company of New York Inc. (Callable) 4.63%
5.25% Jan 15, 2021 USD 400,000 525,033 541,942 Jun 01, 2054 USD 200,000 283,836 269,241
Anthem Inc. (Callable) 3.35% Oct 01, 2024 USD 1,400,000 1,781,484 1783677 Continental Resources Inc. (Callable) 3.80% Mar 01, 2024 USD 300,000 386,535 385,892
Anthem Inc. (Callable) 4.10% Dec 01, 2027 UsD 300,000 382,770 387,241 Covey Park Energy LLC / Covey Park Finance Corporation (Callable)
Arch Capital Finance LLC (Callable) 4.01% Sep 15, 2026 USD 900000 1,201,150 1,169,785 7.50% May 15, 2020 USD 100,000 133,961 134,479
Arrow Electronics Inc. (Callable) 3.25% Jul 08, 2024 ush 200,000 246,215 246,812 Cox Communications Inc. 4.70% Dec 15, 2042 Ush 300,000 357,309 344,808
Arow Electronics Inc. (Callable) 3.88% Oct 12, 2027 UsD 299,000 383,876 370462 CRC Escrow Issuer LLC / CRC Finco Inc. (Callable) 5.25% Oct 15,2020 USD 300,000 374,368 374,091
Assurant Inc. (Callable) 4.20% Aug 27, 2023 USD 800000 1,031,117 1054812 Credit Suisse AG 6.50% Aug 08, 2023 USD 600,000 896,912 841,968
AT&T Inc. (Callable) 4.90% Feb 14, 2037 UsD 400,000 500,993 502,273 Crown Americas LLC / Crown Americas Capital Corporation VI (Callable)
AT&T Inc. (Callable) 5.15% Aug 14, 2049 USD 1300000 1625225 1603414 4.75% Feb 01, 2021 USD 100,000 124,190 125,304
AT&T Inc. (Callable) 5.25% Sep 01, 2036 USD 2000000 283629 2603572 Crown Castle Intemational Corporation 3.15% Jul 15, 2023 usb 700,000 869,047 882,789
Athene Holding Ltd. (Callable) 4.13% Oct 12, 2027 USD 900000 1,119,768 1,086,211 Crown Castle Intermational Corporation 3.20% Sep 01, 2024 Usb 700,000 872624 871,580
Aviation Capital Group Corporation 7.13% Oct 15, 2020 USD 600,000 838,164 850,258 CubeSmart LP (Callable) 4.38% Sep 15, 2023 USD 100,000 137,969 134,3%
Aviation Capital Group LLC (Callable) 3.50% Jul 01, 2027 USD 100,000 122,498 120,837 CVS Health Corporation (Callable) 4.30% Dec 25, 2027 USD 800000 1024918 1,037,152
AXA Equitable Holdings Inc. (Callable) 4.35% Jan 20, 2028 usb 200,000 250,477 252,052 Dell Intemational LLC / EMC Corporation (Callable) 5.45% Apr 15,2023 USD 2,100,000 2,921,704 2,895,958
Banco Santander S.A. 6.25% Sep 11, 2021 EUR 400,000 617,724 649,512 Dell Intemational LLC / EMC Corporation 4.42% Jun 15, 2021 UsD 1,300,000 1726636 1,736,246
Banco Santander S.A, Perpetual 4.75% EUR 600,000 949,623 855,222 Diamond Resorts International Inc (First Lien Term Loan B) Sep 02, 2023 USD 197,992 258,580 260,401
Bank of America Corporation (Callable) 2.81% Mar 05, 2023 USD 1,400,000  1,799340 1,827,435 Diamond Resorts Intemational Inc. (Callable) 7.75% Sep 01, 2019 UsD 600,000 805,258 831,410
Bank of America Corporation (Callable) 2.82% Jul 21, 2022 USD 2400000 3028812  3,026941 Diamondback Energy Inc. (Callable) 4.75% Nov 01, 2019 USD 1700000  2,146973 2,186,765
Bank of America Corporation (Callable) 2.88% Apr 24, 2022 USD 500,000 650,379 643,571 DISH DBS Corporation 7.88% Sep 01, 2019 USD 200,000 280,580 273,1%
Bank of America Corporation (Callable) 3.25% Oct 21, 2026 Ush 800,000  1,03549% 981,177 DR Horton Inc. (Callable) 4.38% Jun 15, 2022 ush 200,000 274,216 269,999
Bank of America Corporation, Perpetual 5.88% USD 750,000 967,505 971,605 Duke Energy Corporation (Callable) 2.65% Jun 01, 2026 USD 500,000 574,502 593,718
Bank of New York Mellon Corporation, The (Callable) 2.80% Duke Realty LP 3.25% Jun 30, 2026 UsD 800,000 1,024,361 985,19
Feb 04, 2026 USD 800000 1,020,694 988,363 E*TRADE Financial Corporation 2.95% Aug 24, 2022 USD 400,000 509,398 511,342
BGC Partners Inc. 5.13% May 27, 2021 USD 1500000 2038351 2,027,271 Enable Midstream Partners LP (Callable) 4.95% Feb 15, 2028 USD 400,000 511,298 514,304
Boston Scientific Corporation 3.85% May 15, 2025 Usb 300,000 404,29 390,619 Enable Midstream Partners LP 3.90% May 15, 2024 UsD 500,000 641,279 634,394
Brighthouse Finandial Inc. (Callable) 4.70% Dec 22, 2046 ush 300,000 379,829 328592 Enable Midstream Partners LP 4.40% Mar 15, 2027 Usb 200,000 254,468 250,334
Broadcom Corporation / Broadcom Cayman Finance Ltd. (Callable) Endo Finance LLC 5.75% Jan 15, 2022 usD 100,000 117813 118,039
3.50% Oct 15, 2027 USD 1,600,000 2000050  1917,774 Energy Transfer LP (Callable) 4.65% Mar 01, 2021 USD 1,800,000 2396969 2428475
Burlington Northern Santa Fe LLC (Callable) 4.70% Mar 01, 2045 usb 50,000 72329 69,813 Energy Transfer LP (Callable) 6.50% Aug 01, 2041 Ush 800,000  1,195491 1,083,994
Califomia Resources Corporation (First Lien Term Loan) Nov 17,2022~ USD 300,000 374231 402,576 Energy Transfer Partners LP (Callable) 5.15% Sep 15, 2044 USD 400,000 505884 469,269
Campbell Soup Company (Callable) 3.65% Feb 15, 2023 ush 600,000 768,834 773,942 Energy Transfer Partners LP (Callable) 6.05% Dec 01, 2040 usb 82,000 113,938 106,571
(BL & Associates LP (Callable) 5.95% Sep 15, 2026 Ush 1,500,000 1923252 1,662,460 Ensco PLC 7.75% Feb 01, 2026 ush 200,000 250,539 249,950
(D8R Waterworks Merger Sub LLC (Callable) 6.13% Aug 15, 2020 USD 100,000 125,891 124,885 Enterqy Louisiana LLC (Callable) 4.95% Jan 15, 2025 USD 500,000 673,4% 666,155
Cedar Fair LP/ Canada's Wonderland Company / Magnum EPR Properties (Callable) 4.75% Sep 15, 2026 ush 200,000 267,897 260,202
Management Corporation / Millennium Op (Callable) 5.38% EQT Midstream Partners LP 4.00% Aug 01, 2024 USD 2300000 2953649 2898973
Apr 15,2022 USD 200,000 275275 260,410 Equifax Inc. (Callable) 3.25% Mar 01, 2026 USD 200,000 256,09 243,115
Celgene Corporation (Callable) 3.88% May 15, 2025 USD  1,00000 1371351  1407,276 ERAC USA Finance LLC (Callable) 2.70% Sep 01, 2023 USD 500,000 635,125 623,027
Charles Schwab Corporation, The (Callable) 3.85% Mar 21, 2025 USD 400,000 511,618 533453 ERP Operating LP 3.25% Aug 01, 2027 USD 300,000 373,073 375,8%
Charles Schwab Corporation, The, Perpetual 5.00% UsD 1,700,000 2175499 2,154,793 Essex Portfolio LP (Callable) 3.63% Feb 01, 2027 UsD 400,000 516,669 502,943
Charter Communications Operating LLC / Charter Communications First American Financial Corporation 4.30% Feb 01, 2023 Usb 100,000 133,777 132,283
Operating Capital (Callable) 3.75% Nov 15, 2027 USD 700,000 836,593 833,424 Flex Ltd. 5.00% Feb 15, 2023 USD 1,000,000 1422805 1348804
Charter Communications Operating LLC / Charter Communications FMR LLC 5.15% Feb 01, 2043 USD 400,000 595,013 585,049
Operating Capital (Callable) 4.20% Dec 15, 2027 USD 1900000 2310424 2343939 Ford Motor Credit Company LLC (Floating Rate) 3.59% Feb 15,2023 USD 2,400,000 3,082,060 3,172,824
Charter Communications Operating LLC / Charter Communications Ford Motor Credit Company LLC 2.39% Aug 03, 2022 Ush 850,000  1,100483 1,117,373
Operating Capital (Callable) 4.46% May 23, 2022 usb 310,000 440,578 414,109 Fortress Transportation & Infrastructure Investors LLC (Callable) 6.75%
Charter Communications Operating LLC / Charter Communications Mar 15, 2020 USD 200,000 261917 269,769
Operating Capital (Callable) 4.91% Apr 23, 2025 UsD 250,000 361,378 333410 Freedom Mortgage Corporation (Callable) 8.13% Nov 15, 2020 Usb 200,000 255,509 255,807
Charter Communications Operating LLC / Charter Communications GE Capital Intemational Funding Co,, Unlimited 4.42% Nov 15,2035~ USD ~ 1,000,000 1390218  1,2759%
Operating Capital (Callable) 5.75% Oct 01, 2047 USD 200,000 258,302 253,204 General Electric Company (Callable) 5.00% Jan 21, 2021 USD 1800000 2368179 2333331
Cheniere Corpus Christi Holdings LLC (Callable) 7.00% Jan 01, 2024 Ush 1,300,000 1,871,570 1,869,333 Genesis Energy LP / Genesis Energy Finance Corporation (Callable)
Cheniere Energy Partners LP (First Lien Term Loan DD) Feb 25, 2020 USD 900000 1,131,208  1,182941 6.75% Aug 01, 2018 ush 400,000 511,369 535,355
CHS/Community Heafth Systems Inc. (Callable) 8.63% Jan 15, 2021 USD 400,000 527,476 528711 GLP Capital LP/ GLP Finanding Il Inc. 5.38% Apr 15, 2026 USD 200,000 283,725 261,445
Cimarex Energy Company (Callable) 4.38% Mar 01, 2024 UsD 800,000 1,094,507 1,064,792 Goldman Sachs Group Inc,, The (Callable) 2.59% Nov 15, 2020 USD 2000000 2608556 2,661,678
Citigroup Inc. (Callable) 2.52% May 17, 2023 USD 300,000 391,476 395,872 Goldman Sachs Group Inc,, The (Callable) 2.91% Jul 24, 2022 USD 1,600,000 2014251 2,021,054
Citigroup Inc. (Callable) 3.20% Jul 21, 2026 USD 1,000,000 1274071 1223624 Goldman Sachs Group Inc,, The (Callable) 3.75% Nov 25, 2025 USD 800000 1,020,722 1,020,970
Citigroup Inc. (Callable) 3.35% Jun 01, 2023 usb 700,000 909,504 921,481 Halliburton Company (Callable) 3.80% Aug 15, 2025 ush 600,000 767,886 782,591
Citigroup Inc. (Callable) 4.08% Apr 23, 2028 USD 800000 1005518 1,034,963 HCAInc. 4.75% May 01, 2023 USD 1,600,000 2,150,469 2,105,037
Citizens Finandial Group Inc. (Callable) 2.38% Jul 28, 2021 UsD 300,000 387,184 382,587 Highwoods Realty LP 4.13% Mar 15, 2028 ush 200,000 251273 257,803
Cleco Corporationorate Holdings LLC (Callable) 3.74% Feb 01,2026 USD 900,000  1,180869 1,116,720 Hospitality Properties Trust (Callable) 3.95% Jul 15, 2027 USD 1,000000 1226340 1,208,249
Comeast Corporation (Callable) 2.35% Oct 15, 2026 USD 48,000 54,882 55412 Host Hotels & Resorts LP 4.00% Jun 15, 2025 USD 250,000 331,833 319,660

The accompanying notes are an integral part of the financial statements.
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BONDS AND DEBENTURES (cont'd) BONDS AND DEBENTURES (cont'd)
United States (cont'd) United States (cont'd)
Intrepid Aviation Group Holdings LLC / Intrepid Finance Company 6.88% Plains All American Pipeline LP / PAA Finance Corporation 5.75%
Feb 15,2019 USD 100,000 124,514 130,704 Jan 15,2020 USD 200,000 285,730 271,498
IPALCO Enterprises Inc. (Callable) 3.70% Jul 01, 2024 USD 200,000 254,625 254,570 Principal Life Global Funding Il 3.00% Apr 18, 2026 USD 500,000 642,009 617,694
Jefferies Finance LLC / JFIN Co-lssuer Corporation (Callable) 6.88% Progressive Corporation, Perpetual 5.38% USD 100,000 128171 131,098
Apr 15,2022 USD 200,000 260,000 262,655 Qualitytech LP/QTS Finance Corporation (Callable) 4.75% Nov 15,2020  USD 100,000 127,97 123,440
Jefferies Finance LLC / JFIN Co-Issuer Corporation (Callable) 7.25% Quicken Loans Inc. (Callable) 5.25% Jan 15, 2023 Ush 600,000 754,166 730,489
Aug 15,2020 USD 900,000 1,134,247 1,160,007 Reinsurance Group of America Inc. (Callable) 3.95% Jun 15, 2026 USD 300,000 398,095 385,326
Jefferies Finance LLC / JFIN Co-Issuer Corporation (Callable) 7.38% Reliance Standard Life Global Funding Il 3.05% Jan 20, 2021 usD 100,000 131,667 130,300
Apr 01,2020 USD 600,000 79,649 798,645 Sanchez Energy Corporation (Callable) 7.25% Feb 15, 2020 USD 200,000 254,446 260410
Jefferies Finance LLC / JFIN Co-Issuer Corporation (Callable) 7.50% Select Income Real Estate Investment Trust (Callable) 4.25%
Apr 15,2021 USD 200,000 270,400 267,667 Feb 15, 2024 USD  1,900000 2421742 2405436
JPMorgan Chase & Co (Callable) 2.70% Mar 18, 2023 USD 2000000 2634315 2,531,552 Sempra Energy (Callable) 3.40% Oct 01, 2027 USD 1400000 1732319 1,728,070
JPMorgan Chase & Co. (Callable) 3.30% Jan 01, 2026 Ush 1,500,000 1995608 1,880,405 Silversea Cruise Finance Ltd. (Callable) 7.25% Feb 01, 2020 ush 200,000 271875 285412
JPMorgan Chase & Co. (Callable) 3.78% Feb 01, 2027 USD 1500000 1917,165 1916823 SLM Corporation 5.13% Apr 05, 2022 USD 200,000 266,825 262,383
JPMorgan Chase & Company (Callable) 2.94% Jun 18, 2021 UsD 1,100,000 1428460 1,447,505 Southem Califomia Edison Company (Callable) 3.65% Dec 01, 2027 Ush 300,000 384,231 387,886
Kansas City Southem (Callable) 3.13% Mar 01, 2026 USD 300000  3776%4 362402 Southwestem Electric Power Company 6.20% Mar 15, 2040 USD 300000 503926 494,161
Kennedy-Wilson Inc. (Callable) 5.88% Apr 01, 2019 usb 100,000 126,546 128,745 Spirit AeroSystems Inc. (Callable) 4.60% Mar 15, 2028 ush 500,000 640,014 663,085
Kerr-McGee Corporation 6.95% Jul 01, 2024 USh 800000 1215361  1,195418 Spirit Realty LP (Callable) 4.45% Jun 15, 2026 U 700,000 857,592 889,809
Kilroy Realty LP (Callable) 4.38% Jul 01, 2025 USD 100,000 132,020 131,336 Springleaf Finance Corporation 5.25% Dec 15, 2019 USD 1200000 1603927 1,607,833
Kinetic Concepts Inc. / KCI USA Inc. (Callable) 12.50% May 01,2019 USD 100,000 139,654 143,686 Sprint Spectrum Company LLC / Sprint Spectrum Company Il LLC / Sprint
Laboratory Corporation of America Holdings (Callable) 3.60% Spectrum Company lllLLC 4.74% Mar 20, 2025 USD 800000 1035438 1046690
Nov 01, 2024 USD 200,000 261,620 256,850 Standard Industries Inc. (Callable) 6.00% Oct 15, 2020 USD 225,000 313,707 297,311
Lazard Group LLC (Callable) 3.63% Dec 01, 2026 U 200,000 249,472 246,443 Stearns Holdings LLC (Callable) 9.38% Aug 15, 2020 U 200,000 254,541 263619
Lazard Group LLC 3.75% Feb 13, 2025 USD 700,000 905,575 893,749 Stryker Corporation (Callable) 3.65% Dec 07, 2027 USD 400,000 506,829 512,465
LifeStorage LP (Callable) 3.50% Apr 01, 2026 UsD 400,000 492,645 489,552 Tech Data Corporation (Callable) 4.95% Nov 16, 2026 Ush 500,000 692,375 648891
Maple Escrow Subsidiary Inc. (Callable) 4.99% Nov 25, 2037 USD 900000 1151912 1,199,104 Telefonica Emisiones SAU 4.10% Mar 08, 2027 USD  1,000000 1384364 1,272,201
Marathon Oil Corporation (Callable) 4.40% Apr 15, 2027 usD 200,000 264,852 264,974 Thermo Fisher Scientific Inc. (Callable) 3.00% Feb 15, 2023 ush 200,000 248,594 255,984
Marriott Interational Inc. (Callable) 4.00% Jan 15, 2028 USD 500,000 635,699 645,609 Time Wamner Cable LLC 4.13% Feb 15, 2021 UsD 700,000 944,498 925,948
Massachusetts Institute of Technology 3.89% Jul 01, 2116 USD 900000 1,050,682 1,090,608 Time Wamer Cable LLC 5.00% Feb 01, 2020 USD 200,000 277,849 269319
MGM Growth Properties Operating Partnership LP / MGP Finance Co- Time Wamer Cable LLC 6.75% Jul 01, 2018 usD 100,000 136,137 131,520
Issuer Inc. (Callable) 4.50% Oct 15, 2027 USD 200,000 242,521 239367 Toyota Motor Credit Corporation (Floating Rate) 2.72% May 17,2022 USD 200,000 257,321 262,731
MGM Resorts Intemational (Callable) 4.63% Jun 01, 2026 UsD 300,000 379,998 367,462 Transocean Guardian Ltd. (Callable) 5.88% Jul 15, 2021 usb 100,000 132,364 130,955
MGM Resorts Intemational 6.00% Mar 15, 2023 USD 400,000 555,713 543,667 UDR Inc. (Callable) 4.63% Oct 10, 2021 USD 200,000 271531 270,989
MH Sub I LLC (First Lien Term Loan) Sep 15, 2024 usb 597,000 744,908 785,996 United Airlines 2018-1 Class A Pass Through Trust Certificates 3.70%
Microchip Technology Inc. 3.92% Jun 01, 2021 UsD 100,000 128,291 131,867 Mar01, 2030 USD 300,000 368,732 381,352
Moody's Corporation (Floating Rate) 5.25% Jul 15, 2044 USD 100,000 148,679 148,332 United States Treasury Notes 2.50% May 15, 2046 11364000 13043683 13611497
Morgan Stanley (Callable) 2.28% Oct 24, 2022 USD 2200000 2,891,840 2,954,190 United States Treasury Notes 2.75% Nov 15, 2047 USD 2000000 2393898 2515993
MSCl Inc. (Callable) 4.75% Aug 01, 2021 USD 400,000 536,901 512373 United States Treasury Notes 2.88% May 15, 2028 USD 4457000 5702042 580228
Mylan Inc. (Callable) 4.55% Jan 15, 2028 USD 100,000 128,860 129,181 United States Treasury Notes 3.00% Feb 15, 2048 24810000 30,969,025 32,815,149
Mylan NV 3.95% Jun 15, 2026 USD 1,100,000 1449182 1,387,348 Univision Communications Inc. (Callable) 5.13% Feb 15, 2020 USD 200,000 243,651 244,538
Navient Corporation 6.63% Jul 26, 2021 USD 1,800,000 2566585 2439638 Unum Group 5.75% Aug 15, 2042 USD 200,000 309915 278439
Neuberger Berman Group LLC / Neuberger Berman Finance Corporation Valeant Pharmaceuticals Interational Inc. (Callable) 5.50%
(Callable) 4.88% Oct 15, 2044 USD  1,000000 1269545 1268783 Nov 01, 2020 USD 600,000 763,738 781,537
Newell Brands Inc. (Callable) 3.85% Feb 01, 2023 usb 100,000 135,263 129,864 Valeant Pharmaceuticals Interational Inc. (Callable) 6.13%
NextEra Energy Capital Holdings Inc. (Callable) 4.80% Dec 01, 2027 USD 700,000 897,609 862,079 Apr 15,2020 USD 100,000 110,419 121,627
NVIDIA Corporation 3.20% Sep 16, 2026 ush 500,000 647,570 634,456 VEReal Estate Investment Trust Operating Partnership LP (Callable)
Omega Healthare Investors Inc. (Callable) 4.75% Oct 15, 2027 USD  1,700000 2,149,029 2,179,868 4,88% Mar 01, 2026 USD 600,000 824323 788,138
Omega Healthcare Investors Inc. (Callable) 5.25% Oct 15, 2025 usb 25,000 34,502 33320 Veerizon Communications Inc. 1.88% Oct 26, 2029 EUR 1400000 205818 2,131,439
Omnicom Group Inc. (Callable) 3.60% Jan 15, 2026 Ush 200,000 260,180 251,961 Veerizon Communications Inc. 4.33% Sep 21, 2028 USD 3600000 4749646 4695023
ONEOK Inc. (Callable) 4.55% Apr 15, 2028 USD 300,000 398547 398731 Verizon Communications Inc. 4.50% Aug 10, 2033 USD 600,000 749919 766,481
ONEOK Inc. 4.00% Jul 13, 2027 USD 800,000 992,281 1,025,546 ViaSat Inc. (Callable) 5.63% Sep 15, 2020 USD 100,000 121,261 123958
Pacific Gas & Electric Company (Callable) 2.95% Dec 01, 2025 USD 300,000 376,245 353210 VMware Inc. (Callable) 2.95% Jul 21, 2022 USD 300,000 378143 380,303
Padific Gas & Electric Company (Callable) 3.30% Sep 01, 2027 USD 300,000 381,725 355,275 VMware Inc. (Callable) 3.90% May 21, 2027 USD 700,000 874,148 855,119
Pacific Life Insurance Co. (Callable) 4.30% Oct 24, 2047 USD 1,400,000 1,752,034 1,688,289 Wand Merger Corporation (Callable) 8.13% Jul 15, 2020 usD 100,000 132,589 133822
Patterson-UTI Energy Inc. (Callable) 3.95% Nov 01, 2027 USD  1,000000 1256281 1238558 Wand Merger Corporation (First Lien Term Loan A) Apr 27, 2019 UsD 200,000 254,246 260,081
Physicians Realty LP 4.30% Mar 15, 2027 ush 200,000 265,382 254427 Wand Merger Corporation (First Lien Term Loan B) Apr 27, 2019 UsD 200,000 254,246 260,081
Pioneer Natural Resources Company (Callable) 3.95% Apr 15,2022 USD 700000 928748 930,943 Washington Prime Group LP 5.95% Aug 15, 2024 USD 600000 740511 764,705
Pitney Bowes Inc. (Callable) 4.70% Mar 01, 2023 ush 300,000 364,5% 358,208 Wells Fargo & Company (Callable) 3.58% May 22, 2027 Ush 400,000 506,251 504,464
Plains All American Pipeline LP / PAA Finance Corporation (Callable) Wells Fargo & Company 2.63% Jul 22, 2022 USD 3,100,000 3948021 3938359
4.70% Dec 15, 2043 USD 866000 1018694 1,004,065 Wells Fargo & Company 3.00% Oct 23, 2026 USD 1,800,000 2219456 2,184,980
Plains All American Pipeline LP / PAA Finance Corporation 3.60% Wells Fargo & Company 3.55% Sep 29, 2025 ush 700,000 952,941 896,09
Nov 01, 2024 USD 300,000 367,764 374,051 WestRack Company (Callable) 3.75% Jan 15, 2025 USD 700,000 894,500 904,442

Weyerhaeuser Co 8.50% Jan 15, 2025 USD 1300000 2288691 2,108,495

The accompanying notes are an integral part of the financial statements.
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Weyerhaeuser Company 7.38% Mar 15, 2032 usb 100,000 173,076 167,257 CDX.ITRAXX.0 5-Year Index, Witten Put Options 0.95%
WP Carey Inc. (Callable) 4.60% Jan 01, 2024 uso 245,000 332758 328077 Sep 19,2018 (900,000) (2479 (1,252)
WR Grace & Co-Conn (First Lien Term Loan B1) Feb 23, 2025 usb 36,842 46,554 48384 US. 10 Year Interest Rate Swaps, Written Call Options $2.20
\WR Grace & Co-Conn (First Lien Term Loan B2) Feb 23, 2025 usb 63,158 79,807 82,944 Nov 27,2018 (1,300,000 (21,037) (1392)
Wynn Las Vegas LLC / Wiynn Las Vegas Capital Corporation (Callable) USS. 10 Year Interest Rate Swaps, Wiitten Call Options $2.21
5.25% Feb 15, 2027 usb 1,000,000 1333314 1233626 Nov 27,2018 (1,300,000 (21,654) (1,443)

26535473 246,686,803 US. 2 Year Interest Rate Swaps, Call Options $2.00 Nov 27, 2018 12,600,000 43419 978

_— US. 2 Year Interest Rate Swaps, Call Options $2.94 Feb 28, 2020 7,350,000 67,272 59,073
TOTALBONDS AND DEBENTURES M M U.S. 30 Year Interest Rate Swaps, Wiitten Call Options $3.086
OPTIONS - 0.0% Feb 28,2020 (700,000) (67,272) (70,477)
United States —0.0% US. 5 Year Interest Rate Swaps, Written Call Options $2.8350
(DXIG29 5-Year Index, Witten Put Options $0.70 Aug 15, 2018 (300,000) (508) (613) 11,2018 (1,400,000) 2273) (1,582)
(DXIG29 5-Year Index, Witten Put Options $0.80 Aug 15, 2018 (3,100,000) (2374) (3,527 US. 5 Year Interest Rate Swaps, Written Put Options $3.0850
(DX.IG29 5-Year Index, Witten Put Options 0.725% Jul 18, 2018 (1,700,000) (2,024) 0] 11,2018 (1,400,000) 2273) (59)
(CDX.IG29 5-Year Index, Witten Put Options 0.80% Aug 15, 2018 (2,400,000) (3,197) (2,648 (116,375)  (101,152)
(DX.IG29 5-Year Index, Witten Put Options 0.90% Aug 15, 2018 (1,200,000) (1,535) 866) s —
(DXIG29 5-Year Index, Witten Put Options 0.90% Sep 19, 2018 (1,300,000) (2,455) (1,877) TOTAL EQUITIES _ (116375 __ (101,152
(DX.G29 5-Year Index, Witten Put Options 0.90% Sep 19, 2018 (3,400,000) (5,200) (4910) MONEY MARKET INSTRUMENTS - 8.8%
(DX.G30 5-Year Index, Witten Put Options 0.70% Jul 18, 2018 (1,500,000) 2153 (1132) Treasury Bills — 2.4%
(DX.IG30 5-Year Index, Witten Put Options 0.75% Jul 18, 2018 (1,500,000) (1,828) 659) Govemment of Canada 0.00% Aug 23, 2018 1276000 1,272,247 1,273,609
(DX.G30 5-Year Index, Witten Put Options 0.75% Jul 18, 2018 (4,800,000) (7.404) (2,109) Govemment of Canada 0.00% Sep 06, 2018 7207000 7,183,684 7,191,228
(DX.IG30 5-Year Index, Witten Put Options 0.80% Jul 18, 2018 (1,500,000) (2677) (519) Govenment of Canada 0.00% Sep 20, 2018 1,562,000 1,557,232 1,557,743
CDXIG30 5 Year Index Witen Put Optons 0.80% Jul 18, 2018 (1200000 (1671) @9) 10018163 10022580
(CDX.IG30 5-Year Index, Witten Put Options 0.85% Aug 15, 2018 (900,000) (1,168) (803) . _—
CDXIG30 5-Year Index, Witten Put Options 0.85% Jul 18, 2018 (600,000) (779 (167) Short Tern Deposts —6.4%
CDXITRAXX.0 5-Year Index, Witten Call Options 0.50% Province of Albera 1.25% ul 03, 2018 26500000 26500000 26,500,000
Sep 19,2018 (9,900,000 (12382) (669) TOTAL MONEY MARKET INSTRUMENTS 36,518,163 36,522,580
CDX.ITRAXX.0 5-Year Index, Written Put Options $0.90 Sep 19, 2018 (1,800,000) (5,000) (3,034) e r0T 1 410 22 (e
CDX.ITRAXX.0 5-Year Index, Written Put Options $0.90 Sep 19, 2018 (1,800,000) (4,89) (3,034) TOTALINVESTENT PORTFOLIO ﬂ 412,343,060
(CDXITRAXX.0 5-Year Index, Written Put Options $1.00 Unrealized Gain (Loss) on Derivatives —(1.3%) (5,401,648)
Aug 15,2018 (1,800,000) (4,565) (986) OTHER ASSETS, LESS LIABILITIES - 1.3% 5,591,571
CDX.ITRAXX.0 5-Year Index, Written Put Options 0.80% NET ASSETS — 100.0% 412,532,983
Sep 19,2018 (1,800,000) (5859) (4.481) —_
CDX.ITRAXX.0 5-Year Index, Witten Put Options 0.80%
Sep 19,2018 (9,900,000) (36,914) (49,008) Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
CDX.ITRAXX.0 5-Year Index, Witten Put Options 0.90% discount represents the implied effective interest.
Sep 19,2018 (2,100,000 (5523) (3,539

SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency ToBe  Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Standard Chartered Bank A1 Jul. 03,2018 US Dollar 4,015,000  Canadian Dollar 5,147,493 1.282 1.315 132,056
JPMorgan Chase Bank NA A1 Jul. 03,2018 US Dollar 4,160,000  Canadian Dollar 5,371,612 1.291 1.315 98,599
BNP Paribas International A1 Jul. 03,2018 US Dollar 704,000  Brazilian Real 2,661,120 3.78 3.877 23,277
Bank of America, N.A. A-1 Jul. 03, 2018 US Dollar 1,065,000  Canadian Dollar 1,375,387 1.291 1315 25,040
Australia & New Zealand Banking Group A1+ Jul. 03, 2018 US Dollar 1,114,000  Canadian Dollar 1,442,464 1.295 1315 22,395
Standard Chartered Bank A-1 Jul. 03, 2018 US Dollar 7,564,000  Canadian Dollar 9,811,620 1.297 1315 134,688
Goldman Sachs International A1 Jul. 03,2018 US Dollar 1,078,000  Canadian Dollar 1,400,320 1.299 1.315 17,200
Citigroup Global Markets Limited A1 Jul. 03,2018 Canadian Dollar 340,738 US Dollar 259,000 0.76 0.76 164
Bank of America, N.A. A1 Jul. 03,2018 Canadian Dollar 592,977  US Dollar 450,000 0.759 0.76 1,246
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 1,769,677  US Dollar 1,333,000 0.753 0.76 16,837
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 1,675,681  US Dollar 1,262,000 0.753 0.76 16,203
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 1,071,404  US Dollar 807,000 0.753 0.76 10,232
Standard Chartered Bank A1 Jul. 03,2018 Canadian Dollar 146,426  US Dollar 110,000 0.751 0.76 1,780
Standard Chartered Bank A1 Jul. 03,2018 Canadian Dollar 133,210 US Dollar 100,000 0.751 0.76 1,714
BNP Paribas International A1 Jul. 03,2018 Canadian Dollar 602,980  US Dollar 453,000 0.751 0.76 7,304
BNP Paribas International A-1 Jul. 03, 2018 Canadian Dollar 142,288  US Dollar 107,000 0.752 0.76 1,588
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 5,756,172  US Dollar 4,332,000 0.753 0.76 59,770
Citigroup Global Markets Limited A-1 Jul. 06, 2018 US Dollar 183,199  Polish Zloty 625,000 3.412 3.746 21,482
BNP Paribas International A1 Jul. 16,2018 US Dollar 858,000  Argentina Peso 22,951,500 26.75 29.507 105,440
Goldman Sachs International A1 Jul. 17,2018 US Dollar 826,000  Colombia Peso 2,309,496,000 2796 2933.217 50,820
Goldman Sachs International A1 Jul. 17,2018 US Dollar 19,000  Colombia Peso 53,181,000 2799 2933.217 1,143
Bank of America, N.A. A-1 Aug. 02, 2018 US Dollar 3,959  Brazilian Real 15,012 3.792 3.893 136
HSBC Bank Canada A1+ Aug. 02, 2018 Canadian Dollar 136,152,311  US Dollar 102,388,481 0.752 0.761 1,688,936

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be  Contractual Currency ToBe  Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
National Australia Bank Ltd. A-1+ Aug. 02, 2018 Canadian Dollar 137,222,648  US Dollar 103,223,197 0.752 0.761 1,663,068
Bank of America, N.A. A-1 Aug. 02, 2018 Canadian Dollar 74,948,275  US Dollar 56,441,076 0.753 0.761 826,093
Goldman Sachs International A-1 Aug. 02, 2018 Canadian Dollar 5,756,172 US Dollar 4,359,729 0.757 0.761 30,685
BNP Paribas International A-1 Aug. 08, 2018 US Dollar 82,686  Hungary Forint 21,446,000 259.368  281.066 8,395
JPMorgan Chase Bank NA A1 Aug. 08, 2018 US Dollar 653,983  South African Rand 8,346,000 12.762 13.791 64,162
Goldman Sachs International A1 Aug. 08, 2018 US Dollar 97,958  South African Rand 1,270,000 12965  13.791 7,715
Bank of America, N.A. A1 Aug. 08, 2018 US Dollar 68,603  South African Rand 909,000 13.25  13.791 3,536
Goldman Sachs International A-1 Aug. 08, 2018 US Dollar 69,385  Hungary Forint 19,238,000 277.266  281.066 1,234
Goldman Sachs International A-1 Aug. 08, 2018 South African Rand 7,769,000  US Dollar 560,044 0.072 0.073 4,344
JPMorgan Chase Bank NA A-1 Aug. 15, 2018 Canadian Dollar 10,608,401  European Euro 6,876,000 0.648 0.65 25,055
Standard Chartered Bank A-1 Aug. 15, 2018 Canadian Dollar 12,786,280  British Pound 7,357,000 0.575 0.576 4,168
Standard Chartered Bank A1 Aug. 15, 2018 European Euro 202,000  Canadian Dollar 307,147 1.521 1.539 3,767
Australia & New Zealand Banking Group A-1+ Aug. 15, 2018 British Pound 483,000 Canadian Dollar 836,502 1.732 1.737 2,643
BNP Paribas International A-1 Aug. 27,2018 US Dollar 546,828  Mexican Peso 10,955,000 20.034 20.11 2,743
Bank of America, N.A. A-1 Sep. 19, 2018 US Dollar 1,724,736  Singapore Dollar 2,290,277 1328 136 53,459
JPMorgan Chase Bank NA A-1 Sep. 26, 2018 US Dollar 94,000  Argentina Peso 2,759,840 29.36 31.636 8,893
5,148,010
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency ToBe  Contractual Currency ToBe  Contractual Contract Market Unrealized
Counterparty Credit Rating  Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Bank of America, N.A. A-1 Jul. 03, 2018 Brazilian Real 2,646,108  US Dollar 721,571 0.273 0.258 (51,505)
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 128,951,668  US Dollar 99,051,870 0.768 0.76 (1,297,478)
HSBC Bank Canada A-1+ Jul. 03,2018 Canadian Dollar 137,813,987  US Dollar 106,118,102 0.77 0.76 (1,726,963)
Standard Chartered Bank A-1 Jul. 03, 2018 Canadian Dollar 83,946,434 US Dollar 65,477,467 0.78 0.76 (2,153,749)
National Australia Bank Ltd. A1+ Jul. 03,2018 Canadian Dollar 4,191,973 US Dollar 3,234,000 0.771 0.76 (60,604)
JPMorgan Chase Bank NA A1 Jul. 03,2018 Canadian Dollar 4,665,345  US Dollar 3,599,000 0.771 0.76 (67,192)
HSBC Bank Canada A-1+ Jul. 03,2018 Canadian Dollar 4,664,660 US Dollar 3,599,000 0.772 0.76 (67,878)
National Australia Bank Ltd. A1+ Jul. 03, 2018 Canadian Dollar 218,816  US Dollar 169,000 0.772 0.76 (3,412)
HSBC Bank Canada A1+ Jul. 03, 2018 Canadian Dollar 446,242 US Dollar 344,000 0.771 0.76 (6,104)
Australia & New Zealand Banking Group A-1+ Jul. 03,2018 Canadian Dollar 754,277  US Dollar 580,000 0.769 0.76 (8,399)
Citigroup Global Markets Limited A1 Jul. 03,2018 Canadian Dollar 185,776  US Dollar 143,000 0.77 0.76 (2,263)
Citigroup Global Markets Limited A1 Jul. 03,2018 Canadian Dollar 222,368  US Dollar 171,000 0.769 0.76 (2,490)
Citigroup Global Markets Limited A1 Jul. 03,2018 Canadian Dollar 2,244,485  US Dollar 1,726,000 0.769 0.76 (25,135)
Citigroup Global Markets Limited A-1 Jul. 03, 2018 Canadian Dollar 3,916,924  US Dollar 2,984,000 0.762 0.76 (6,913)
Goldman Sachs International A-1 Jul. 03, 2018 US Dollar 756,522  Canadian Dollar 1,000,000 1322 1315 (5,213)
Bank of America, N.A. A-1 Jul. 03,2018 US Dollar 1,506,299  Canadian Dollar 2,000,000 1328 1315 (19,296)
Goldman Sachs International A1 Jul. 03,2018 US Dollar 980,000  Canadian Dollar 1,303,884 133 1.315 (15,236)
Bank of America, N.A. A1 Jul. 03,2018 US Dollar 225,370 Canadian Dollar 300,000 1.331 1.315 (3,650)
Bank of America, N.A. A-1 Jul. 03, 2018 Brazilian Real 15,012 US Dollar 3,970 0.264 0.258 (130)
JPMorgan Chase Bank NA A-1 Jul. 03, 2018 US Dollar 918,000 Canadian Dollar 1,222,323 1332 1315 (15,202)
HSBC Bank Canada A-1+ Jul. 03,2018 US Dollar 102,331,688  Canadian Dollar 136,152,311 1.33 1.315 (1,591,562)
National Australia Bank Ltd. A1+ Jul. 03, 2018 US Dollar 103,167,166  Canadian Dollar 137,222,648 133 1315 (1,563,281)
Bank of America, N.A. A-1 Jul. 03,2018 US Dollar 56,409,768  Canadian Dollar 74,948,275 1.329 1.315 (772,397)
Bank of America, N.A. A1 Jul. 05,2018 Canadian Dollar 429,377 US Dollar 327,000 0.762 0.761 (575)
Citigroup Global Markets Limited A1 Jul. 06, 2018 Polish Zloty 866,000  US Dollar 251,074 0.29 0.267 (26,127)
JPMorgan Chase Bank NA A-1 Jul. 17, 2018 Colombia Peso 2,362,405,506  US Dollar 824,992 0 0 (28,754)
Citigroup Global Markets Limited A-1 Aug. 15, 2018 Turkish Lira 985,155  US Dollar 222,584 0.226 0.213 (16,840)
Standard Chartered Bank A-1 Aug. 15, 2018 Canadian Dollar 1,030,520  New Zealand Dollar 1,164,000 1.13 1.123 (5,620)
JPMorgan Chase Bank NA A-1 Aug. 15, 2018 Canadian Dollar 84,492  European Euro 56,000 0.663 0.65 (1,701)
Bank of America, N.A. A1 Aug. 15, 2018 British Pound 758,000  Canadian Dollar 1,317,217 1.738 1.737 (290)
HSBC Bank Canada A-1+ Aug. 15, 2018 New Zealand Dollar 1,159,000  Canadian Dollar 1,060,207 0.915 0.89 (28,483)
Citigroup Global Markets Limited A-1 Aug. 27,2018 Mexican Peso 57,479,877  US Dollar 2,993,790 0.052 0.05 (180,984)
Citigroup Global Markets Limited A-1 Aug. 27,2018 US Dollar 34,132 Mexican Peso 717,000 21.006 20.11 (2,000)
BNP Paribas International A-1 Sep. 19,2018 Indian Rupee 54,675,164  US Dollar 799,228 0.015 0.014 (12,931)
Goldman Sachs International A1 Sep. 19,2018 US Dollar 784,000  Indian Rupee 54,482,512 69.493  69.208 (4,241)
Barclays PLC A2 Sep. 26, 2018 Argentina Peso 5,105,518  US Dollar 183,784 0.036 0.032 (32,570)
Bank of America, N.A. A1 Jan. 28, 2019 Egyptian Pound 9,983,090  US Dollar 533,000 0.053 0.052 (13,480)
Standard Chartered Bank A-1 Jan. 28,2019 Egyptian Pound 6,279,840  US Dollar 336,000 0.054 0.052 (9,488)
(9,830,136)
UNREALIZED GAIN ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty CreditRisk  Canadian (§)  Canadian ($) Gain ($)
BOND FUTURES CONTRACTS
Sep. 2018 9 CME Ultra Long Term U.S. Treasury Bond Future Morgan Stanley & Co. LLC A1 1,882,793 1,888,711 5918
5918

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED LOSS ON INTEREST RATE SWAP CONTRACTS

Termination Notional Interest Unrealized
Description Counterparty Currency Date Amount  Rate % Loss ($)
Fixed to Floating Interest Rate Swap — CLP Variable Rate Coupon Goldman Sachs CLp Nov. 14,2024  (1,679,800,000)  2.506% (19,664)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Goldman Sachs CLp Nov. 14, 2024 1,679,800,000 3.778% -
Fixed to Floating Interest Rate Swap — MP Variable Rate Coupon Merrill Lynch International ~ MXN Feb. 27, 2023 (38,800,000) 8.070% (27,010)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ MXN Feb. 27,2023 38,800,000  7.615% -
Fixed to Floating Interest Rate Swap — ZAL Variable Rate Coupon Merrill Lynch International ~ ZAL Sep. 19, 2023 (16,200,000)  7.250% (37,915)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ ZAL Sep. 19, 2023 16,200,000  7.250% -
Fixed to Floating Interest Rate Swap — HUF Variable Rate Coupon Merrill Lynch International ~ HUF Sep. 19, 2023 (444,000,000)  1.250% (95,639)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ HUF Sep. 19, 2023 444,000,000  1.250% -
Fixed to Floating Interest Rate Swap — ZAL Variable Rate Coupon Merrill Lynch International ~ ZAL Sep. 19, 2028 (37,800,000)  7.750% (143,217)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ ZAL Sep. 19, 2028 37,800,000  7.750% -
Fixed to Floating Interest Rate Swap — EUR Variable Rate Coupon Merrill Lynch International ~ EUR Sep. 19, 2028 2,500,000  1.250% (125,086)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ EUR Sep. 19, 2028 (2,500,000)  1.250% -
Fixed to Floating Interest Rate Swap — EUR Variable Rate Coupon Merrill Lynch International ~ EUR Dec. 19, 2028 2,600,000  1.250% (108,658)
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ EUR Dec. 19, 2028 (2,600,000)  1.250% -
Fixed to Floating Interest Rate Swap — BP Variable Rate Coupon Merrill Lynch International ~ GBP Sep. 19, 2048 (3,200,000)  1.750% -
Fixed to Floating Interest Rate Swap — Fixed Rate Coupon Merrill Lynch International ~ GBP Sep. 19, 2048 3,200,000 1.750% (162,371)
(719,560)

UNREALIZED LOSS ON CREDIT DEFAULT SWAP CONTRACTS
Notional Amount Interest Unrealized
Termination Date %) Rate % Loss ($)

Deutsche Bank AG, Counterparty: Merrill Lynch International

6/20/2019 (200,000) 1.00% (440)
(440)

The swap contracts outstanding at June 30, 2018 are placed with a financial institution with a minimum credit rating of A-1+ by S&P.

The accompanying notes are an integral part of the financial statements.
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Scotia Private Global Credit Pool (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s investment objective is to maximize current income and
provide modest capital gains. It invests primarily in investment grade
non-Canadian dollar corporate bonds diversified broadly across
industries, issuers, and regions.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 39,126,230 45,653,771
1-3 years 28,658,333 18,152,172
35 years 58,190,513 58,158,794
5-10 years 169,443,782 175,588,860
> 10 years 116,311,272 115,813,679
411,730,130 413,267,276

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $7,192,023 or approximately 1.7% (December 31, 2017 —
$7,554,699 or approximately 1.8%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of
Currency exposure ($)  contracts ($) exposure ($) net assets (%)
Mexican Peso 115,527 3,223,901 3,339,428 0.8
Argentina Peso 2,465,635 (873,509) 1,592,126 0.4
Egyptian Pound - 1,221,903 1,221,903 0.3
Turkish Lira - 298,931 298,931 0.1
Brazilian Real 4,499 47,070 51,569 0.0
Colombia Peso (19,664) 30,066 10,402 0.0
US Dollar 362,792,638  (362,714,656) 77,982 0.0
Indian Rupee - 28,102 28,102 0.0
New Zealand Dollar 787 23,848 24,635 0.0
Polish Zloty 6,536 110,681 117,217 0.0
Hungary Forint 89,857 (190,374)  (100,517) 0.0)
South African Rand 125,591 (263,375)  (137,784) 0.0)
British Pound 10,257,126 (10,631,969) (374,843) 0.0)
European Euro 9,775,112 (10,363,244) (588,132) ©.D
Singapore Dollar - (2,214,916)  (2,214,916) 0.5)
Chile Peso (2,515,785) ~ (2,515,785) (0.6)
383,097,858  (382,267,541) 830,317 0.3

December 31, 2017

Gross currency  Currency Net Percentage of
Currency exposure ($)  contracts ($) exposure ($) net assets (%)
Mexican Peso 432,414 3,625,036 4,057,450 1.0
Russian Ruble - 3,011,991 3,011,991 0.7
Indonesian Rupiah - 2,201,578 2,201,578 0.5
Argentina Peso 1,661,091 449,698 2,110,789 0.5
Indian Rupee 2,096,672 2,096,672 0.5

South African Rand 819,232 343,494

1,162,726 0.3

Peruvian New Sol - 1,058,563 1,058,563 0.2
Brazilian Real (141,508) 1,012,371 870,863 0.2
Polish Zloty 282,257 (225,531) 56,726 -
Japanese Yen 40,144 - 40,144 -
European Euro 7,693,881 (7,658,621) 35,260 -
Chile Peso (3,307) - (3,307) -
South Korean Won - (37,835) (37,835) -
British Pound 24,186,560 (24,276,925) (90,365) -
Singapore Dollar - (2,153,065)  (2,153,065) (0.5)
US Dollar 367,059,606 (380,679,879) (13,620,273) (3.2)
402,030,370 (401,232,453) 797,917 0.2

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
of the Fund would have decreased or increased, respectively, by
$83,032 or 0.0% of net assets (December 31, 2017 — §79,790 or 0.0%). In
practice, actual results may differ from this sensitivity analysis and the
difference could be material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 0.0% (December 31, 2017 — 0.0%) of the
Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $10,115 (December 31, 2017 — nil). In
practice, actual results may differ from this sensitivity analysis and the
difference could be material.

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets

Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 8.9 8.8 7.5 7.4
A-1 - - 0.9 0.9
Bond Credit Rating
AAA 13.5 13.6 18.7 18.4
AA 1.1 1.1 1.2 1.0
A 17.2 17.2 15.3 14.9
BBB 45.9 45.9 41.0 40.5
BB 7.8 7.8 8.0 7.8
B 5.2 5.2 59 5.7
CCC - - 0.1 0.1
NOT RATED 0.4 0.4 1.4 1.3

100.0 100.0 100.0 98.0

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 ($) ($) ($) ($)
Bonds and debentures - 375,921,632 - 375,921,632
Money market instruments - 36,522,580 - 36,522,580
Warrants, rights and options 59,073 978 - 60,051
Unrealized gain on currency forward

contracts - 5,148,010 - 5,148,010
Unrealized gain on futures contracts 5,918 - - 5,918

64,991 417,593,200 - 417,658,191

Liability for written options (158,368) (2,835) - (161,203)

Unrealized loss on currency forward

contracts - (9,830,136) - (9,830,136)
Unrealized loss on currency spot

contracts - (25,287) - (25,287)
Unrealized loss on swap contracts - (720,000) - (720,000)

(93,377) 407,014,942 - 406,921,565

Level 1 Level 2 Level 3 Total

December 31, 2017 $) %) $) $)
Bonds and debentures — 390,874,816 - 390,874,816
Money market instruments - 23,574,475 - 23,574,475
Warrants, rights and options - 23,832 - 23,832
Unrealized gain on currency forward

contracts - 9,381,705 - 9,381,705
Unrealized gain on swap contracts - 133,658 - 133,658

— 423,988,486 - 423,988,486

Liability for written options (4,239) (34,110) - (38,349)
Unrealized loss on currency forward

contracts - (1,739,339) - (1,739,339)
Unrealized loss on currency spot

contracts - (11) - an
Unrealized loss on swap contracts (1,315,658) - (1,315,658)

(4,239) 420,899,368 - 420,895,129

June 30, 2018 December 31, 2017

Argentina 0.7 0.8
Australia 1.0 1.0
Belgium 0.2 -
Bermuda 0.6 04
Brazil 1.7 2.2
Canada 2.9 25
Cayman Islands 0.8 0.6
Chile 0.2 0.2
China 0.3 0.3
Commercial Paper - 2.7
Denmark 0.0 0.1
France 0.6 0.3
Germany 1.8 1.4
Hong Kong 0.4 0.3
India 0.2 0.1
Ireland 1.6 1.2
Israel 0.7 0.5
Italy 0.8 0.5
Japan 1.1 1.0
Kuwait 0.3 0.3
Luxembourg 0.1 0.5
Malaysia 0.3 -
Mexico 2.1 1.6
Netherlands 24 1.6
Norway 0.1 -
Panama 0.1 0.1
Poland - 0.1
Qatar 0.3 -
Russia 0.1 0.1
Saudi Arabia 0.7 0.5
Short-Term Deposits 6.4 0.7
Singapore 0.2 0.2
South Africa - 0.2
Switzerland 2.8 3.0
Treasury Bills 2.4 2.2
United Arab Emirates 0.2 0.3
United Kingdom 6.1 7.8
United States 59.8 62.7

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) ($) (%) (%)
Currency forward contracts 5,148,010 (2,074,960) - 3,073,050
Options contracts — OTC 60,051 (60,051) - -
Swap contracts — OTC - - - -
5,208,061 (2,135,011) - 3,073,050
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) (%) ($) ($)
Currency forward contracts 9,830,136 (2,074,960)  (100,000) 7,655,176
Options contracts — OTC 161,203 (60,051) - 101,152
Swap contracts — OTC 720,000 - (720,000) -
10,711,339 (2,135,011)  (820,000) 7,756,328

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) (%)
Currency forward contracts 9,381,705 (797,615) - 8,584,090
Options contracts — OTC 23,832 (23,832) - -
Swap contracts — OTC 133,658 (131,654) - 2,004
9,539,195 (953,101) - 8,586,094
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type (%) (%) (%) (%)
Currency forward contracts 1,739,339 (797,615) - 941,724
Options contracts — OTC 34,110 (23,832) - 10,278
Swap contracts — OTC 1,315,658 (131,654) - 1,184,004
3,089,107 (953,101) - 2,136,006

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Diversified Monthly Income Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 2,715,105,452

2,801,943,867

Derivatives 384,359 7,992,413
Cash 183,392,308 140,273,365
Cash collateral deposited on derivatives 2,405,041 17,720,788
Receivable for securities sold 9,318,670 -
Subscriptions receivable 2,047,867 2,178,791
Accrued investment income and other 3,754,575 5,116,620

2,916,408,272  2,975,225,844
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 6,627,369 497,250
Management fee payable 3,214,535 -
Payable for securities purchased 6,462,329 -
Redemptions payable 2,212,739 1,912,888
Accrued expenses 155,034 -
Distributions payable 506,147 1,044,486

19,178,153 3,454,624

Net assets attributable to holders of redeemable units 2,897,230,119

2,971,771,220

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES

Series A 2,888,589,526  2,964,687,475
Advisor Series 665,202 919,723
Series D 1,901,440 1,356,683
Series F 6,073,951 4,807,339
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT

Series A 11.03 11.25
Advisor Series 10.59 10.85
Series D 9.72 9.97
Series F 11.83 11.98

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Dividends 19,625,114 25,783,060

Interest for distribution purposes 22,111,469 21,417,261

Net realized gain (loss) on non-derivative financial assets 70,959,990 51,310,215

Change in unrealized gain (loss) on non-derivative financial

assets (78,892,047) 9,469,498

Net realized gain (loss) on derivatives (14,067,049)  (2,848,902)

Change in unrealized gain (loss) on derivatives (13,568,747) 3,107,065
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 6,168,730 108,238,197
Securities lending (note 11) 27,343 34,594
Net realized and unrealized foreign currency translation gain

(loss) 6,011,750 (4,992,637)
Other income 20,437 19,682
Total income (loss), net 12,228,260 103,299,836
EXPENSES
Management fees (note 5) 18,215,876 18,227,278
Fixed administration fees and operating expense (note 6) 875,285 880,595
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 4,599 936
Foreign withholding taxes/tax reclaims 1,146,202 1,609,494
Harmonized Sales Tax/Goods and Services Tax 2,134,504 2,135,881
Transaction costs 1,236,697 880,004
Total expenses 23,613,750 23,734,764
Expenses absorbed by the Manager - (5,106)
Net expenses 23,613,750 23,729,658
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (11,385,490) 79,570,178
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS PER

SERIES
Series A (11,397,279) 79,421,276
Advisor Series (6,140) 43,953
Series D (3,695) 4,732
Series F 21,624 100,217
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS PER

UNIT?
Series A (0.04) 0.30
Advisor Series (0.09) 0.33
Series D (0.02) 0.17
Series F 0.05 0.35
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 263,407,686 262,002,763
Advisor Series 68,427 131,269
Series D 175,906 28,654
Series F 461,407 283,834

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Diversified Monthly Income Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS, BEGINNING OF PERIOD
Series A 2,964,687,475 2,851,243,861
Advisor Series 919,723 1,475,389
Series D 1,356,683 114,831
Series F 4,807,339 3,279,211

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series A

Advisor Series

Series D

Series F

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A
Advisor Series
Series D
Series F
From net realized gains on investments
Series A
Advisor Series
Series D
Series F
From return of capital
Series A
Advisor Series
Series D

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A
Series D
Series F
Reinvested distributions
Series A
Advisor Series
Series D
Series F
Payments on redemption
Series A
Advisor Series
Series D
Series F

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series A

Advisor Series

Series D

Series F

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series A

Advisor Series

Series D

Series F

2,971,771,220

2,856,113,292

(11,397,279) 79,421,276
(6,140) 43,953
(3,695) 4,732
21,624 100,217

(11,385,490) 79,570,178

(18,120,549)  (20,335,941)
(4,576) (5,834)

(13,542) (3,504)
(40,860) (47,520)

(29,190,478) (1,682,205)
(7,556) (483)
(16,618) (290)
(43,316) (3,931)

- (25,121,639)

- (16,974)

(2,096) (2,502)
(47,439,591)  (47,220,823)
198,857,398 211,239,496
771,716 546,040
2,151,221 725,936
44,253,252 43,747,252
4,676 6,594
24,673 4,923
60,300 40,471
(260,500,293)  (221,982,387)
(240,925) (234,385)
(221,681) (19,064)
(882,357) (538,435)
(15,716,020) 33,536,441
(76,097,949) 65,285,852
(254,521) (207,129
544,757 530,335
1,266,612 276,738
(74,541,101) 65,885,796
2,888,589,526  2,916,529,713
665,202 1,268,260
1,901,440 645,166
6,073,951 3,555,949

2,897,230,119

2,921,999,088

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (11,385,490) 79,570,178
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (70,959,990) (51,310,215
Unrealized foreign currency translation (gain) loss 365,892 3,888,307
Change in unrealized (gain) loss on non-derivative financia
assets 78,892,047 (9,469,498
Net realized (gain) loss on derivatives (3,672,393) (4,096,211
Change in unrealized (gain) loss on derivatives 13,568,747 (3,107,065
Non-cash transactions (18,776,008) (19,623,146
Purchases of portfolio investments (1,035,110,453) (640,131,379
Proceeds from sale of portfolio investments 1,133,778,296 699,959,809
Cash collateral deposited on derivatives 15,315,747 -
Accrued investment income and other 1,362,045 (1,350,154
Accrued expenses and other payables 3,369,569 3,458,694
Net cash provided by (used in) operating activities 106,748,009 57,789,320
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 199,900,928 211,832,048
Amounts paid on redemption of redeemable units (259,529,073) (221,799,245,
Distributions to unitholders of redeemable units (3,635,029) (3,226,272
Net cash provided by (used in) financing activities (63,263,174) (13,193,469
Unrealized foreign currency translation gain (loss) (365,892) (3,888,307
Net increase (decrease) in cash 43,484,835 44,595,851
Cash (bank overdraft), beginning of period 140,273,365 195,555,107
CASH (BANK OVERDRAFT), END OF PERIOD 183,392,308 236,262,651
Interest paid 4,599 936
Interest received, net of withholding taxes( 3,496,746 1,890,116
Dividends received, net of withholding taxes(") 19,524,473 22,842,613

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Diversified Monthly Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of
Shares/
Face Number of
Value ($)/ Contracts/
Number of Number of
Contracts/ Units/
Number of  Average  Carrying Face  Average Carrying
Issuer Shares  Cost($) Value ($) Issuer Value (§)  Cost($) Value ($)
BONDS AND DEBENTURES —0.7% EQUITEES (cont'd)
Corporate Bonds —0.7% Information Technology —5.1%
Hydro One Ltd. 4.00% Sep 30, 2027 27,102,000 9,507,328 7,450,340 Apple Inc. 87,700 16,975,481 21,351,168
Timbercreek 8.00% Apr 12, 2021* EUR 8,363,000 12633915 12,836,925 Broadcom Ltd. 21,700 7,297,954 6,924,913
2141283 20,287,265 Broadcom Ltd,, Written Put Options $240.00 Jul 20, 2018 (467) (184,221) (267,177
e ——— Cisco Systems, Inc. 128,700 729,317 7,283,532
TOTAL BONDS AND DEBENTURES _ 2 20287265 Intel Corporation 900 7255087 6452872
EQUITIES - 48.3% MasterCard, Inc,, Class A 63,600 1578776 16,438,267
Consumer Discretionary —4.7% Microsoft Corporation 225,500 22,278,391 29,245,541
Comeast Corporation, Class A 863500 28758197 37261534 Microsoft Corporation, Witten Put Options $95.00 Jul 20, 2018 (1,140) (193438) (183,668)
Comeast Corporation, Class A, Witten Put Options $32.00 NVIDIA Corporation 21,200 7,289,7% 6,605,308
Jul20,2018 (1,803) (234,043) (172,729) Oracle Corporation 358400 20969451  20,768477
Home Depot Inc, The 190800 31,514,924 48958466 Texas Instruments Incorporated 110000 11737453 15950,101
McDonald's Corporation 174500 37,161,527  35960,761 VisaInc. 92,300 9128340 16078511
TIX Companies, Inc, The 118500 1165682 14,833,930 m m
108857431 136,841,962 Miaterials—2.0%
Consumer Staples —24% DowDuPont Inc. 339500 29672415 29433990
Coca-Cola Company, The 260600 14977400 15032638 Glencore PLC 2318500 15192929 14446828
Costeo Wholesale Corporation 92400 19817426 2539207 Sherwin-Wiiams Company, The 28500 13273776 15277041
Loblaw Companies Limited 443200 23971289 29,960,320 T ——
_— 58,139,120 59,157,859
58,766,115 70389,165 —_—
_— Real Estate —4.5%
Energy ~5.9% American Tower Corporation 78500 10687958 14884585
Canadfian Naturl Resources Ltd. 927,100 40514174 43990897 Canadian Apartment Propertes Real Estate Investment Trust 939678 23730646 40058473
Enbridgelnc. , 499200 22386827 23462400 EquinixInc. 0000 15401235 163%362
Pembina Pipeline Corporation 367100 M771,997 16714063 Equit Residentil Real Etate Investmen Trust %R0 7491689 7940937
Royal Dutch Shell PLC, Class B—ADR 358100 31,552,989 34,216,226 Fist Capital Realy, Inc 1005678 17993571 22,636,707
%ﬂ;’l‘:gémmﬁm ;(5)2388 ?ggﬂégg ?Zjﬁgg Smart Real Esate Investrment Tust 483500 13545730 14913905
g b et A il Weyerhaeuser Company 310,500 12,662,366 14,889,168
151304820 _ 170302168 101513195 131720137
Financials —9.8% I . o -
Bank of America Corporation 60200 27517752 28184809 geclzcl‘r’gmu”'ca""” Senvices=3.1% 00 08 2779660
Bank of America Corporation, Written Put Options $30.00 p - ' ol e
Rogers Communications, Inc, Class B 504,400 23005068 3149736
ul27, 018 (1,690) (271,948) (#31,20) TELUS C i 630,400 29,614,347 29,439,680
Bank of Nova Scotia, Thet 373800 3805195 27825672 orporaton (L L A o
Blackstone Mortgage Trust Inc. 360,000 14,628,204 14,881,237 77,884,333 88,731,020
Brookfield Asset Management Inc., Class A 700,100 28729297 37336333 Ulties— 1.8%
Canadian Imperial Bank of Commerce 255,400 27104330 29,207,544 Fortis Inc. 833200 30068840 35014846
Ciigroup Inc 161600 14100454 14222942 NextEra Energy, Inc. 78100 10972957 17156855
JPMorgan Chase & Co. 257,100 27.8%,318 35,234,001 _—
Morgan Starley 420600 29584019 26220428 404,797 52171701
Morgan Stanley, Written Put Options $52.00 Jul 27, 2018 (1,104) (276,670) (736,881) TOTAL EQUITIES 1,201,387,390  1,400,779,162
Royal Bank of Canada 287,100 23044704 28420029 EIED INCOME FUNDS — 37.3%
?g;ﬂ:gggfﬂﬂcﬂ'ﬂ;”gank e ggggg ;ggg%g ;g??%éi Scotia Canadian Income Fund Seie I 51836468 702475500  687,558917
! T —_ Scotia Money Market Fund Series If 4912947 49129467 49129467
254196633 _ 284,985,928 Scotia Private Canadian Corporate Bond Pool Series I 32540640 341141970 343983849
T ehahh C;ﬁ_hA'S% 29000 3798001 36577226 DAL e
Johnson & Johnson , 298, 577, -
Medroric PLC B0 26594853 31988059 FOREIGN EQUITY FUNDS—1.0%
Plzer Inc. 626900 28200505 29912,844 Scotia Pr\vatg Opt\qns \ncomf Pool Series It 2,718.297 28,055,424 29,198 509
UnitecHealth Group Incorporated 99000 28858502 3194472 G50 Stategic CreditFund I 7557 1024455 1046336
120960961 130422601 101981 __ 30244845
Indusirids —4.5% MONEY MARKET INSTRUMENTS —6.2%
3M Company 55000 14631062 14,229,950 Bankers Acceptances —2.5%
Canadian National Railway Company 274,600 26,636,229 29,527,738 Bank Of Nova S(;Otla, The 0.00% Jul 10, 2018" 18,275,000 18,252,887 1 8,267,375
Canadian Pacfic Railway Limited 117400 21687180 28,284,008 Canadian Imperial Bank of Commerce 0.00% Jul 11, 2018 18275000 18251974 18266557
Honeywell Intemational Inc. 150,300 20825937 28,475,044 Royal Bank of Canada 0.00% Jul 12, 2018 18,275,000 18,251,425 18,265,874
United Technologes Corporation 175700 27513190 28,892,036 Toronto-Dominion Bank, The 0.00% Jul 10, 2018 18265000 18242899 18257379
111293508 129,408,776 72999185 73,057,185

The accompanying notes are an integral part of the financial statements.



Scotia Diversified Monthly Income Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face  Average Carrying
Issuer Value ($)  Cost($) Value ($)

MONEY MARKET INSTRUMENTS (cont'd)
Treasury Bills —3.7%

United States Treasury Bills 0.00% Aug 30, 2018 USD 26278000 34836023 34453687
United States Treasury Bills 0.00% Jul 26, 2018 USD 26278000 34901301 34517922
United States Treasury Bills 0.00% Sep 13,2018 USD 30,000,000 39,318,657 39,301,497
109,055,981 108,273,106
TOTAL MONEY MARKET INSTRUMENTS 182,055,166 181,330,291
Transaction Costs (626,562)
TOTAL INVESTMENT PORTFOLIO 2526784143 2,7133137%
Unrealized Gain (Loss) on Derivatives — (0.2%) (4,451,354)
OTHER ASSETS, LESS LIABILITIES —6.7% 188,367,677

NET ASSETS —100.0% 2,897,230,119
* These securities have no quoted values and are classified as Level 3 securities.

t These securities are investments in related parties (note 10).

Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
discount represents the implied effective interest.

SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized

Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Toronto-Dominion Bank, The A-1+ Aug. 09, 2018 Canadian Dollar 6,865,231  Swedish Krona 46,083,000 6.713 6.799 86,844
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Canadian Dollar 7,566,443 British Pound 4,340,000 0.574 0.576 27,401

114,245

UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized

Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Royal Bank of Canada A1+ Aug. 09, 2018 Canadian Dollar 51,514,835  US Dollar 39,661,424 0.77 0.762 (564,349)
Bank of Nova Scotia, The A-1 Aug. 09, 2018 Canadian Dollar 138,439,200  US Dollar 106,464,257 0.769 0.762 (1,358,395)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Canadian Dollar 138,616,379  US Dollar 106,364,527 0.767 0.762 (1,050,262)
Canadian Imperial Bank of Commerce A1 Aug. 09, 2018 Canadian Dollar 174,656,533  US Dollar 133,969,880 0.767 0.762 (1,258,537)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 3,573,000 Canadian Dollar 533,151 0.149 0.147 (7,728)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 17,433,000 Canadian Dollar 2,619,731 0.15 0.147 (56,109)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 25,077,000 Canadian Dollar 3,797,302 0.151 0.147 (109 534)

(4,404,914)

UNREALIZED LOSS ON FUTURES CONTRACTS

Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts  Futures Contracts Counterparty Credit Risk Canadian ($)  Canadian ($) Loss ($)
INDEX FUTURES CONTRACTS
Sep. 2018 (155) S&P 500 Composite Stock Index — E-Mini Futures ~ Societe Generale Capital Canada Inc. A-1 (27,706,602) (27,740,748) (34,146)

(34,146)

The accompanying notes are an integral part of the financial statements.



Scotia Diversified Monthly Income Fund (unaudited - Continued)

SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON EQUITY SWAP CONTRACTS

Number Notional Amount Variable Unrealized
of Units Termination Date (US. $) Rate% Gain ()
Blackstone Group LP, Variable 1 month USD — LIBOR, Counterparty: Goldman Sachs
350,900 5/17/2019 11,053,350 2.55% 270,114
270,114
UNREALIZED LOSS ON EQUITY SWAP CONTRACTS
Number Notional Amount Variable Unrealized
of Units Termination Date (US. $) Rate% Loss ($)
Enterprise Products Partners, Variable 1 month USD — LIBOR, Counterparty: Goldman Sachs
109,400 412412019 3,069,764 2.68% (59,126)
233,300 4/25/2019 6,546,398 2.68% (126,088)
64,478 8/23/2018 1,809,253 2.68% (34,847)
262,200 4/11/2019 7,357,332 2.68% (141,707)
22 6/27/12019 611 2.69% (3)
Hydro One Limited, Variable 1 month USD - LIBOR, Counterparty: Toronto-Dominion Bank, The
(67,900) 5/2/12019 1,355,284 1.34% (4,927)
(69,000) 5/3/12019 1,377,240 1.34% (5,007)
(46,500) 5/14/2019 928,140 1.34% (3,374)
(90,800) 5/15/2019 1,812,368 1.34% (6,589)
(68,900) 5/16/2019 1,375,244 1.34% (5,000)
(118,200) 5/16/2019 2,359,272 1.34% (8,577)
(19,400) 5/19/2018 387,224 1.34% (1,408)
(396,653)

The swap contracts outstanding at June 30, 2018 are placed with a financial institution with a minimum credit rating of A-1 by S&P.

The accompanying notes are an integral part of the financial statements.

87




Scotia Diversified Monthly Income Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular monthly income and some
capital appreciation. It invests primarily in a diversified portfolio of
income generating securities such as: dividend paying common shares,
preferred shares, investment grade bonds, convertible debentures,
mortgages, high yield bonds, asset-backed and mortgage-backed
securities, and income trust units.

The Fund also invests a portion of its assets in funds managed by the
Manager and/or by third party investment managers (the “Underlying
Funds”). In addition to the risks described below, the Fund could be
exposed to indirect risk to the extent that the Underlying Funds held
financial instruments that were subject to the below risks.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure (&) ($)
Less than 1 year 181,203,752 -
1-3 years 12,836,925 -
3-5 years - 5,167,737
5-10 years 7,450,340 10,095,495
> 10 years - -
201,491,017 15,263,232

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $232,445 or approximately 0.0% (December 31, 2017 —
$225,550 or approximately 0.0%).

Currency risk

The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and
non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018
Net

Gross currency  Currency Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 1,048,489,561 (507,458,490) 541,031,071 18.7
European Euro 13,048,623 - 13,048,523 0.5
British Pound 14,808,559 (7,539,041) 7,269,518 0.3
Swedish Krona 215,173 159,460 374,633 0.0
1,076,561,816  (514,838,071) 561,723,745 195

December 31, 2017
Net

Gross currency  Currency Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 1,005,991,521 (461,557,664) 544,433,857 18.3
British Pound 85,492,992 (41,146,183) 44,346,809 1.5
Hong Kong Dollar 28,762,124  (12,322,508) 16,439,616 0.6
European Euro 19,641,758 (10,328,142) 9,313,616 0.3
Swedish Krona 14,205,108 (7,369,111) 6,835,997 0.2
Japanese Yen 100,050 - 100,050 0.0
1,154,193,553  (532,723,608) 621,469,945 20.9

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $56,172,375 or 2.0%
(December 31, 2017 — $62,146,995 or 2.1%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 86.7% (December 31, 2017 —93.7%) of
the Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $251,153,656 (December 31, 2017 —
$278,680,738). In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets

Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 71.8 4.9 - -
A-1 18.1 1.3 - -
Bond Credit Rating
A 3.7 0.3 - -
NOT RATED 6.4 0.4 100.0 0.5

100.0 6.9 100.0 0.5

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Reconciliation of Level 3 financial instruments

The following table presents the movement in the Fund’s Level 3
financial instruments for the periods ended:

June 30, 2018 December 31, 2017

Bankers’ Acceptances 2.5 - ) $)
Consumer Discretionary 4.7 3.1 . -

Consumer Staples 2.4 45 Beginning of period 5,167,737 -
Corporate Bonds 0.7 05 Purchases 8,593,062 5,070,908
Energy 5.9 6.6 Sales (5,789) -
Financials 9.8 12.3 Transfers into Level 3 - -
Fixed Income Funds 37.3 345 Transfers out of Level 3 - -
Foreign Equity Funds 1.0 1.0 Net realized gains (losses) 189 -
Health Care 45 3.8 Net change in unrealized gain (loss)* 128,062 96,829
Industrials 4.5 4.9 End of period 13,883,261 5,167,737
Information Technology 5.1 9.0

I\R/[atfgaist 4212 gg * Net change in unrealized gain (loss) for Level 3 financial instruments held as at
Pelecommunication Services a1 5 June 30, 2018 and December 31, 2017 was $128,251 and $96,829, respectively.
Treasury Bills 3.7 -

Utilities 1.8 3.0

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 ($) ($) (©)] ($)
Equities 1,388,123,991 14,446,827 - 1,402,570,818
Bonds and debentures - 7,450,340 12,836,925 20,287,265
Underlying funds 1,109,870,742 - 1,046,336  1,110,917,078
Money market instruments — 181,330,291 - 181,330,291
Unrealized gain on
currency forward
contracts - 114,245 - 114,245
Unrealized gain on swap
contracts - 270,114 - 270,114
2,497,994,733 203,611,817 13,883,261 2,715,489,811
Liability for written options (1,791,656) - - (1,791,656)
Unrealized loss on currency
forward contracts - (4,404,914) - (4,404,914)
Unrealized loss on futures
contracts (34,146) - - (34,146)
Unrealized loss on swap
contracts - (396,653) - (396,653)
2,496,168,931 198,810,250 13,883,261 2,708,862,442
Level 1 Level 2 Level 3 Total
December 31, 2017 ($) (%) (%) (%)
Equities 1,592,406,163 138,005,550 - 1,730,411,713
Bonds and debentures - 10,095,495 5,167,737 15,263,232
Underlying funds 1,056,268,922 - - 1,056,268,922
Unrealized gain on
currency forward
contracts - 7,387,109 - 7,387,109
Unrealized gain on swap
contracts - 605,304 - 605,304
2,648,675,085 156,093,458 5,167,737  2,809,936,280
Liability for written options (478,563) - - (478,563)
Unrealized loss on currency
forward contracts - (18,687) - (18,687)

2,648,196,522 156,074,771 5,167,737  2,809,439,030

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Level 3 valuation techniques

The tables below summarize the significant unobservable inputs used
in the fair value measurement of Level 3 financial instruments. The
significant unobservable inputs in the valuation techniques to estimate
the fair values of level 3 investments can vary considerably over time to
time depending on company specific factors and economic or market
conditions. The tables also illustrate the potential impact on the Fund
if the significant unobservable inputs used in the valuation techniques
had increased or decreased by 5%, with all other variables held
constant. Certain significant unobservable inputs used in the valuation
techniques are not reasonably expected to shift and are indicated in
the tables below as “n/a”. Securities where the reasonable possible
shift in the significant unobservable input did not result in a material
impact on the Fund are indicated in the table below as nil.

Carrying
Significant value as at
unobservable June 30, Change in
Security Valuation technique input 2018 (%) valuation ($)
Debt Fair value based on Transaction
transaction price price 12,836,925 n/a
Equity Fair value based on  Transaction
transaction price price 1,046,336 n/a
13,883,261
Carrying
Significant value as at
unobservable December 31,  Change in
Security Valuation technique input 2017 ($) valuation ($)
Debt Fair value based on Transaction
transaction price price 5,167,737 n/a
5,167,737

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

The accompanying notes are an integral part of the financial statements.
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For the periods indicated in Note 1

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) (%)
Currency forward contracts 114,245 (114,245) - -
Options contracts — OTC - - - -
Swap contracts — OTC 270,114 (270,114) - -
384,359 (384,359) - -
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type (%) (%) (%) (%)
Currency forward contracts 4,404,914 (114,245) - 4,290,669
Options contracts — OTC - - - -
Swap contracts — OTC 396,653 (270,114) (960,097) -
4,801,567 (384,359)  (960,097) 4,290,669

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type (%) ($) ($) (%)
Currency forward contracts 7,387,109 (18,687) - 7,368,422
Options contracts — OTC - - - -
Swap contracts — OTC 605,304 - - 605,304
7,092,413 (18,687) ~ 7,973,726
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type (%) (%) (%) (%)
Currency forward contracts 18,687 (18,687) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
18,687 (18,687) - -

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Scotia Canadian Income Fund Series [ 687,658,917 11.4
Scotia Private Canadian Corporate

Bond Pool Series I 343,983,849 6.0
GSO Strategic Credit Fund 111 1,046,336 4.2
Scotia Money Market Fund Series 1 49,129,467 3.6

Scotia Private Options Income Pool
Series I 29,198,509 32

1,110,917,078

December 31, 2017

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Scotia Canadian Income Fund Series [ 685,120,021 11.4
Scotia Private Canadian Corporate

Bond Pool Series I 342,359,635 5.8
Scotia Private Options Income Pool

Series I 28,789,266 3.3

1,056,268,922

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Income Advantage Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 185,008,929 192,938,633

Derivatives 41,042 782,540
Cash 21,175,916 20,728,005
Cash collateral deposited on derivatives 29,947 3,101,588
Receivable for securities sold 1,035,903 148,027
Subscriptions receivable 57,389 174,969
Accrued investment income and other 468,468 699,866

207,817,594 218,573,628
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 454,583 36,322
Management fee payable 277,054 -
Payable for securities purchased 4,469,247 -
Redemptions payable 299,215 241,587
Accrued expenses 12,774 -
Distributions payable 104,246 328,177

5,617,119 606,086
Net assets attributable to holders of redeemable units 202,200,475 217,967,542
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 188,733,260 201,121,922
Series D 245,136 86,092
Series K 1,100 1,098
Series M 13,220,979 16,758,430
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 10.76 11.05
Series D 10.22 10.46
Series K 9.95 10.16
Series M 11.06 11.30

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Dividends 1,544,630 2,126,552

Interest for distribution purposes 1,145,454 1,394,214

Net realized gain (loss) on non-derivative financial assets 5,254,466 7,073,071

Change in unrealized gain (loss) on non-derivative financial

assets (6,059,889) (1,945,077)

Net realized gain (loss) on derivatives (825,771) (39,824)

Change in unrealized gain (loss) on derivatives (1,152,455) 286,819
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss (93,565) 8,895,755
Securities lending (note 11) 2,142 7,508
Net realized and unrealized foreign currency translation gain (loss) 688,301 (486,638)
Other income 1,196 1,858
Total income (loss), net 598,074 8,418,483
EXPENSES
Management fees (note 5) 1,606,323 1,705,572
Fixed administration fees (note 6) 70,701 75,586
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 12,042 29
Foreign withholding taxes/tax reclaims 99,106 139,908
Other fund costs 89 112
Harmonized Sales Tax/Goods and Services Tax 172,208 181,877
Transaction costs 94,543 83,266
Total expenses 2,055,599 2,186,926
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (1,457,525) 6,231,557
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (1,511,106) 5,411,146
Series D (1,552) 216
Series K 2 35
Series M 55,131 820,160
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT!
Series A (0.08) 0.29
Series D (0.08) 0.54
Series K 0.02 0.34
Series M 0.04 0.45
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 17,907,711 18,599,602
Series D 20,427 399
Series K 109 103
Series M 1,267,197 1,811,327

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.
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STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series A 201,121,922 203,167,018
Series D 86,092 5,062
Series K 1,098 1,017
Series M 16,758,430 21,521,630
217,967,542 224,694,727
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A (1,511,106) 5,411,146
Series D (1,552) 216
Series K 2 35
Series M 55,131 820,160
(1,457,525) 6,231,557
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (825,622) (298,130)
Series D (1,479) (13)
Series K (12) (1)
Series M (147,797) (221,196)
From net realized gains on investments
Series A (2,838,794) -
Series D (2,239) -
Series K (13) -
Series M (164,775) -
From return of capital
Series A (75,566)  (3,598,432)
Series D (841) ( 3)
Series K - 13)
Series M - (231, 134)
(4,057,138)  (4,348,992)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 11,653,402 11,859,840
Series D 163,229 200
Series M 221,422 247,355
Reinvested distributions
Series A 3,415,436 3,583,457
Series D 4,504 76
Series K 25 24
Payments on redemption
Series A (22,206,412)  (18,266,319)
Series D (2,578) (3,160)
Series M (3,501,432)  (3,001,470)
(10,252,404)  (5,579,997)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (12,388,662)  (1,308,438)
Series D 159,044 (2,744)
Series K 2 35
Series M (3,537,451)  (2,386,285)
(15,767,067)  (3,697,432)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 188,733,260 201,858,580
Series D 245,136 2,318
Series K 1,100 1,052
Series M 13,220,979 19,135,345
202,200,475 220,997,295

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (1,457,525) 6,231,557
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (5,254,466)  (7,073,071)
Unrealized foreign currency translation (gain) loss 24,795 466,295
Change in unrealized (gain) loss on non-derivative financial
assets 6,059,889 1,945,077
Net realized (gain) loss on derivatives (276,787) (315,635)
Change in unrealized (gain) loss on derivatives 1,152,455 (286,819)
Non-cash transactions (421,107) (476,000)
Purchases of portfolio investments (111,263,929) (65,283,720)
Proceeds from sale of portfolio investments 122,674,780 78,234,058
Cash collateral deposited on derivatives 3,071,641 -
Accrued investment income and other 231,398 (160,978)
Accrued expenses and other payables 289,828 312,839
Net cash provided by (used in) operating activities 14,830,972 13,593,603
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 12,145,882 12,132,623
Amounts paid on redemption of redeemable units (25,643,044) (21,242,713)
Distributions to unitholders of redeemable units (861,104) (764,180)
Net cash provided by (used in) financing activities (14,358,266)  (9,874,270)
Unrealized foreign currency translation gain (loss) (24,795) (466,295)
Net increase (decrease) in cash 472,706 3,719,333
Cash (bank overdraft), beginning of period 20,728,005 29,068,449
CASH (BANK OVERDRAFT), END OF PERIOD 21,175,916 32,321,487
Interest paid 12,042 29
Interest received, net of withholding taxes( 833,025 927,255
Dividends received, net of withholding taxes(") 1,556,788 1,899,570

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face
Value ($)/
Number of
Shares/
Face Average Carrying Number of Average Carrying
Issuer Value ($) Cost ($) Value ($) Issuer Contracts Cost ($) Value ($)
BONDS AND DEBENTURES — 10.7% BONDS AND DEBENTURES (cont'd)
Corporate Bonds —9.2% Corporate Bonds (cont'd)
Alectra Inc. (Callable) 2.49% Feb 17, 2027 238000 238000 228806 National Hockey League Inc. 3.61% Aug 10, 2027* USD 500000 633000 657,601
Algonguin Power Company (Callable) 4.09% Nov 17, 2026 39,000 38972 39,621 North West Redwater Partnership / NWR Financing Co,, Ltd. (Callable)
Alimentation Couche-Tard Inc. (Callable) 3.06% May 26, 2024 63,000 63,000 61,803 2.80% Mar 01, 2027 176000 168366 168874
Alliance Pipeline LP 4.93% Dec 16, 2019 65000 282647 271373 OMERS Reatty Corporation (Callable) 2.86% Jan 23, 2024 476000 474516 473047
Alliance Pipeline LP 6.77% Dec 31, 2025 47,188 53845 53318 OMERS Reatty Corporation (Callable) 3.24% Jul 04, 2027 49000 49,294 49,190
AltaGas Ltd. (Callable) 3.84% Oct 15, 2024 374,000 371,516 378,775 Pembina Pipeline Corporation (Callable) 2.99% Nov 22, 2023 198,000 194,172 194,579
AltaGas Ltd. (Callable) 3.98% Jul 04, 2027 77,000 76,968 77591 Pembina Pipeline Corporation (Callable) 3.54% Nov 03, 2024 142,000 141,307 142,380
AltaGas Ltd. 3.72% Sep 28, 2021 53,000 51,889 54,064 Rogers Communications Inc. 5.34% Mar 22, 2021 113,000 121,69 120,541
Altalink Investments LP (Callable) 2.24% Dec 07, 2021 15,000 153773 152792 Royal Bank of Canada (Callable) 3.04% Jul 17, 2019 212000 214274 212948
Altalink LP (Callable) 3.40% Mar 06, 2024 350000 369938 369,642 Royal Bank of Canada 2.36% Dec 05, 2022 210000 206449 205674
Bank of America Corporation (Callable) 3.37% Jan 23, 2025 USD 50,000 62,09 63,220 Royal Bank of Canada 2.95% May 01, 2023 98,000 97,800 98,190
Bank of America Corporation (Callable) 3.41% Sep 20, 2024 277000 276005 276,504 Shaw Communications Inc. 3.15% Feb 19, 2021 115000 117,153 115860
Bank of Monireal (Callable) 3.12% Sep 19, 2019 155,000 157,091 155,801 Smart Real Estate Investment Trust 3.56% Feb 06, 2025 120,000 117,676 118,142
Bank of Montreal (Floating Rate) 3.40% Apr 23, 2021 275,000 295,481 280,168 Smart Real Estate Investment Trust 3.99% May 30, 2023 75,000 70,385 76,670
Bank of Montreal 2.89% Jun 20, 2023 69,000 68,983 68,882 Suncor Energy Inc. (Callable) 3.00% Jun 14, 2026 175,000 177,273 171,332
Bank of Nova Scotia, The 2.29% Jun 28, 2024t 358000 356947 34385 TELUS Corporation (Callable) 3.63% Dec 01, 2027 490000 482562 489605
Bank of Nova Scotia, The 2.98% Apr 17, 2023 203000 203169 203383 TELUS Corporation (Callable) 3.75% Oct 17, 2024 83000 44397 43986
bdMC Realty Comoration (Callable) 3.00% Dec 31, 2026 162000 164937 160077 Timberareek 8.00% Apr 12, 2021* ER 633000 956246 971,634
balMC Reatty Corporation 3.51% Jun 29, 2022 134000 135764 137523 TMX Group Ltd. 3.00% Dec 11, 2024 150000 148214 148814
Bell Canada (Callable) 2.70% Dec 27, 2023 144,000 143,046 140,005 Toronto-Dominion Bank, The 1.91% Jul 18, 2023 351,000 348524 334,984
Bell Canada (Callable) 3.35% Dec 22, 2022 150,000 153,000 151,695 Toronto-Dominion Bank, The 3.01% May 30, 2023 281,000 281,000 282,578
Bell Canada (Callable) 4.70% Jun 11, 2023 145,000 155,222 155,162 Toronto-Dominion Bank, The 3.23% Jul 24, 2024 600,000 638,998 608,753
BP Capital Markets PLC 3.47% May 15, 2025 182,000 182022 183734 Union Gas Ltd. (Callable) 3.79% Apr 10, 2023 158,000 173,105 164,958
Brookfield Asset Management Inc. (Callable) 4.82% Oct 28, 2025 U0 269642 263690 United Parcel Senvice Inc.(Callable) 2.13% Mar 21, 2024 216000 213832 206,280
Brookfield Asset Management Inc. (Callable) 5.04% Dec 08, 2023 13000 120277 121645 Ventas Canada Finance Lt (Callable) 4.13% Jun 30, 2024 3M000 314549 33086
Brookfield Asset Management Inc. 4.54% Mar 31, 2023 20000 2171 2145 Videotron Ltd. (Callable) 5.63% Mar 15, 2025 280000 246450 241,746
Brookfield nfastructure Finance ULC (Callable) 3:32% Dec 22, 2023 34000 34468 33718 Wt Disney Co, The 2.76% Oct 07, 2024 93000 93000 91708
BrookfieldInrastucture Finance ULC (Callable) 3.45% Feb 11, 2022 386000 391152 390023 WellsFargo & Company 2.09% Apr 25, 2022 61000 594% 58987
Brookfield Renewable Energy Partners ULC (Callable) 363% Oct 15, 2026 378000 37958 373535 WellsFergo & Company 2.51% Oct 27, 2023 267000 257,185 257,760
Brookfield Renewable Energy Partners ULC 4.79% Feb 07, 2022 77000 186537 187,206 Westcoast Energy Inc.3.12% Dec 05, 2022 36000 _ 335 32795
Bruce Power LP 3.97% Jun 23, 2026 189000 194441 195327 18824471 18515774
Canadian Imperial Bank of Commerce (Callable) 3.45% Apr 04, 2023 95,000 94,970 94,381 Federal Bonds — 1.4%
Canad!an \mpenal Bank of Commerce 2.30% Jul 11, 2022 177,000 174,862 173487 Government of Canada 2.00% Jun 01, 2028 1900000 1923784 1960625
Canad!an Tlrg ;orporat\on Ltd. (Callable) 3.17% Jun 06, 2023 276,000 276,000 271,232 Goverment of Canada 2.50% Jun 01, 2024 530,000 538056 541,226
Canadan Uties 1d.312% Nov 03,2022 129000 140076 131276 Govemmentof Canada 5.75% un 01, 2033 180000 25556 260717
Choice Properties Real Estate Investment Trust (Callable) 3.56% —_—
1109, 2024 140000 140000 139527 _2717.38 _ 2762568
(I Financial Corporation 3.90% Sep 27, 2027 115,000 115,000 116,671 Mortgage-Backed Securities —0.1%
Emera Inc. 2.90% Jun 16, 2023 155,000 158377 152,982 Merrill Lynch Finandial Asset Inc. (Floating Rate) 5.24% Oct 12, 2039 266,000 276,201 276,201
Enbr{dge Inc. (Callable) 3.94% Mar 30, 2023 32,000 33,109 32,980 TOTAL BONDS AND DEBENTURES 21818058 21554543
Enbridge Inc. (Callable) 5.38% Sep 27, 2027 255000 255000 242582 _
Enbridge Inc. (Floating Rate) 6.63% Apr 12, 2078 8000 48605 49526 EQUITES—52.2%
Enbridge Income Fund 3.94% Jan 13, 2023 180000 184545 184961 Consumer Disaetionary ~4.9%
Enbridge Pipelines Inc. 8.20% Feb 15, 2024 159000 213046 197,75 Comeast Corporaton, Class A~ ‘ 61,900 2198726 2671094
Enbridge Southen Lights LP 4.01% Jun 30, 2040 130670 130670 128429 Comeast Corporation, Class A, Wiitten Put Options $32.00 Jul 20, 2018 (128) (16,615) (12,262)
Fist Capital Realy nc. (Callable) 3.75% Apr 12, 2027 283000 283000 277597 Home Depot nc, The 13700 2323501 3515362
Fist Capital Realy Inc. 3.95% Dec 05, 2022 122000 1279% 125079 WcDonald's Corporation 12600 2682464 25%504
Fist Capital Realy Inc. 4.32% Jul 31, 2025 87000 91813 8987 TIX Companies, Inc, The 8300 _ 816479 _ 1039001
Fortis Inc. (Callable) 2.85% Oct 12, 2023 102000 102118 100567 8004555 9,809,789
H&R Real Estate Investment Trust (Callable) 3.37% Nov 30, 2023 83,000 83,056 81,630 Consumer Staples—2.5%
H&R Real Estatg Investment Trust (Callable) 3.42% Dec 23, 2022 62,000 62,000 61,783 Coca-Cola Company, The 18900 1085135 1,090,241
Heathrow Funding Ltd. 3.25% May 21, 2025 647,000 652,812 650811 Costco Wholeszle Corporation 6600 1415522 1814015
Hydro One Ltd. 4.00% Sep 30, 2027 2053000 720329 564370 Loblaw Comparies Limited B0 2288763 224320
Intact Financial Corporation (Callable) 3.77% Dec 02, 2025 384,000 394,793 395,999 e ——
Iter Pipeline Ltd. 4.97% Feb 02, 2021 170000 18759 178566 _ATBIAN 5148576
Kimco Realty Corporation (Callable) 2.70% Jan 01, 2024 UsD 160,000 202,975 194,798 Energy—5.9%
Loblaw Companies Limited (Callable) 4.86% Jun 12, 2023 77,000 83,462 82,810 Canadian Natural Resources Ltd. 65900 2878422 3,126,955
Lower Mattagami Energy LP 2.31% Oct 21, 2026 279,000 262,112 265432 Enbridge Inc. 34900 1614974 1,640,300
Lower Mattagami Energy LP 3.42% Jun 20, 2024 200000 216778 20642 Pembina Pipeline Corporation 26000 913499 1,183780
McDonald's Corporation 3.13% Mar 04, 2025 213,000 215,561 211,373 Royal Dutch Shell PLC, Class B—ADR 25100 2208042 2,398,289
Morgan Stanley 3.13% Aug 05, 2021 153000 1539%1 153984

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of
Shares/
Number of Number of
Shares/ Units/
Number of Average Carrying Face Average Carrying
Issuer Contracts Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
EQUITIES (cont'd) EQUITIES (cont'd)
Energy (cont'd) Real Estate (cont'd)
Suncor Energy, Inc. 49000 2295988 2,621,500 Killam Apartment Real Estate Investment Trust 138953 1846218 2081516
TransCanada Corporation 17,800 883722 1012464 Smart Real Estate Investment Trust 37475 902,380 1,144,112
10794647  11,983288 Weyerhaeuser Company 22,000 927,280 1,054,949
Financials—12.8% 6,115,147 7,1182%
Atrium Mortgage Investment Corporation 51200 562224 657,920 Telecommunication Services —3.2%
Bank of America Corporation 54500 1971587 2020616 BCE Inc. 38700 1948026 2,060,388
Bank of America Corporation, Written Put Options $30.00 Jul 27, 2018 (115) (18,505) (29342 Rogers Communications, Inc,, Class B 36400 1795241 2272816
Bank of Nova Scotia, Thet 27300 1937345 2032212 TELUS Corporation 45000 2,114,088 2,101,500
Blackstone Mortgage Trust Inc. 48400 2,045070 2,000,700 T
/ il el 585735 6,434,704
Blackstone Tactical Opportunities Fund Il LP* 1109852 1454495 1825766 —_—
Brookfield Asset Management nc, Class A 49900 2003497 2,661,167 Utiftes—31%
Canadian Imperial Bank of Commerce 18200  1,9328% 2,081,352 Fortis Inc 60913 2242382 2559564
Citigroup Inc. 11,300 985,515 994,550 Innergex Renewable Energy Inc. 171,000 1570391 2,362,891
JPMorgan Chase & Co. 18500 1943175 2535313 NextEra Energy, Inc. 5900 859487 1,296,100
Morgan Stanley 30300 2127752 1,888918 4672260 6,218,555
Morgan Stanley, Written Put Options $52.00 Jul 27, 2018 (75) (18,796) (50,060)
Royal Bank of Canada 21300  1,764218 2108487 TOTAL EQUITES w w
Starwood Property Trust Inc. 69200 2089048 1975869 FIXED INCOME FUNDS — 19.4%
Sun Life Finandial Inc. 19,700 943835 1,040,751 Dynamic Credit Spectrum Fund Series OF 634913 5576313 5453899
Toronto-Dominion Bank, The 29300 1873432 2229437 Dynamic High Yield Bond Fund Series Of 1821997 5736513 5429550
Scotia Money Market Fund Series It 651,717 6517174 6517,174
M M Scotia Total Return Bond LP Series I 1,804,094 22187435 21,817,084
Health Care —4.6% P ——
Johnson & obnson 16000 2601281 2553384 40017435 39,217,107
Medtronic PLC 20300 1926947 2285666 FOREIGN EQUITY FUNDS —1.2%
Pfizer Inc. 45000 2020333 2,147,197 Scotia Private Options Income Pool Series It 216713 2194641 2,277,541
UnitedHealth Group Incorporated 7000 2072487 229097 GSO Strategic Credit Fund Il 60,627 78,069 79,737
8621048 9277214 2272710 2357278
Industrials — 4.5% MONEY MARKET INSTRUMENTS —8.0%
3M Company 4000 1,064092  1,034.905 Treasury Bills—8.0%
Canadian National Railway Company 19200 1,862,056 2,064,576 United States Treasury Bills 0.00% Aug 30, 2018 USD 4823000 6393719 6,323,545
Canadian Pacific Railway Limited 8200 1,541,122 1975544 United States Treasury Bills 0.00% Jul 26, 2018 USD 4823000 6405700 6335335
Honeywell Intemational Inc. 10500 1562925 1,989,275 United States Treasury Bills 0.00% Sep 13,2018 USD 2,700,000 3538679 3,537,134
United Techno\og\'es Corporation 12,300 1900653 2,022,607 16,338,098 16,196,014
_ 1930848 _ 9086907 TOTALMONEY MARKET INSTRUMENTS 16338098 16,196,014
Information Technology—5.1% Transaction Costs (46,002)
Apple Inc. 6,100 1,186,806 1,485,087 —_—
Broadcom Lid. 1,500 504,467 478681 TOTAL INVESTMENT PORTFOLIO W 184,885,818
Broadcom Ltd,, Written Put Options $240.00 Jul 20, 2018 (33)  (13018)  (18880) Unrealized Gain (Loss) on Derivatives — (0.1%) (290,430)
Cisco Systerrs, Inc. 9000 510232 509338 OTHER ASSETS, LESS LIABILITIES - 8.6% 17,605,087
Intel Corporation 6,900 507,195 451,113 ; BevT—
MeasterCard, Inc, Class A 4600 562470 1183931 NET ASSETS — 100.0% 2220475
Microsoft Corporation 15800 1525035 2,049,133
Microsoft Corporation, Witten Put Options $95.00 Jul 20, 2018 (79) (13235) (12,567) * These securities have no quoted values and are classified as Level 3 securities.
AVIDIA Corporation ' ' 1500 515:787 467:357 * These securities are investments in related parties (note 10).
Oracle Corporation 25100 1463437 1454489 Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
Texas Instruments Incorporated 7,800 83265 1,131,007 discount represents the implied effective interest.
Visalnc. 6,500 648941 1,132,290
8230,775 10315979
Materials —2.1%
DowDuPont Inc. 24200 2114906 2,098,093
Glencore PLC 164,200 1,097,182 1,023,148
Sherwin-Williams Company, The 2,000 931,706 1,072,073
4143794 4193314
Real Estate —3.5%
American Tower Corporation 5,700 787,148 1,080,791
Equinix Inc. 2100  1,M4742 1187323
Equity Residential Real Estate Investment Trust 6300 537379 569,603

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Canadian Dollar 488,788  Swedish Krona 3,281,000 6.713 6.799 6,183
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Canadian Dollar 535,230  British Pound 307,000 0.574 0.576 1,938
8,121
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Royal Bank of Canada A1+ Aug. 09, 2018 Canadian Dollar 2,121,635  US Dollar 1,633,453 0.77 0.762 (23,243)
Bank of Nova Scotia, The A-1 Aug. 09, 2018 Canadian Dollar 7,845,735 US Dollar 6,033,626 0.769 0.762 (76,984)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Canadian Dollar 11,605,847  US Dollar 8,905,516 0.767 0.762 (87,935)
Canadian Imperial Bank of Commerce A-1 Aug. 09, 2018 Canadian Dollar 13,351,944  US Dollar 10,241,577 0.767 0.762 (96,210)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 271,000 Canadian Dollar 40,438 0.149 0.147 (586)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 1,235,000  Canadian Dollar 185,589 0.15 0.147 (3,975)
Toronto-Dominion Bank, The A1+ Aug. 09, 2018 Swedish Krona 1,775,000  Canadian Dollar 268,781 0.151 0.147 (7,753)
(296,686)
UNREALIZED LOSS ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value Unrealized
Expiry Date Contracts  Futures Contracts Counterparty Credit Risk Canadian ($) Canadian ($) Loss ($)
INDEX FUTURES CONTRACTS
Sep. 2018 (11) S&P 500 Composite Stock Index — E-Mini Futures ~ Societe Generale Capital Canada Inc. ~ A-1 (1,966,275) (1,968,698) (2,423)
(2,423
BOND FUTURES CONTRACTS
Sep. 2018 (9) Canada 10 Year Bond Future Societe Generale Capital Canada Inc. ~ A-1 (1,225,911) (1,230,390) (4,479)
(4,479)
UNREALIZED GAIN ON EQUITY SWAP CONTRACTS
Notional Amount Variable Unrealized
Number of Units Termination Date (U.S. $) Rate % Gain ($)
Blackstone Group LP, Variable 1 month USD — LIBOR, Counterparty: Goldman Sachs
25,300 5/17/2019 796,950 2.55% 19,475
23,000 6/18/2019 729,687 2.69% 13,446
32,921
UNREALIZED LOSS ON EQUITY SWAP CONTRACTS
Notional Amount Variable Unrealized
Number of Units Termination Date (U.S. $) Rate % Loss ($)
Enterprise Products Partners, Variable 1 month USD — LIBOR, Counterparty: Goldman Sachs
6,800 4/24/2019 190,808 2.68% (3,675)
18,600 4/25/2019 521,916 2.68% (10,053)
3,838 8/23/2018 107,694 2.68% (2,074)
17,800 4/11/2019 499,468 2.68% (9,620)
62 6/1712019 1,723 2.69% (10)
Hydro One Limited, Variable 1 month USD - LIBOR, Counterparty: Toronto-Dominion Bank, The
(4,800) 5/2/12019 (95,808) 1.34% (348)
(3,300) 5/14/2019 (65,868) 1.34% (240)
(6,400) 5/19/2018 (127,744) 1.34% (464)
(4,800) 5/16/2019 (95,808) 1.34% (348)
(8,300) 5/16/2019 (165,668) 1.34% (602)
(1,400) 5/17/2019 (27,944) 1.34% (102)
(4,800) 5/3/12019 95,808 1.34% (348)
(27,884)

The swap contracts outstanding at June 30, 2018 are placed with a financial institution with a minimum credit rating of A-1+ by S&P.

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide regular income and long term capital
growth. It invests primarily in a diversified portfolio of fixed income
and income-oriented equity securities.

The Fund also invests a portion of its assets in funds managed by the
Manager and/or by third party investment managers (the “Underlying
Funds”). In addition to the risks described below, the Fund could be
exposed to indirect risk to the extent that the Underlying Funds held
financial instruments that were subject to the below risks.

Risks associated with financial instruments (note 4)

Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure (&) ($)
Less than 1 year 16,196,920 -
1-3 years 2,306,891 4,632,695
3-5 years 3,401,309 13,072,371
5-10 years 14,888,888 15,709,631
> 10 years 957,455 386,337
37,751,463 33,800,934

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.256%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $307,299 or approximately 0.2% (December 31, 2017 —
$385,707 or approximately 0.2%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 86,588,300 (35,209,633) 51,378,767 25.4
European Euro 987,650 - 987,650 0.5
British Pound 1,048,853 (533,292) 515,561 0.3
Swedish Krona 15,276 11,324 26,600 0.0
88,640,079 (35,731,501) 52,908,578 26.2

December 31, 2017

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 102,852,381 (43,420,696) 59,431,685 27.3
British Pound 6,706,635 (3,316,566) 3,390,069 1.6
Hong Kong Dollar 2,116,581 (908,091) 1,208,490 0.6
European Euro 1,464,358 (765,160) 699,198 0.3
Swedish Krona 1,060,161 (552,068) 508,093 0.2
Japanese Yen 7,564 - 7,564 0.0
114,207,680 (48,962,681) 65,245,099 30.0

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $5,290,858 or 2.6%
(December 31, 2017 — $6,524,510 or 3.0%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 72.8% (December 31, 2017 — 73.0%) of
the Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $14,713,788 (December 31, 2017 —
$15,910,243). In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets

Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 43.0 8.0 - -
Bond Credit Rating
AAA 7.3 1.4 1.2 0.2
AA 6.9 1.3 15.6 24
A 15.6 3.0 38.6 6.0
BBB 23.0 4.3 38.2 5.9
BB 0.6 0.1 0.7 0.1
NOT RATED 3.6 - 5.7 0.9

100.0 18.1 100.0 155

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Consumer Discretionary 4.9 3.2
Consumer Staples 2.5 4.6
Corporate Bonds 9.2 15.4
Energy 5.9 6.6
Federal Bonds 1.4 -
Financials 12.8 14.6
Fixed Income Funds 19.4 10.0
Foreign Equity Funds 1.2 1.0
Health Care 4.6 4.0
Industrials 4.5 5.0
Information Technology 5.1 9.1
Materials 2.1 4.0
Mortgage-Backed Securities 0.1 0.1
Real Estate 35 3.0
Telecommunication Services 32 3.3
Treasury Bills 8.0 -
Utilities 3.1 4.5

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Reconciliation of Level 3 financial instruments

The following table presents the movement in the Fund’s Level 3
financial instruments for the periods ended:

June 30, 2018 December 31, 2017

(%) ($)
Beginning of period 2,747,615 1,216,466
Purchases 666,497 1,728,055
Sales (73,924) (298,085)
Transfers into Level 3 - -
Transfers out of Level 3 - -
Net realized gains (losses) (1,187 (7,147
Net change in unrealized gain (loss)* 195,737 108,326
End of period 3,534,738 2,747,615

* Net change in unrealized gain (loss) for Level 3 financial instruments held as at
June 30, 2018 and December 31, 2017 was $194,550 and $101,178,
respectively.

Level 3 valuation techniques

The tables below summarize the significant unobservable inputs used
in the fair value measurement of Level 3 financial instruments. The
significant unobservable inputs in the valuation techniques to estimate
the fair values of level 3 investments can vary considerably over time to
time depending on company specific factors and economic or market

Level 1 Level 2 Level 3 Total sps ; io1
conditions. The tables also illustrate the potential impact on the Fund
June 30, 2018 ($) ($) (%) (%) ) o ) P . P . )
— ” ) if the significant unobservable inputs used in the valuation techniques
Equities 102,834,473 1,023,148 1,825,766 105,683,387 i i i
Bonds and debentures — 19925308 1,629,235 21,554,543 had increased or decreased by 5%, with all other variables held
Underlying funds 41,495,248 - 79,737 41,574,985 e . . e
Money market instruments C 16,196,014 L 16196014 constant. Certain significant unobservable inputs used in the valuation
Unrealized gain on currency techniques are not reasonably expected to shift and are indicated in
forward contracts - 8,121 - 8,121 e .
Unrealized gain on the tables below as “n/a”. Securities where the reasonable possible
swap contracts - 32,921 - 32,921 shift in the significant unobservable input did not result in a material
144,329,721 37185512 3534738 185,049,971 impact on the Fund are indicated in the table below as nil.
Liability for written options (123,111) - - (123,111)
Unrealized loss on currency )
forward contracts - (296,686) - (296,686) o Carrying
Unrealized loss on Significant value as at
futures contracts (6,902) - - (6,902) unobservable June 30, Change in
Unrealized loss on Security Valuation technique input 2018 ($) valuation (%)
fracts - 27,884 - 2 4
swap contracts (27,884) (27,884) Debt Fair value based on Transaction
144,199,708 36,860,942 3,534,738 184,595,388 transaction price price 1,629,235 n/a
Equities Fair value based on Transaction
transaction price price 79,737 n/a
Level 1 Level 2 Level 3 Total Equities Fu;dam%ntaldmodel .
December 31, 2017 $ $ $ $ analysis based on Sompany
®) ®) ©) ®) financial data NAV 1,825,766 n/a
Equities 122,867,921 10,533,406 1,727,826 135,129,153 3534738
Bonds and debentures - 32781,145 1,019,789 33,800,934 —
Underlying funds 24,008,546 - ~ 24,008,546
Unrealized gain on currency .
forward contracts - 696,110 - 696,110 o Carrying
Unrealized gain on Significant value as at
swap contracts _ 86,430 _ 86,430 unobservable December 31, Change in
146,876 467 44097091 2,747,615 193.721.173 Security Valuation technique input 2017 ($) valuation ($)
Liability for written options (35,264) - - (35,264) Debt Fair value based on  Transaction
Unrealized loss on currency » transaction price price 1,019,789 n/a
forward contracts _ (1,058) _ (1,058) Equities Fundamental model
analysis based on Company
146,841,203 44,096,033 2,747,615 193,684,851 financial data NAV 1,727,826 n/a
2,747,615

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

The accompanying notes are an integral part of the financial statements.
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For the periods indicated in Note 1

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) ($)
Currency forward contracts 8,121 (8,121) - -
Options contracts — OTC - - - -
Swap contracts — OTC 32,921 (25,432) - 7,489
41,042 (33,553) - 7,489
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type $) $) $) %)
Currency forward contracts 296,686 (8,121) - 288,565
Options contracts — OTC - - - -
Swap contracts — OTC 27,884 (25,432) (657,601) -
324,570 (33,553) (657,601) 288,565

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) ($) ($) ($)
Currency forward contracts 696,110 (1,058) - 695,052
Options contracts — OTC - - - -
Swap contracts — OTC 86,430 - - 86,430
782,540 (1,058) - 781,482
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) %) ($) ($)
Currency forward contracts 1,058 (1,058) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
1,058 (1,058) - -

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Dynamic High Yield Bond Fund
Series O 5,429,550 2.8

Scotia Total Return Bond LP Series I
Dynamic Credit Spectrum Fund
Series O 5,453,899 1.1

21,817,084 2.1

Scotia Money Market Fund Series I 6,517,174 0.5
Scotia Private Options Income Pool
Series I 2,277,541 0.3
GSO Strategic Credit Fund IIT 79,737 0.3
Blackstone Tactical Opportunities
Fund 1T LP 1,825,766 0.1
43,400,751

December 31, 2017

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Dynamic High Yield Bond Fund

Series O 5,413,846 1.3
Dynamic Credit Spectrum Fund

Series O 5,410,737 1.1
Scotia Total Return Bond LP Series I 10,938,343 1.1

Scotia Private Options Income Pool

Series I 2,245,620 0.3
Blackstone Tactical Opportunities
Fund 1T LP 1,727,826 0.1
25,736,372

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Balanced Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS

Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 2,127,268,420

Derivatives 151,848
Cash 33,334,316
Subscriptions receivable 1,280,039
Accrued investment income and other 2,778,783

2,204,833,930

2,735,026
22,917,162
1,445,256
2,916,971

2,164,813,406

2,234,848,345

LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 3,662,303 8,171
Management fee payable 3,157,398 -
Redemptions payable 2,276,910 1,524,379
Accrued expenses 172,881 -
Distributions payable 10,670 528

9,280,162 1,533,078

Net assets attributable to holders of redeemable units 2,155,533,244

2,233,315,267

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES

Series A 2,153,533,223  2,231,879,515
Series D 735,533 651,846
Series F 1,264,488 783,906
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT

Series A 25.06 25.25
Series D 10.65 10.73
Series F 24.65 24.83

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Dividends 16,014,584 16,225,315

Interest for distribution purposes 15,728,087 15,640,855

Net realized gain (loss) on non-derivative financial assets 41,536,526 23,570,157

Change in unrealized gain (loss) on non-derivative financial

assets (52,404,872) 16,709,402

Net realized gain (loss) on derivatives (985,394) (783,715)

Change in unrealized gain (loss) on derivatives (6,237,310) 6,074,120
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 13,651,621 77,436,134
Securities lending (note 11) 26,637 16,380
Net realized and unrealized foreign currency translation gain (loss) 293,404 (244,160)
Other income 12,829 12,660
Total income (loss), net 13,984,491 77,221,014
EXPENSES
Management fees (note 5) 17,877,978 18,088,687
Fixed administration fees (note 6) 975,516 983,875
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 3,627 -
Foreign withholding taxes/tax reclaims 320,971 476,546
Harmonized Sales Tax/Goods and Services Tax 2,107,784 2,130,397
Transaction costs 191,831 213,315
Total expenses 21,478,294 21,893,396
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (7,493,803) 55,327,618
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

PER SERIES
Series A (7,501,621) 55,307,498
Series D 1,374 1,377
Series F 6,444 18,743
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS PER

UNIT?
Series A (0.09) 0.61
Series D 0.02 0.17
Series F 0.16 0.67
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 87,222,102 90,983,447
Series D 66,849 7,974
Series F 39,336 27,828

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.
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STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars)

2018

2017

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD

Series A

Series D

Series F

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS

Series A

Series D

Series F

DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income

Series A

Series D

Series F

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A
Series D
Series F
Reinvested distributions
Series A
Series D
Series F
Payments on redemption
Series A
Series D
Series F

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

Series A

Series D

Series F

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD

Series A

Series D

Series F

2,231,879,515

2,175,625,872

651,846 34,222
783,906 539,432
2,233,315,267  2,176,199,526
(7,501,621) 55,307,498
1,374 1,377
6,444 18,743
(7,493,803) 55,327,618
(9,176,645) (8,789,235
(6,483) (1,399
(11,480) (8,834
(9,194,608) (8,799,468
92,483,232 95,602,068
116,206 108,985
765,233 553,416
9,156,800 8,580,473
6,411 1,399
7,887 7,905
(163,308,058) (148,247,912
(33,821) (4,142
(287,502) (471,106,
(61,093,612) (43,868,914
(78,346,292) 2,452,892
83,687 106,220
480,582 100,124
(77,782,023) 2,659,236

2,153,533,223
735,533
1,264,488

2,178,078,764
140,442
639,556

2,155,533,244

2,178,858,762

)
)
)
)

)
)
)
)

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (7,493,803) 55,327,618
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (41,536,526) (23,570,157
Unrealized foreign currency translation (gain) loss 26,976 159,062
Change in unrealized (gain) loss on non-derivative financial
assets 52,404,872 (16,709,402
Change in unrealized (gain) loss on derivatives 6,237,310 (6,074,120
Non-cash transactions (15,585,811) (15,613,823
Purchases of portfolio investments (101,812,908) (125,424,201
Proceeds from sale of portfolio investments 184,095,882 179,108,363
Accrued investment income and other 138,188 42,294
Accrued expenses and other payables 3,330,279 3,396,238
Net cash provided by (used in) operating activities 79,804,459 50,641,872
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 92,794,885 96,753,721
Amounts paid on redemption of redeemable units (162,141,846) (148,514,060
Distributions to unitholders of redeemable units (13,368) (8,421
Net cash provided by (used in) financing activities (69,360,329) (51,768,760
Unrealized foreign currency translation gain (loss) (26,976) (159,062
Net increase (decrease) in cash 10,444,130 (1,126,888
Cash (bank overdraft), beginning of period 22,917,162 24,252,389
CASH (BANK OVERDRAFT), END OF PERIOD 33,334,316 22,966,439
Interest paid" 3,627 -
Interest received, net of withholding taxes(" 142,276 105,444
Dividends received, net of withholding taxes(") 15,831,803 15,712,651

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.

)

)
)
)
)

)
)
)
)
)



Scotia Canadian Balanced Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of
Shares/
Number of Average Carrying Number of Average Carrying
Issuer Shares  Cost ($) Value (%) Issuer Units  Cost ($) Value (%)
EQUITIES - 58.2% EQUITIES (cont'd)
Consumer Discretionary—8.7% Health Care (cont'd)
Canadian Tire Corporation, Limited, Class A 141,000 17879066 24,195,600 Thermo Fisher Scientific, Inc. 50800 14684166 16,291,359
Dollarama Inc. 365800 341209 18,641,168 51112718 56695422
Gildan Activewear Inc. 436,700 16400358 16,171,001 Industids—5.3% e
. . =X/
Linarmar Corporaton 28800 16718405 17273628 Canadian National Railway Company 311,900 14509539 33,538,607
NIKE, Inc, Class B 198900 14392841 20843770 P
) Canadian Pacific Railway Limited 77400 14633017 18,647,208
Restaurant Brands Intenational Inc. 514200 24334242 40,776,060 United Parcel Senice. Inc. Class B 220500 30705180 31365751
Shaw Communications, Inc,, Class B 1848000 48841812 49489440 Waste Connections Inc. 31255 18986764 30951827
1982814 187390067 78834500 114503393
ansumef Staples—4.5% Information Technology —7.4%
Alimentation Couche-Tard Inc, Class B 585700 35143280 33,449,327 Adtivision Blizzard Inc. 210400 19268846 21,119,141
Costco Wholesale Corporation 84,200 17438626  23,142431 Alphabet Inc, Class C 19784 9475160 29,029,144
Loblaw Companies Limited 521,300 25308105 35239880 (Gl Group Inc, Class A 406500 22778003 33865515
Saputo Inc. 126800 4991227 5534820 Microsoft Corporation 279,200 9,709,058 36,210,001
82881238 97366458 Visalnc. 23500 21391346 38933339
Energy—6.1% _ 82602413 159157140
Canadian Natural Resources Ltd. 515100 17380952 24,441,495 Materials — 4.8%
Enbridge Inc. 790200 40,781,246 37,139,400 Franco-Nevada Corporation 415800 30480812 398%,010
PrairieSky Royatty Ltd. 1961316 51,191,044 50,896,150 Martin Marietta Materials Inc. 65000 19576361 19,092,051
Suncor Energy, Inc. 367,700 13607009 19671950 Nuten Lt 432365 4378%9 30922745
- Teck Resources Ltd, Class B 388900  12937,283 13,024,261
122,960,251 132,148,995 —_—
o _— 87,373425 102,935,067
Financials— 16.7% To caion Sevices—2.1% —_—
Bank of Nova Scotia, The 567,100 30498157 42214923 elecommunication senvices—2. 1o
Brookfild Asset Management nc, Class A 537,00 23042570 28643543 BCEInc. BH4300 47808518 44950532
Canadian Imperial Bank of Commerce 460300 42453740 52,639,908 TOTALEQUITIES 963,852,332 1,254,834422
Intact Financial Corporation 385200 34,564,266 35919900 FIXED INCOME FUNDS —40.5%
JPMorgan Chase & Co. 184100 18058768 25,229,792 Scotia Canadian Income Fund Series It 65774578 894918210 872433998
Manulife Finandial Corporation 1548300 34231,701 36,570,846 . v
Power Corporation of Cenada 954500 28443589 28100480 Transacton Costs __(6538)
Royal Bank of Canada 515300  27,164965 51,009,547 TOTAL INVESTMENT PORTFOLIO 1,858,142,034 2,127,268 420
Toronto-Derminion Bank, The 780100 20818699 59357800 Unvealzed Gain(Loss) on Deriaties —(0.2%) (3510459)
268276455 359,686,748 OTHER ASSETS, LESS LIABILITIES— 1.5% 31,775279
Health Care—2.6% NET ASSETS - 100.0% 2,155,533,244
Anthem, Inc. 47500 14012041 14870223
Johnson & Johnson 160,000 22416511 25533840 * These securities are investments in related parties (note 10).
SCHEDULE OF DERIVATIVE INSTRUMENTS
UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Bank of Montreal - Jul. 18, 2018 US Dollar 100,000  Canadian Dollar 129,535 1.295 1314 1,869
Toronto-Dominion Bank, The A- Jul. 18,2018 Canadian Dollar 6,509,062  US Dollar 4,900,000 0.753 0.761 70,335
Bank of Montreal A- Jul. 18,2018 Canadian Dollar 2,260,801  US Dollar 1,700,000 0.752 0.761 26,957
Canadian Imperial Bank of Commerce A- Jul. 18,2018 Canadian Dollar 1,065,828  US Dollar 800,000 0.751 0.761 14,607
Canadian Imperial Bank of Commerce A- Jul. 18,2018 Canadian Dollar 1,064,921 US Dollar 800,000 0.751 0.761 13,700
Bank of Montreal A- Jul. 18, 2018 Canadian Dollar 2,218,804  US Dollar 1,670,000 0.753 0.761 24,380
151,848
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Bank of Montreal Jul. 18,2018 Canadian Dollar 21,010,751 US Dollar 16,390,000 0.78 0.761 (526,134)
Royal Bank of Canada Jul. 18,2018 Canadian Dollar 16,350,600  US Dollar 12,750,000 0.78 0.761 (403,230)
Toronto-Dominion Bank, The Jul. 18,2018 Canadian Dollar 12,386,245  US Dollar 9,660,000 0.78 0.761 (307,245)
Canadian Imperial Bank of Commerce Jul. 18,2018 Canadian Dollar 96,173,472 US Dollar 74,980,000 0.78 0.761 (2,352,191)
Royal Bank of Canada Jul. 18, 2018 US Dollar 4,650,000 Canadian Dollar 6,183,630 133 1314 (73,503)
(3,662,303)

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to provide a balance between earning income
and obtaining capital growth over the long term. It invests primarily in
a broad range of Canadian equity and fixed income securities.

The Fund also invests a portion of its assets in funds managed by the
Manager and/or by third party investment managers (the “Underlying
Funds”). In addition to the risks described below, the Fund could be
exposed to indirect risk to the extent that the Underlying Funds held
financial instruments that were subject to the below risks.

Risks associated with financial instruments (note 4)

Interest rate risk

The majority of the Fund’s financial instruments were non-interest
bearing as at June 30, 2018 and December 31, 2017. Accordingly, the

Fund is not directly subject to significant risk due to fluctuations in
the prevailing levels of market interest rates.

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts () exposure ($) net assets (%)
US Dollar 311,591,734 (156,160,464) 155,431,270 7.2
311,591,734  (156,160,464) 155,431,270 7.2

December 31, 2017

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts () exposure ($) net assets (%)
US Dollar 347,444,716 (168,359,759) 179,084,957 8.0
347444716 (168,359,759) 179,084,957 8.0

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $§15,543,127 or 0.7%
(December 31, 2017 — $17,908,496 or 0.8%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,
underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 98.7% (December 31, 2017 — 98.7%) of
the Fund’s net assets were exposed to price risk. If prices of these

instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $212,726,842 (December 31, 2017 —
$220,483,393). In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Credit risk

The Fund had no significant exposure to bonds and debentures, money
market instruments or preferred shares as at June 30, 2018 or
December 31, 2017.

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Consumer Discretionary 8.7 10.3
Consumer Staples 4.5 4.6
Energy 6.1 6.3
Financials 16.7 17.7
Fixed Income Funds 40.5 38.7
Health Care 2.6 1.9
Industrials 5.3 6.1
Information Technology 74 5.8
Materials 4.8 3.8
Telecommunication Services 2.1 3.5

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2  Level 3 Total
June 30, 2018 ($) (%) ($) ($)
Equities 1,254,834,422 - - 1,254,834,422
Underlying funds 872,433,998 - - 872,433,998
Unrealized gain on currency
forward contracts - 151,848 - 151,848

2,127,268,420 151,848 - 2,127,420,268

Unrealized loss on currency
forward contracts - (8,662,303) -

2,127,268420 (3,510455) -

(3,662,303)
2,123,757,965

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) $) ($) ($)
Equities 1,338,818,909 - - 1,338,818,909
Underlying funds 866,015,021 - - 866,015,021
Unrealized gain on currency
forward contracts - 2,735,026 - 2,735,026

2,204,833,930 2,735,026 - 2,207,568,956

Unrealized loss on currency
forward contracts - (8,171) - (8,171)

2,204,833,930 2,726,855 - 2,207,560,785

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

The accompanying notes are an integral part of the financial statements.



Scotia Canadian Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) (%)
Currency forward contracts 151,848 (151,848) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
151,848 (151,848) - -
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type $) $) $) %)
Currency forward contracts 3,662,303 (151,848) - 3,510,455
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
3,662,303 (151,848) - 3,510,455

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) ($) ($) ($)
Currency forward contracts 2,735,026 (8,171) - 2,726,855
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
2,735,026 (8,171) - 2,726,855
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) (%) ($) (%)
Currency forward contracts 8,171 (8,171) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
8,171 (8,171) - _

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Scotia Canadian Income Fund Series I 872,433,998 145
872,433,998

December 31, 2017

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund %) (%)
Scotia Canadian Income Fund Series 1 866,015,021 144
866,015,021

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Dividend Balanced Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 243,323,261 280,467,176

Derivatives 82,956 245,767
Cash 4,511,778 10,807,761
Subscriptions receivable 133,844 208,126
Accrued investment income and other 575,578 573,328

248,627,417 292,302,158
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 207,338 -
Management fee payable 362,923 -
Redemptions payable 324,546 287,656
Accrued expenses 18,157 -
Distributions payable 2,647 82

915,611 287,738
Net assets attributable to holders of redeemable units 247,711,806 292,014,420
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 247,586,206 291,778,736
Series D 125,600 235,684
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 11.71 12.10
Series D 9.72 10.04

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Dividends 2,656,171 3,240,736

Interest for distribution purposes 1,607,803 928,866

Net realized gain (loss) on non-derivative financial assets (1,916,519)  (9,981,394)

Change in unrealized gain (loss) on non-derivative financial

assets (6,929,439) 2,785,956

Net realized gain (loss) on derivatives (328,837) (15,965)

Change in unrealized gain (loss) on derivatives (370,149) 291,708
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss (5,280,970)  (2,750,093)
Securities lending (note 11) 3,764 49,334
Net realized and unrealized foreign currency translation gain (loss) 96,732 (292,160)
Other income 2,696 1,616
Total income (loss), net (5,177,778)  (2,991,303)
EXPENSES
Management fees (note 5) 2,159,847 2,588,475
Fixed administration fees (note 6) 104,749 125,524
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 118 -
Foreign withholding taxes/tax reclaims 39,334 4,938
Harmonized Sales Tax/Goods and Services Tax 242,773 289,595
Transaction costs 66,682 194,756
Total expenses 2,614,090 3,203,864
Expenses absorbed by the Manager (52,030) -
Net expenses 2,562,060 3,203,864
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (7,739,838)  (6,195,167)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (7,734,528)  (6,193,786)
Series D (5,310) (1,381)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A (0.35) (0.24)
Series D (0.33) (0.11)
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 22,373,607 26,096,539
Series D 16,299 12,339

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted
average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Dividend Balanced Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series A 291,778,736 317,229,532
Series D 235,684 135,264
292,014,420 317,364,796
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A (7,734,528)  (6,193,786)
Series D (5,310) (1,381)
(7,739,838)  (6,195,167)
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (1,550,566) (672,026)
Series D (1,617) (699)
(1,552,183) (672,725)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 12,441,732 24,648,865
Series D 47,345 61,360
Reinvested distributions
Series A 1,534,116 664,836
Series D 1,617 699
Payments on redemption
Series A (48,883,284) (33,337,429)
Series D (152,119) (92,666)
(35,010,593)  (8,054,335)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (44,192,530)  (14,889,540)
Series D (110,084) (32,687)
(44,302,614) (14,922,227)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 247,586,206 302,339,992
Series D 125,600 102,577
247,711,806 302,442,569

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (7,739,838) (6,195,167
Adjustments for:
Net realized (gain) loss on non-derivative financial assets 1,916,519 9,981,394
Unrealized foreign currency translation (gain) loss 10,809 248,533
Change in unrealized (gain) loss on non-derivative financial
assets 6,929,439 (2,785,956
Change in unrealized (gain) loss on derivatives 370,149 (291,708
Non-cash transactions (1,454,848) (858,466
Purchases of portfolio investments (35,196,768) (114,457,054
Proceeds from sale of portfolio investments 64,949,572 124,401,679
Accrued investment income and other (2,250) (5,521
Accrued expenses and other payables 381,080 468,850
Net cash provided by (used in) operating activities 30,163,864 10,506,584
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 12,563,359 24,915,757
Amounts paid on redemption of redeemable units (48,998,513) (33,519,981
Distributions to unitholders of redeemable units (13,884) (3,555
Net cash provided by (used in) financing activities (36,449,038) (8,607,779
Unrealized foreign currency translation gain (loss) (10,809) (248,533
Net increase (decrease) in cash (6,285,174) 1,898,805
Cash (bank overdraft), beginning of period 10,807,761 11,859,609
CASH (BANK OVERDRAFT), END OF PERIOD 4,511,778 13,509,881
Interest paid" 118 -
Interest received, net of withholding taxes(" 159,089 69,102
Dividends received, net of withholding taxes(") 2,660,454 3,231,588

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.
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Scotia Dividend Balanced Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITIES—-65.9% EQUITIES (cont'd)
Consumer Discretionary —4.6% Industrials (cont'd)
Restaurant Brands Intenational Inc. 26900 2135400 2,133,170 United Parcel Service, Inc,, Class B 20,100 2979008 2,808,248
Shaw Communications, Inc,, Class B 203500 5549209 5449730 18733531 21451590
Uni-Select Inc. 178400 5471723 3730344 ] _—
—_— Information Technology —4.0%
13156332 11313244 Accenture PLC, Class A 9100 177183  19578%
Consumer Stap|e5 -52% Activision Blizzard Inc. 26,600 2295473 2,670,006
Alimentation Couche-Tard I, Class B 67300 3982951 3843503 Midosoft Corporaton 41500 _ 447884 5382217
Loblaw Companies Limited 72500 5043058 4,900,999 8539,180 10,010,122
Unilever NV — ADR 55658 4,011,229 4078785 . -
_— Materials —4.7%
13,037,238 12,823,287 Agnico-Eagle Mines Limited 32200 1759228  1,940,69%
Energy—8.4% Chemtrade Logistics Income Fund 218375 3,780,184 3,269,074
ARC Resources Ltd. 192400 2832541 261279 Fran_co-Nevada Corporation 27900 254298 2,677,005
Canadian Natural Resources Lt 79800 2942190 3786510 Nutren L 2337 17418 209182
Enbridge Inc. 119300 5693490 5,607,100 TeckResources Ld, Clas B 49800 _ 1387310 _ 1667802
EnCana Corporation 108400 1,787,727 1861228 11,223,889 11,652,757
Enerflex Ltd. 122600 1819270 1,733,564 Real Estate—1.0%
PraireSky Royalty Ltd. 128500 4116822 33345715 Granite Real Estate Investment Trust 47014 235,101 2520891
TransCanada Corporation 32901 1,750,006 1,871,409 L ) e ——
_— Telecommunication Services —3.2%
20942046 20807,178 BCE Inc. 9200 5438845 4908728
Finandials — 22.3% Rogers Communications, Inc, Class B 48316 2327790 3016851
Bank of America Corporation 95000 3278560 3,522,174 7,766,635 7925579
Bank of Nova Scotia, Thet 104,700 7,381,037 7,793,868 Utltes — 2.8%
Brookfied Asse Management nc, Class A 64500 3207847 3439785 Faifax inancal Holdings Lirited 4500 3218210 3314970
Canadian Imperial Bank of Commerce 50797 5426247  5809,145 Northand Power Inc 152200 3579683 3733466
Industrial Alliance Insurance and Finandial Services Inc. 62800 3,383,777 3,187,100 ' B ot
Manulife Financial Corporation 166900 3607400 3942178 6797,953 7048436
Power Finandial Corporation 128900 448035 3963675 TOTAL EQUITIES 156,559,555 163,137,741
Royal Bank of Canada 75100 6444469 7,434,149 -
) ! o R FIXED INCOME FUNDS —32.4%
Thomson Reuters Corporation 108100 5980775 5734705 Scotia Canadian Income Fund Seres I 4859962 65111905 64,462,539
Toronto-Dominion Bank, The 136200 _ 840135 10363458 Scotia Private Canadian Corporate Bond Pool Seres ! 1487383 15802300 15722981
51,631,818 55,190,237 80,914,205 80,185,520
Eea‘th _CZE‘ o 24048 2374832 2394420 Trensacton Cost —(1 5167
lovartis ! _ TOTAL INVESTMENT PORTFOLIO 237,358,593 243,323,261
Industrials — 8.7% ) ) o —
Canadian National Railway Company 19800 4705006 5354994 Unrealized Gain (Loss) on Derivatives —(0.1%) (124,382)
Canadian Pacific Railway Limited 17013 338184 4122864 OTHER ASSETS, LESS LIABILITIES — 1.8% 4512927
Morneau Shepell, Inc. 149,746 2508262  4,070,0% NET ASSETS - 100.0% 247,711,806
Parker-Hannifin Corporation 14900 3124816 3,054,114 —_
Toromont ndustries Ld. 30 2034595 2041274 t These securities are investments in related parties (note 10).
SCHEDULE OF DERIVATIVE INSTRUMENTS
UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
State Street Bank & Trust Company A1+ Aug. 23, 2018 Canadian Dollar 4,619,005  US Dollar 3,475,000 0.752 0.762 57,081
Canadian Imperial Bank of Commerce A1 Aug. 23, 2018 Canadian Dollar 664,573 US Dollar 500,000 0.752 0.762 8,181
Bank of Montreal A1 Sep. 14,2018 Canadian Dollar 1,065,017  Swiss Franc 787,500 0.739 0.75 14,653
Canadian Imperial Bank of Commerce A-1 Sep. 14,2018 Canadian Dollar 183,103 Swiss Franc 135,000 0.737 0.75 3,041
82,956
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Royal Bank of Canada A1+ Jul. 18,2018 Canadian Dollar 4,603,816  US Dollar 3,590,000 0.78 0.761 (113,538)
Canadian Imperial Bank of Commerce A1 Jul. 18,2018 Canadian Dollar 3,835,138 US Dollar 2,990,000 0.78 0.761 (93,800)
(207,338)

The accompanying notes are an integral part of the financial statements.




Scotia Dividend Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to achieve long-term capital growth and
current income return. It invests, either directly or through investing
in securities of other funds, primarily in equity securities of companies
that pay dividends or that are expected to pay dividends, fixed income
securities, and other securities that are expected to distribute income.

The Fund also invests a portion of its assets in funds managed by the
Manager and/or by third party investment managers (the “Underlying
Funds”). In addition to the risks described below, the Fund could be
exposed to indirect risk to the extent that the Underlying Funds held
financial instruments that were subject to the below risks.

Risks associated with financial instruments (note 4)

Interest rate risk

The majority of the Fund’s financial instruments were non-interest
bearing as at June 30, 2018 and December 31, 2017. Accordingly, the

Fund is not directly subject to significant risk due to fluctuations in
the prevailing levels of market interest rates.

Currency risk
The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and

non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts () exposure ($) net assets (%)
US Dollar 27,439,681 (13,864,606) 13,575,075 5.5
Swiss Franc 2,395,607 (1,230,427) 1,165,180 0.5
29,835,288 (15,095,033) 14,740,255 6.0

December 31, 2017

Gross currency  Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 28,406,534 (13,802,854) 14,603,680 5.0
28,406,534 (13,802,854) 14,603,680 5.0

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $1,474,026 or 0.6%
(December 31, 2017 — $1,460,368 or 0.5%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments
will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities,

underlying funds, derivatives and commodities, as applicable. As at
June 30, 2018, approximately 98.3% (December 31, 2017 —96.0%) of
the Fund’s net assets were exposed to price risk. If prices of these
instruments had decreased or increased by 10%, with all other
variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by approximately $24,332,326 (December 31, 2017 —
$28,046,718). In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Credit risk

The Fund had no significant exposure to bonds and debentures, money
market instruments or preferred shares as at June 30, 2018 or
December 31, 2017.

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Consumer Discretionary 4.6 10.0
Consumer Staples 5.2 5.0
Energy 8.4 7.0
Financials 22.3 20.6
Fixed Income Funds 32.4 30.0
Health Care 1.0 3.1
Industrials 8.7 9.3
Information Technology 4.0 1.5
Materials 4.7 4.3
Real Estate 1.0 0.9
Telecommunication Services 3.2 3.1
Utilities 2.8 1.2

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total

June 30, 2018 (%) (%) (%) (%)
Equities 160,743,321 2,394,420 - 163,137,741
Underlying funds 80,185,520 - - 80,185,520
Unrealized gain on currency

forward contracts - 82,956 - 82,956

240,928,841 2,477,376 - 243,406,217

Unrealized loss on currency

forward contracts (207,338) - (207,338)

240,928,841 2,270,038 — 243,198,879

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ) ($)
Equities 192,889,184 - - 192,889,184
Underlying funds 87,577,992 - - 87,577,992
Unrealized gain on currency
forward contracts 245767 - 245,767

280,467,176 245,767

280,712,943

The accompanying notes are an integral part of the financial statements.



Scotia Dividend Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type %) ($) ($) ($)
Currency forward contracts 82,956 (11,222) - 71,734
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
82,956 (11,222) - 71,734
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) ($) ($) $)
Currency forward contracts 207,338 (11,222) - 196,116
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
207,338 (11,222) - 196,116

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) ($) (%) (%)
Currency forward contracts 245,767 - - 245,767
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
245,767 - - 245,767
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities - by type ($) ($) ($) ($)

Currency forward contracts - — — _
Options contracts — OTC — - _ _
Swap contracts — OTC - - - _

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund (%) (%)
Scotia Canadian Income Fund Series I 64,462,539 1.1
Scotia Private Canadian Corporate
Bond Pool Series I 15,722,981 0.3
80,185,520

December 31, 2017

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund ($) (%)
Scotia Canadian Income Fund Series 1 70,356,462 1.2
Scotia Private Canadian Corporate
Bond Pool Series 1 17,221,530 0.3
87,577,992

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 899,791,386 892,698,956

Derivatives 1,319,043 1,551,614
Cash 4,853,918 3,697,149
Cash collateral deposited on derivatives 410,547 1,230,668
Receivable for securities sold 26,161,492 7,434,511
Subscriptions receivable 912,700 1,432,862
Accrued investment income and other 2,422,393 2,324,449

935,871,479 910,370,209
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 682,957 862,529
Management fee payable 1,328,665 -
Payable for securities purchased 22,479,431 7,221,340
Redemptions payable 1,135,198 1,083,404
Accrued expenses 88,902 -
Distributions payable 8,043 927

25,723,196 9,168,200
Net assets attributable to holders of redeemable units 910,148,283 901,202,009
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 908,258,030 899,154,864
Advisor Series 729,527 778,310
Series D 317,665 775,447
Series F 843,061 493,388
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 20.23 19.95
Advisor Series 19.71 19.43
Series D 9.99 9.82
Series F 20.43 20.13

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
INCOME
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss

Dividends 9,273,105 9,757,107

Interest for distribution purposes 3,904,749 4,347,070

Net realized gain (loss) on non-derivative financial assets 30,034,994 35,570,453

Change in unrealized gain (loss) on non-derivative financial

assets (15,733,128)  (9,877,539)

Net realized gain (loss) on derivatives (2,331,539) (4,042,627)

Change in unrealized gain (loss) on derivatives (52,999) 574,259
Net gain (loss) on financial assets and liabilities at fair value

through profit or loss 25,095,182 36,328,723
Securities lending (note 11) 24,729 36,122
Net realized and unrealized foreign currency translation gain (loss) (146,823) (106,669)
Other income 7,630 6,343
Total income (loss), net 24,980,718 36,264,519
EXPENSES
Management fees (note 5) 7,434,231 7,180,725
Fixed administration fees and operating expense (note 6) 495,644 481,981
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges - 3,270
Foreign withholding taxes/tax reclaims 853,790 756,394
Harmonized Sales Tax/Goods and Services Tax 819,672 793,092
Transaction costs 350,170 322,337
Total expenses 9,954,094 9,538,375
Expenses absorbed by the Manager - (4,526)
Net expenses 9,954,094 9,533,849
Increase (decrease) in net assets attributable to holders of

redeemable units from operations 15,026,624 26,730,670
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A 14,992,913 26,692,763
Advisor Series 12,364 24,641
Series D (4,947) (310)
Series F 26,294 13,576
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A 0.33 0.61
Advisor Series 0.32 0.62
Series D (0.09) (0.07)
Series F 0.66 0.64
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 44,996,783 43,453,530
Advisor Series 38,995 39,477
Series D 52,574 4,167
Series F 40,069 21,243

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, BEGINNING OF PERIOD
Series A 899,154,864 852,252,737
Advisor Series 778,310 759,765
Series D 775,447 21,857
Series F 493,388 345,873
901,202,009 853,380,232
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A 14,992,913 26,692,763
Advisor Series 12,364 24,641
Series D (4,947) (310)
Series F 26,294 13,576
15,026,624 26,730,670
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
From net investment income
Series A (2,532,976)  (5,791,640)
Advisor Series (2,437) (5,080)
Series D (1,706) (728)
Series F (5,159) (5,389)
(2,542,278)  (5,802,837)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 68,892,447 54,263,419
Series D 181,203 54,383
Series F 997,735 161,921
Reinvested distributions
Series A 2,525,771 5,662,578
Advisor Series 1,952 3,669
Series D 1,488 578
Series F 4,531 5,389
Payments on redemption
Series A (74,774,989) (67,441,603)
Advisor Series (60,662) (24,000)
Series D (633,820) (5,964)
Series F (673,728) (126,339)
(3,538,072)  (7,445,969)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A 9,103,166 13,385,517
Advisor Series (48,783) (770)
Series D (457,782) 47,959
Series F 349,673 49,158
8,946,274 13,481,864
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS, END OF PERIOD
Series A 908,258,030 865,638,254
Advisor Series 729,527 758,995
Series D 317,665 69,816
Series F 843,061 395,031
910,148,283 866,862,096

STATEMENTS OF CASH FLOWS

For the periods ended June 30 (note 1),

(in dollars) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units 15,026,624 26,730,670
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (30,034,994)  (35,570,453)
Unrealized foreign currency translation (gain) loss (325) (27,796)
Change in unrealized (gain) loss on non-derivative financial
assets 15,733,128 9,877,539
Change in unrealized (gain) loss on derivatives 52,999 (574,259)
Non-cash transactions (20,917) (715,200)
Purchases of portfolio investments (1,003,376,352) (865,871,248)
Proceeds from sale of portfolio investments 1,007,137,815 874,265,332
Cash collateral deposited on derivatives 820,121 364,682
Accrued investment income and other (97,944) (448,937)
Accrued expenses and other payables 1,417,567 1,363,971
Net cash provided by (used in) operating activities 6,657,722 9,394,301
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 69,548,032 54,500,257
Amounts paid on redemption of redeemable units (75,047,889)  (67,044,659)
Distributions to unitholders of redeemable units (1,421) (7,939)
Net cash provided by (used in) financing activities (5,501,278)  (12,552,341)
Unrealized foreign currency translation gain (loss) 325 27,796
Net increase (decrease) in cash 1,156,444 (3,158,040)
Cash (bank overdraft), beginning of period 3,697,149 7,036,216
CASH (BANK OVERDRAFT), END OF PERIOD 4,853,918 3,905,972
Interest paid" - 3,270
Interest received, net of withholding taxes(" 3,898,137 4,562,651
Dividends received, net of withholding taxes(" 8,307,066 7,620,994

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face Average Carrying

Face Average Carrying

Issuer Value ($) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES - 25.8% BONDS AND DEBENTURES (cont'd)

Corporate Bonds—8.7% Corporate Bonds (cont'd)

407 Intemnational Inc. (Callable) 2.47% Aug 08, 2022 70,000 69,285 68,835 CIT Group Inc. 5.00% Aug 15, 2022 usb 85,000 112,109 113,348
407 Interational Inc. (Callable) 3.60% Nov 21, 2046 180,000 177624 182,167 Cominar Real Estate Investment Trust 4.16% Jun 01, 2022 185,000 182,430 183,962
407 Intemational Inc. (Callable) 3.65% Mar 08, 2044 200,000 208,606 204,435 CommScope Technologies LLC (Callable) 5.00% Mar 15, 2022 usb 70,000 87,044 87,044
407 Intemational Inc. (Callable) 3.72% Nov 11, 2047 640,000 640,000 662,942 Continental Resources Inc. (Callable) 4.90% Dec 01, 2043 usb 40,000 46,831 51,340
407 Intemational Inc. (Callable) 3.83% Nov 11, 2045 194,000 194,989 203,543 CPPIB Capital Inc. 3.00% Jun 15, 2028 826,000 826,000 835435
407 Intemational Inc. 5.75% Feb 14, 2036 260,000 341,353 334,968 Crew Energy Inc. (Callable) 6.50% Mar 14, 2020 40,000 39,900 37,300
ADT Corporation, The 3.50% Jul 15, 2022 uso 90,000 111,832 11,175 (CSC Holdings LLC (Callable) 5.50% Apr 15, 2022 uso 55,000 72,547 69,254
AECOM (Callable) 5.13% Dec 15, 2026 uso 25,000 33440 31,107 CUlnc. (Callable) 3.96% Jan 27, 2045 337,000 357,904 361,432
AECOM (Callable) 5.13% Dec 15, 2026 uso 45,000 58,426 55993 CUlnc. (Callable) 4.72% Mar 09, 2043 241,000 284,064 287,750
AES Corporation (Callable) 5.50% Apr 15, 2020 uso 60,000 79,236 79,480 CUlnc. 4.54% Oct 24, 2041 1,594,000 1,807,750  1,845923
Air Canada (Callable) 4.75% Oct 06, 2019 50,000 50,188 51,938 CU Inc. 5.58% May 26, 2038 478,000 607,313 617,267
Alcoa Inc. (Callable) 5.13% Jul 01, 2024 uso 175,000 237,831 228,002 CUlnc. 5:90% Nov 20, 2034 417,000 535,908 542,963
Alison Transmission Inc. (Callable) 5.00% Oct 01, 2019 uso 100,000 127,916 129824 DCP Midstream LLC 4.75% Sep 30, 2021 uso 150,000 206,455 200,012
Ally Finandal Inc. 5.13% Sep 30, 2024 uso 250,000 336,756 335376 DCP Midstream Operating LP (Callable) 3.88% Dec 15, 2022 uso 97,000 120,566 123369
AltaGas Ltd. (Callable) 4.40% Dec 15, 2023 341,000 354,770 356,299 DellInc. 5.40% Sep 10, 2040 usb 15,000 17,260 17336
AltaGas Ltd. (Callable) 4.99% Apr 04, 2047 757,000 780,858 790,801 Diamond 1 Finance Corporation / Diamond 2 Finance Corporation

Altalink LP (Callable) 4.09% Dec 30, 2044 99,000 106,837 108,748 (Callable) 5.88% Jun 15, 2018 uso 140,000 19,139 189,538
Altalink LP 4.92% Sep 17, 2043 390,000 486,272 480,967 Embarg Corporation 8.00% Jun 01, 2036 uso 20,000 26,652 24,873
Altalink LP 5.38% Mar 26, 2040 312,000 392,075 399,486 Emera Inc. (Callable) 6.75% Jun 15, 2026 usb 45,000 64,378 62,072
Altice US Finance | Corporation (Callable) 5.50% May 15, 2021 usb 55,000 72015 69,904 Empire Life Insurance Co, The (Callable) 3.66% Mar 15, 2023 818,000 820,521 824316
AmeriGas Partners LP / AmeriGas Finance Corporation (Callable) Empire Life Insurance Company, The (Callable) 3.38% Dec 16, 2021 535,000 535,000 536,452
5.75% Feb 20, 2027 usD 65,000 83,058 81,25 Enbridge Inc. (Callable) 3.20% Mar 08, 2027 268,000 255,645 255,794
Antero Resources Corporation (Callable) 5.13% Dec 01, 2022 usb 25,000 33732 33,061 Enbridge Inc. (Callable) 3.94% Mar 30, 2023 200,000 209,262 206,128
Ashland LLC (Callable) 4.75% May 15, 2022 usb 50,000 64,928 65,941 Enbridge Inc. (Callable) 4.57% Sep 11, 2043 2113000 2120617 2,127,284
AutoCanada Inc. (Callable) 5.63% May 25, 2021 185,000 178,921 188,122 Enbridge Inc. (Callable) 5.38% Sep 27, 2027 1427000 1382714 1,357,506
Ball Corporation 5.25% Jul 01, 2025 uso 80,000 112,891 107,832 Enbridge Inc. (Floating Rate) 6.63% Apr 12, 2078 287,000 287,000 29,124
Bank of Montreal (Floating Rate) 3.40% Apr 23, 2021 2459000 2579722 2505210 Enbridge Inc. 4.24% Aug 27, 2042 401,000 371,315 384,724
Bank of Montreal 1.61% Oct 28, 2021 2571000 2477761 2,479,059 Enbridge Income Fund (Callable) 3.95% Aug 19, 2024 568,000 578427 580,792
Bank of Montreal 1.88% Mar 31, 2021 4000000 3917755 3915374 Enbridge Income Fund (Callable) 4.87% May 21, 2044 563,000 576,321 582,098
Bank of Montreal 2.27% Jul 11, 2022 73,000 72.9% 71,450 Enbridge Pipelines Inc. (Callable) 4.55% Mar 29, 2045 109,000 115,465 116,680
Bank of Montreal 2.89% Jun 20, 2023 917,000 916,835 915427 Energizer Gamma Acquisition Inc. (Callable) 6.38% Jul 15, 2021 usb 20,000 26,606 26,845
Baytex Energy Corporation 6.63% Jul 19, 2022 60,000 57,750 59,625 Energy Transfer Equity LP (Callable) 5.88% Oct 15, 2023 usb 80,000 106,524 108,497
Bell Canada (Callable) 2.90% May 12, 2026 106,000 105,717 101,703 Ensco PLC (Callable) 8.00% Oct 31, 2023 usb 30,000 39,138 39,65
Bell Canada (Callable) 4.35% Jun 18, 2045 194,000 195416 194,520 Equinix Inc. (Callable) 5.38% May 15, 2022 usb 95,000 130,457 125,256
Bell Canada (Callable) 4.45% Aug 27, 2046 423,000 426,160 430,790 First Capital Realty Inc. (Callable) 3.60% Feb 06, 2026 1,300,000 1,289,522 1,276,304
Bell Canada (Callable) 4.75% Mar 29, 2044 649,000 695,732 689,615 First Capital Realty Inc. 4.79% Aug 30, 2024 125,000 136,208 132,885
Bell Canada Inc. (Callable) 3.35% Jan 12, 2025 142,000 141,788 142,09 FortisBC Energy Inc. 5.80% May 13, 2038 806000 1093513 1,065,708
Bombardier Inc. 8.75% Dec 01, 2021 usb 25,000 33,507 36,275 Freeport-McMoRan Inc. (Callable) 3.55% Dec 01, 2021 usb 225,000 278691 281916
Brookfield Residential Properties Inc. (Callable) 6.13% May 15, 2018 100,000 97,875 101,613 Gibson Energy Inc. (Callable) 5.38% Jul 15, 2022 150,000 149,115 151,469
BWX Technologies Inc. (Callable) 5.38% Jul 15, 2021 uso 11,000 14,160 14,701 GLP Capital LP/ GLP Finanding Il Inc. (Callable) 4.88% Aug 01, 2020 USD 25,000 34,981 33392
Canadian Imperial Bank of Commerce 2.30% Jul 11, 2022 1335000 1,311,531 1,308,507 GLP Capital LP/ GLP Finanding Il Inc. 5.25% Jun 01, 2025 uso 25,000 32,215 33127
Canadian Tire Corporation Ltd. (Callable) 3.17% Jun 06, 2023 594,000 594,000 59,652 Goodyear Tire & Rubber Company, The (Callable) 5.13%

Capital Power Corporation (Callable) 4.28% Jul 18, 2024 706,000 709,490 715,442 Nov 15,2018 usb 115,000 158,649 150611
Cascades Inc. 5.50% Jul 15, 2021 100,000 103,000 101,740 Greater Toronto Airports Authority 7.05% Jun 12, 2030 142,000 200,897 197,514
CCO Holdings LLC / CCO Holdings Capital Corporation (Callable) Greater Toronto Airports Authority 7.10% Jun 04, 2031 211,000 305,552 298,605
5.50% May 01, 2021 usD 100,000 131,622 127916 H&R Real Estate Investment Trust (Callable) 3.37% Nov 30, 2023 155,000 155,363 152,441
CCO Holdings LLC / CCO Holdings Capital Corporation (Callable) H&R Real Estate Investment Trust 2.92% May 06, 2022 40,000 40,038 39,333
5.75% Feb 15, 2021 uso 75,000 99,672 97,353 Hanesbrands Inc. (Callable) 4.88% Feb 15, 2026 uso 65,000 82,891 83,204
(DK Global Inc. (Callable) 5.88% Jun 15, 2021 uso 50,000 64,650 67,235 HCA Inc. (Callable) 4.50% Aug 15, 2026 uso 25,000 31,714 31,309
Centene Corporation (Callable) 4.75% Jan 15, 2020 uso 70,000 92,595 91,506 HCA Inc. (Callable) 5.50% Dec 15, 2046 usb 100,000 132922 121,041
Centene Escrow | Corporation (Callable) 5.38% Jun 01, 2021 usb 40,000 51,420 53,249 HCAInc. 5.25% Apr 15, 2025 usb 230,000 305,131 305,700
Chemours Co, The (Callable) 5.38% Feb 15, 2027 usD 25,000 31,861 31873 Hilcorp Energy | LP / Hilcorp Finance Company (Callable) 5.75%

Cheniere Corpus Christi Holdings LLC (Callable) 5.13% Jan 01,2027 USD 80,000 106,466 104,925 Apr 01,2020 uso 50,000 66,034 66,089
Choice Properties LP (Callable) 3.60% Jan 20, 2020 2,564,000 2,700,758 2,599,665 Hitton Domestic Operating Co Inc. (Callable) 4.25% Sep 01, 2019 usb 50,000 61,440 62,833
Choice Properties LP (Callable) 3.60% Jun 20, 2021 835,000 890,711 848677 Hughes Satellte Systems Corporation 5.25% Aug 01, 2026 usb 25,000 33,089 31,124
Choice Properties Real Estate Investment Trust (Callable) 3.20% Huntsman Intemational LLC (Callable) 5.13% Aug 15, 2022 usb 50,000 66,856 67,676
Feb 07, 2023 719,000 723,280 715863 Hydro One Inc. (Callable) 3.63% Dec 25, 2048 527,000 526,905 527,364
Choice Properties Real Estate Investment Trust (Callable) 4.06% Hydro One Inc. (Callable) 4.17% Dec 06, 2043 127,000 135480 138,778
Aug 24, 2025 593,000 603,681 604,515 Hydro One Inc. 6.93% Jun 01, 2032 172,000 247357 236,434
Choice Properties Real Estate Investment Trust (Callable) 4.18% Hydro One Inc. 7.35% Jun 03, 2030 1,246,000 1815766 1,715,865
Dec 08, 2027 60,000 60,000 60,707 Icahn Enterprises LP / Icahn Enterprises Finance Corporation (Callable)

Choice Properties Real Estate Investment Trust (Callable) 4.29% 5.88% Feb 01, 2022 usb 130,000 171,386 171,899
Nov 08, 2023 522,000 564,628 541,999 Intact Financial Corporation (Callable) 2.85% Mar 07, 2027 851,000 850,855 812,997
Choice Properties Real Estate Investment Trust (Callable) 4.90% Intact Financial Corporation 4.70% Aug 18, 2021 721,000 781,468 761,935
Apr05, 2023 2000000 2242757 2134183 International Game Technology PLC (Callable) 6.50% Aug 15,2024 USD 80,000 111,691 108,144

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Face Average Carrying Face Average Carrying
Issuer Value ($) Cost ($) Value ($) Issuer Value ($) Cost ($) Value ($)
BONDS AND DEBENTURES (cont'd) BONDS AND DEBENTURES (cont'd)
Corporate Bonds (cont'd) Corporate Bonds (cont'd)
Iron Mountain Canada Operations ULC (Callable) 5.38% TELUS Corporation (Callable) 440% Oct 01, 2042 44,000 44434 43498
Sep 15,2019 125,000 130,250 127,575 TELUS Corporation (Callable) 4.70% Sep 06, 2047 115,000 119,340 119,211
Ivanhoe Cambridge Il Inc. (Callable) 2.91% May 27, 2023 450,000 450,000 448 968 TELUS Corporation (Callable) 4.75% Jul 17, 2044 155,000 161,264 161,666
L Brands Inc. 6.69% Jan 15, 2027 ush 265,000 334,758 335,532 TELUS Corporation (Callable) 4.85% Oct 05, 2043 521,000 553,325 550,413
Lamar Media Corporation (Callable) 5.75% Feb 01, 2021 usb 50,000 69,930 67,165 TELUS Corporation (Callable) 5.15% May 26, 2043 218,000 240,526 239,961
Lennar Corporation (Callable) 4.75% Aug 15, 2022 usD 135,000 179,594 178,641 TELUS Corporation 3.60% Jan 26, 2021 73,000 77947 74,493
Level 3 Financing Inc. (Callable) 5.38% Jan 15, 2019 usb 70,000 94,542 90,432 Tenet Healthcare Corporation 6.00% Oct 01, 2020 usb 175,000 241,74 238,154
Loblaw Companies Limited 6.50% Jan 22, 2029 625,000 786,705 760,095 T-Mobile US Inc. (Callable) 6.50% Jan 15, 2021 usb 170,000 245,712 231,860
Loblaw Companies Limited 6.54% Feb 17, 2033 77,000 100,835 97,242 TransCanada PipeLines Ltd. (Callable) 4.18% Jan 03, 2048 420,000 419,857 418335
Manulife Financial Corporation (Callable) 3.32% May 09, 2023 983,000 983,000 987,631 TransCanada PipeLines Ltd. (Callable) 4.33% Mar 16, 2047 445,000 453674 456,931
Mattamy Group Corporation (Callable) 6.50% Oct 01, 2020 80,000 81,125 79,97 TransCanada PipeLines Ltd. (Callable) 4.35% Dec 06, 2045 960,000 977,754 989,466
MGM Resorts Intemational 6.00% Mar 15, 2023 usb 80,000 114,341 108,733 TransCanada PipeLines Ltd. 4.55% Nov 15, 2041 386,000 411,614 408813
Micron Technology Inc. (Callable) 5.50% Aug 01, 2019 usb 45,000 54,762 61,565 TransCanada PipeLines Ltd. 8.05% Feb 17, 2039 261,000 410,378 398463
Mueller Water Products Inc. (Callable) 5.50% Jun 15, 2021 usb 25,000 32,440 33,2% TRI Pointe Group Inc. / TRI Pointe Homes Inc. 5.88% Jun 15,2024 USD 25,000 32,216 32,685
Murphy Gil Corporation (Callable) 6.88% Aug 15, 2019 usb 140,000 199,571 195314 United Rentals North America Inc. (Callable) 4.88% Jan 15, 2023 usb 95,000 118,983 116,309
Navient Corporation 5.88% Oct 25, 2024 usb 270,000 346,675 345,449 Valeant Pharmaceuticals International Inc. (Callable) 5.50%
Newfield Exploration Company 5.63% Jul 01, 2024 usb 110,000 149,191 152,399 Nov 01, 2020 usb 45,000 56,346 58,615
Nielsen Finance LLC / Nielsen Finance Co. (Callable) 5.00% Valeant Pharmaceuticals International Inc. (Callable) 7.00%
Jan 04,2018 usb 170,000 224,591 220812 Mar 15, 2020 usb 20,000 27414 27,648
Nokia Oyj 4.38% Jun 12, 2027 usb 55,000 70,306 68,015 VeriSign Inc. (Callable) 4.75% Jul 15, 2022 usb 60,000 75411 76,075
Norbord Inc. 5.38% Dec 01, 2020 ush 136,000 181,159 185,056 VICI Properties 1 LLC/VICI FC Inc. (Callable) 8.00% Oct 15, 2020 ush 55,000 78,830 80,474
North West Redwater Partnership / NWR Financing Co,, Ltd. (Callable) Videotron Ltd. (Callable) 5.63% Mar 15, 2025 340,000 3402441 357,363
4.25% Mar 01, 2029 342,000 373,584 364,721 Videotron Ltd. / Videotron Ltee (Callable) 5.13% Apr 15, 2022 usD 55,000 73172 70,361
NOVA Chemicals Corporation 5.25% Jun 01, 2027 usb 55,000 69,977 67,893 WellCare Health Plans Inc. (Callable) 5.25% Apr 01, 2020 usb 35,000 47,862 46,005
Olin Corporation (Callable) 5.13% Mar 15, 2022 uso 65,000 82,489 83422 Westem Digital Corporation (Callable) 4.75% Nov 15, 2025 uso 88,000 108,442 113,005
Ontario Power Generation Inc. (Callable) 3.84% Dec 22, 2047 576,000 576,000 581,346 Williams Cos Inc, The (Callable) 3.70% Oct 15, 2022 usb 165,000 205,249 210,335
Park Aerospace Holdings Ltd. 5.50% Feb 15, 2024 usb 95,000 120,920 124,128 79708061 78857139
Parkland Fuel Corporation (Callable) 5.63% May 09, 2020 180,000 180,881 181,088 _—
Parkland Fuel Corporation (Callable) 6.00% Apr 01, 2021 Usb 45000 58905 58508 Federal Bonds —3.2%
Pilgrim's Pide Corporation (Callable) 5.88% Sep 30, 2022 UsD 3000 36725 36804 Canada Housing Trust No. 1 2.35% Sep 15,2023 1180000 1195234 1,177,013
PIenary Propemes LTAPLP 6.29% Jan 31,2044 95,485 120,864 125430 Canada Housmg Trust No. 1 2.40% Dec 15, 2022 628,000 632,584 629,547
PulteGroup Inc. (Callable) 5.50% Dec 01, 2025 UsD 75000 104212 98405 Govemment of Canada 1.50% Jun 01, 2026 632000 605653 602624
Quicken Loans Inc. (Callable) 5.25% Jan 15, 2023 usp 5000 5695 54787 Government of Canada 1.75% Mer 01, 2023 1430000 1414699 1410183
QVC Inc. (CaHabIe) 4.45% Nov 15, 2024 Us 75[000 93[550 95‘551 Government of Canada 2.00% Sep 01, 2023 4,195,000 4,199,262 4, 1 75,97“
QWESt Corporat'\on 6.75% Dec 01’ 2021 Uso 120’000 165,300 168,697 Govemment of Canada 2.50% Jun 01, 2024 640,000 654,857 653,556
Rockies EprESS Pipeline 1LC 6.88% Ap’, 15, 2040 UsD 25,000 35,402 37,583 Government of Canada 2.75% Dec 01,2048 2,407,000 2698953 2,698,127
Rogers Communications Inc. (Callable) 4.00% Dec 13, 2023 109000 118293 113,721 Govemment of Canada 5.00% Jun 01, 2037 6968000 9887741 9964093
Rogers Communications In. (Callable) 6.11% Feb 25, 2040 24000 307,122 304850 Govermmentof Canada 5.75% Jun 01, 2033 1897000 2800778 2,747,670
Royal Bark of Canada (Foating Rate) 1.59% Oct 19, 2018 3000000 3007500 2915398 Govermment of Canada Bonds 1.00% Jun 01, 2027 1797000 1616581 1629337
Royal Bark of Canada 1.65% Jul 15, 2021 2695000 2617211 2,611,266 United States Treasury Notes 3.13% May 15, 2048 USD 2637000 _ 3584008 _ 3573462
Royal Bank of Canada 2.86% Mar 04, 2021 4148000 4308064 4,167,711 29290350 29,261,583
Royal Bank of Canada 2.95% May 01, 2023 2737000 2,737,000 2,742,304 . 120 -
Russel Metalsnc. (Callsble) 6.00% Apr 19, 2022 700 76875 76391 Eﬂ:ﬁiﬁiﬁm 113.'690;’!’ Sep 1, 2022 oo 0 7w
Russel Metals Inc. (Callable) 6.00% Mar 16, 2021 60,000 60,000 60,225 Province of Alberta 2.20% Jun 01, 2026 1003000 972354 95315
Sealed Air Corporayon (Ca\l\able). 5.50% Jun 15, 2025 . usb 65,000 92,200 88,166 Province of Alberta 235% Jun 01, 2025 935,000 924,135 916,805
Sensata Technologies UK Financing Co. PLC (Callable) 6.25% Province of Alberta 2.90% Dec 01, 2028 401,000 399,560 402,774
Fbi5200 . UD - 60000 843 8182 Province of Alberta 3.05% Dec 01, 2048 3652000 3641290 3702651
Shgvv Commgn|cat|ons Inc. 6.75% Nov 09, 2039 297,000 375514 374,156 Province of Alberta 3.10% Jun 01, 2024 450000 479453 46231
Sirius XM Radio Inc. (Callable) 5.38% Jul 15, 2021 usb 150,000 202,388 190,573 Province of Alberta 3.30% Dec 01, 2046 1807000 1806718 1910846
Srmart Real Estate Investment Trust 3.56% Feb 06, 2025 834,000 885,220 870,311 Province of Manitoba 4.60% MarbS 2038 '319'000 '372'71 3 ’389‘777
Sobeys . (Callbl) 4.70% May 08, 2023 22000 28583 230306 Province of Menitoba 6.30% Mar 05, 2031 510000 678106 685521
SobeysInc. 352% Aug 08, 2018 20000 221380 220387 Province of New Brunswick 4.55% Mar 26, 2037 6300  T6ATS. 76834
Southwestem Energy Company (Callable) 6.70% Oct 23, 2024 usD 50,000 63,330 64,606 Province of New Bunswick 4.80% Jun 03"20 41 605:000 725:81 1 762:858
Spint Commuricators nc. 7.00% Mar 01, 2020 UsD 100000 142865 136,736 Province of Newfoundiand and Lebrador 2.30% Jun 02, 2025 1181000 1142036 1,146,329
Stancardiduste . (Callble)6.00% Oct 15, 2020 UD 50000 7083 66069 Province of Newloundland and Labracr 2.85% Jun 02, 2028 1658000 1653050 1641566
Seelpramicin (Cale) SO0 Dec 15,2001 UD 30000 38571 39641 Province of Newfoundland and Labrador 300% Jun 02, 2026 1434000 14349 1448826
Super!or Plus Corporation (Callable) 5.25% Feb 27, 2020 105,000 105,225 102,134 Province of Newloundland and Labrador 3:30% Oct 17, 2046 78,000 72,088 79487
Superior Plus LP (Callable) 5.13% Feb 27, 2021 45,000 45,000 43,031 Province of Nova Scotia4.70% Jun 01, 2041 291000 306907 369418
%’r‘;aa”éee;fﬁ?sg‘n’ge(iaﬂfi"f;rggg?ﬁgp azvgnzgrs e UsD 70000 90235 89149 Province of Ontaro 2.60% un 02, 2025 362000 3607701 3632479
. o

Corporation (Callabe) 4.25% May 15, 2018 UD 105000 13097 132,766 Emi 2;822:2 ig% Eﬁ_g gg gggg ?Zﬂggg f%gg fjﬁggﬁ
Teck Resources Ltd. (Callable) 3.75% Nov 01, 2022 ush 205,000 266,013 256,170 Province of Ontario 2:80% Jn 02' 2048 1'31 4'000 1’260’871 1‘2621058
Teleaom falla SpA, Mkano 5.30% My 30, 204 D 17000 B1632 219248 Province of Ontaio 2.85% un 02, 2023 26035000 26563950 26423988
TELUS Corporation (Callable) 4.40% Jul 29, 2045 426,000 421,364 1,129 - o ) o s en

o Province of Ontario 2.90% Dec 02, 2046 1,191,000 1164270 1,164,484

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO
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Face
Value ($)/
Number of Average Carrying Number of Average Carrying

Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
BONDS AND DEBENTURES (cont'd) EQUITIES (cont'd)
Provincial Bonds contd) Consumer Discretionary (cont'd)
Province of Ontario 2.90% Jun 02, 2049 1,183,000 1,114,091 1,160,035 Magna Interational Inc. 37446 1867805 2,863,121
Province of Ontario 3.50% Jun 02, 2024 28510000 30017951 29,878,031 Marriott Intemational Inc,, Class A 2,800 491,816 466,212
Province of Ontario 5.60% Jun 02, 2035 663,000 897,165 892,235 McDonald's Corporation 19700 3958377 4,059,754
Province of Ontario 5.85% Mar 08, 2033 528,000 720,768 708,544 Melco Intemational Development Ltd. 162,000 490,820 654,838
Province of Ontario 6.50% Mar 08, 2029 410,000 564,726 544,931 Mitsuba Corporation 26 447 274
Province of Quebec 2.45% Mar 01, 2023 413,000 412,401 413572 Monder SpA 500 31,010 29,895
Province of Quebec 2.50% Sep 01, 2026 1064000 1,032,182 1,046,921 NIKE, Inc,, Class B 2,300 211,725 241,029
Province of Quebec 2.75% Sep 01, 2028 2532000 2522626 2518767 Nine Entertainment Co Holdings Ltd. 12,700 28011 30,785
Province of Quebec 3.00% Sep 01, 2023 14,891,000 15559135 15232872 Onward Holdings Co,, Ltd. 33,900 344,412 341,29
Province of Quebec 3.50% Dec 01, 2022 5421000 594483 5658354 0'Reilly Automotive, Inc. 100 36,689 35980
Province of Quebec 3.50% Dec 01, 2045 253,000 267,092 277826 Persimmon PLC 26400 1176453 1,159,557
Province of Quebec 3.50% Dec 01, 2048 8452000 9179942 9366013 Puma SE 33 20,710 25326
Province of Saskatchewan 2.65% Jun 02, 2027 1,587,000 1,580,319 1,568,503 Restaurant Brands International Inc. 31,754 2104836 2,518,092
Province of Saskatchewan 3.30% Jun 02, 2048 3693000 3808618 3929044 Round One Corporation 44,800 940,944 925417

126371964 126,075,282 Sands China Ltd. 74,800 513,694 524,182

o T Seiko Holdings Corporation 23,500 850,451 664,063
TOTAL BONDS AND DEBENTURES 235370375 234,194,004 Showa Copoatin 10000 180387 215375
EQUITIES—-71.3% Signet Jewelers Ltd. 19200 1,042,387 1,407,791
Consumer Discretionary —6.7% Starbucks Corporation 6100 414,500 391,910
Compagnie Finandiere Richemont SA, Class A 9,100  1,052948 1,013,400 Stars Group Inc,, The 25000 1,183,780 1,192,000
Abercrombie & Fitch Company 7900 258639 254349 Sumitomo Forestry Co, Ltd. 21300 43755 422936
Adidas-Salomon AG 8000 2388433 2,296,288 Swatch Group AG, Class B 100 56,194 62,441
Aimia Inc. 101,400 359,528 235,248 Tailored Brands Inc. 32,200 596,745 1,080,759
Amazon.com, Inc. 2800 5104918 6,259,621 T-Gaia Corporation 35800 1,06233% 1,201,890
Ardand Sakamoto Co,, Ltd. 5,000 106,297 98,707 Thule Group AB 12,800 411,607 417,751
Avistocrat Leisure Ltd. 4,400 131,760 132,058 TIX Companies, Inc, The 1,300 163954 162,735
Ascena Retail Group, Inc. 34,400 90,088 180,293 Tokyo Dome Corporation 14,500 171,657 170,264
Belluna Co, Ltd. 10,200 178,899 168934 Trigano SA 800 139,467 186,749
Bloombery Resorts Corporation 754,800 202,333 181,347 TS Tech Co, Ltd. 6,900 337,906 378270
Booking Holdings Inc. 100 243,186 266,603 TUIAG 9,000 205919 259457
Boyd Garming Corporation 19 a1 866 Unibet Group PLC %6000 44192 430,036
Burlington Stores Inc. 1,200 243,161 231573 Uni-Select Inc. 14,500 309,000 303,195
Ca\laway Golf Company 38 536 948 Volkswagen AG 100 22,841 21826
Camival Corporation 25300 212365 1,906,967 Wacoal Holdings Corporation 2800 106300 107,250
Carival PLC—ADR 11800 1021105 834602 Welt Disney Company, The 9400 1226360 1295755
(CBS Corporation, Class B 21200 1457626 1,567,541 Wynn Macau Ltd. 184,800 728,595 780,426
Chicd's FAS Inc. 15300 175705 163798 Xinyi Glass Holdings Lt 184000 303044 294505
Chow Tai Fook Jewellery Group Ltd. 42,000 67,967 62,203 Yum! Brands, Inc. 4,600 489,273 473225
Comcast Corporation, Class A 39500 1658458 1,704,494 _
Darden Restaurants, Inc. 1800 257851 253450 55558588 60,661,044
Dollarama Inc. 28900 1316395 1472744 Consumer Staples—4.4%
Domino's Pizza Inc. 300 101,839 11,333 a2 Milk Co,, Ltd. 90,800 647,808 924,106
Exedy Corporation 13,800 526,634 561,205 Altria Group, Inc. 51300 3754342 3831611
Bxpress Inc. 5800 52,722 69,798 Avon Products Inc. 126,100 435,500 268672
Fast Retailing Co, Ltd. 3100 1743649 1,869,325 Coca-Cola Company, The 71400 3725361 4,118,689
Fiat Chrysler Automobiles NV 7300 192,975 182,654 Coca-Cola HBC AG 11000 284484 487,226
Foot Locker, Inc. 18900 1,036,815 1308737 Colgate-Palmolive Company 14800 1381373 1,261,525
Fossil Group Inc. 24,500 298,897 8653817 ConAgra Foods, Inc. 12,000 566,727 563,906
Galaxy Entertainment Group Ltd. 247000 2185455 2493235 Constellation Brands, Inc, Class A 1400 409994 403,001
General Motors Company 2,800 149,026 145,093 Costco Wholesale Corporation 100 28220 27,485
Gildan Activewear Inc. 36800  1,08148 1362704 Diageo PLC 75300 2650893 3552353
Giordano Intemational Ltd. 83,000 67,672 72616 Essity AB 19,300 667,972 625,380
GNC Holdings Inc. 25,200 137,600 116,664 Estee Lauder Companies Inc, The 16200 2816313 3,040,190
Guangzhou Automobile Group Co, Lid. 206000 42935 262,962 Health and Happiness H&H Intemational Holdings Ltd. 25500 241940 230,793
Hai-O Enterprise Berhad 20,700 22,469 33,027 Hershey Company, The 400 47,505 48957
Haseko Corporation 58900 893553 1068658 Kimberly-Clark Corporation 11800 1614663 1634811
Hilton Worldwide Holdings Inc. 6,200 664,121 645,490 Koninkljke Ahold Delhaize NV 23600 743,553 742,128
Home Depot Inc,, The 5100  1,240654 1308638 Kroger Company, The 5,100 197,874 190,829
InterContinental Hotels Group PLC— ADR 1,300 106,644 107,151 Loblaw Companes Limited 2906 1661623 1548446
Kgn'ng SA 700 471,320 518980 |'Oreal SA 4,100  1,185388 1,329,625
Liberty Global PLC 39600 1558195 1385901 Mondelez Interational, Inc. 3800 218597 204908
Liberty Global PLC, Class A 6700 269536 242678 PepsiCo, . 16600 1920904 2376887
Lowe's Compaes,Inc. 3200 40703 402220 Procter & Gamble Company, The 40400 4577994 4147650
Lululemon Athletica Inc. 2300 381053 377667 PT Japfa Comfeed Indonesia TBK 811400 121497 119457

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITEES (cont'd) EQUITEES (cont'd)
Consumer Staples (cont'd) Finandials (cont'd)
Sonae SGPS SA 103,400 192,560 163,265 Aon PLC 6400  1,127918 1,154,599
SUPERVALU Inc. 36,400 804,400 982,361 Arbor Realty Trust Inc. 44,800 497,990 614,546
Swedish Match AB 23400 1516313 1,522,901 ASR Nederland NV 15,400 711,49 824437
Tyson Foods, Inc. 800 73,081 72441 Bank of America Corporation 137,700 5244439 5105299
Unilever PLC 18100 1,061,053 1315878 Bank of Montreal 8,806 8358619  8821,226
Walgreens Boots Alliance Inc. 7,000 624,554 552,523 Bank of Nova Scotia, The 174527 11,825694 12,991,790
Walmart Inc. 36300 4,019,184 4,089,085 Bank Tabungan Negara Persero Tbk PT 1,557,100 275,704 349,812
101 AN AN377 500 BB&T Corporation 7,900 541,590 524,076
M w Berkshire }piathavvay Inc, Class B 6,100 1523901 1497442
Energy—83% Brookfield Asset Management Inc, Class A 710% 3333162 3791550
Adaro Energy Tok PT 4003300 673434 656486 Canadian Imperial Bank of Commerce 56690 5116587 6483068
Arch Coal Inc. 5200 529457 536386 Charles Schwab Corporation, The 2100 149665 141,134
Cameco Corporation 66400 873588 982056 Chongging Rural Commerdial Bank Co, Lid. 775000 659,109 604929
(anadian Natural Resources Ltd. 200770 7671240 9526537 ClFinandial Corporation 67,00 1974583 1,585,573
Cenovus Energy Inc. 166500 3108415 2,272,725 Citizens Finandial Group Inc. 600 32419 30,697
(GG SA 25400 88,162 82,786 CME Group Inc. 3800 778060 819,234
China Petroleum & Chemical Corporation 5,700 681,701 673499 Comerica Incorporated 2,000 247491 239,156
CNOOCLtd. ~ADR 6000 1309271 1,351,290 Crown Castle Intemnational Corporation 2800 373239 397,04
Cosan S.A. Industria e Comercio 2,800 35,570 33430 DBS Group Holdings Limited 8300 176,781 211,951
Cosmmo Energy Holdings Co, Ltd. 11600 516511 534560 Discover Finandial Senvices 2700 259684 250029
Crescent Point Energy Corporation 335000 3,228,149 3,236,100 Dongbu Insurance Co,, Ltd. 1,255 102,634 87416
Delta Dunia Makmur Tok PT 1,315,800 67,148 88570 East West Bancorp, Inc. 300 27,970 25725
Ecopetrol SA-ADR 82900 1313074 2,240,570 ECN Capital Corporation 20100 878776 918,153
Enbridge Inc. 147,702 761297 6941994 Element Financial Corporation 207500 2235927 1405950
EnCana Coporation 139508 198663 2395352 Equiy LifeStyle Properties Inc. 1700 204947 205474
Enerplus Corporation 104,100  1,582358 1725978 Euronext NV 900 85,098 75,076
Eni SpA 144800 3620938 3533805 Everest Re Group Ltd. 1,400 392,861 424379
Equinor ASA—ADR 28,600 956,246 993,406 EXORNV 4100 373,187 362,547
Exvon Mobil Corporation 3,100 309,061 337,300 Fairfax India Holdings Corporation 6,700 142,749 145,043
Gazprom—ADR 134,400 789,708 779,525 Fifth Third Bancorp 21,200 833999 800,221
Hellenic Petroleum SA 11,800 130,014 129,787 Goldman Sachs Group, Inc, The 100 29,703 29,009
Indo Tambangraya Megah Tbk PT 383,900 670,565 788,219 Hana Finandial Group Inc. 16,166 881,010 816,962
Lukoil Oil Company—ADR 11,300 958,706 1024422 Hartford Finandial Services Group Inc,, The 1,400 95,578 94,145
Lundin Petroleum AB 31,500 1,200449 1,318,089 Hokuhoku Finandial Group Inc. 1,600 28981 27,981
MOL Hungarian Oil & Gas PLC 36,100 452,519 458,076 -CABLE Communications Ltd. 831 35 17
Motor Oil Hellas Corinth Refineries SA 11,900 345,178 314,097 1G Group Holdings PLC 6,900 95,152 103,033
NovaTek OAQ - Sponsored GDR 4,200 648541 818223 Intact Financial Corporation 7,860 749,665 732,945
OMVAG 40900  2317,558  3,045487 Inversiones La Construccion S.A. 30975 461,521 648,862
Parkland Fuel Corporation 22,604 661,078 730,109 Jafco Co,, Ltd. 1,000 61,073 53,391
PetroChina Co,, Ltd. — ADR 3,100 306,052 310,92 JPMorgan Chase & Co. 45600 6040536 6,249,204
Petroleo Brasileiro SA—ADR 90,000 1532520 1,187,232 KB Finandial Group Inc. 39600 2560810 2420770
Polskie Gomictwo Naftowe | Gazownictwo SA 238,700 481,008 478228 KB Financial Group Inc. 6375 318,179 397,049
PTTPCL 184,900 354,606 353,100 KBC Groep SANV 6,500 69,075 658,585
Repsol SA. 39,900 998366 1024123 Keiyo Bank Ltd,, The 29,000 171,143 163,324
Rosneft Oil Company —GDR 65,600 530,916 534,554 Kyobo Securities Co, Ltd. 31,691 415573 356,847
Snam SpA 7400 39439 40,520 Loews Corporation 500 31928 31,749
Suncor Energy, Inc. 215024 9002960 11,503,784 LPL Finandial Holdings Inc. 3,300 284,947 284,454
Surgutneftegas 0JSC—ADR 122,200 721,409 714,268 M&T Bank Corporation 1,600 365,637 358,050
Tambang Batubara Bukit Asam Persero Tok PT 406,000 139,472 147618 Manulife Financial Corporation 253884 5479198 5,996,740
Tatneft OAO 8,600 557,304 714,348 Meritz Fire & Marine Insurance Co, Ltd. 13,540 307,301 306,858
TransCanada Corporation 86,400 4746116 4914432 MSClInc. 3,100 59,09 674,479
Trican Well Service Ltd. 320170 1122473 957,308 New Residential Investment Corporation 22,700 530,367 522,165
Trinidad Drilling Ltd. 548800 1317484 1,026,225 North Pacific Bank Ltd. 155,300 728490 682,907
Tupras Turkiye Petrol Rafinerileri AS 79700 2490103 2,464,203 Oita Bank Ltd., The 12,300 624,525 549,222
Woodside Petroleum Limited 29,100 92,960 1,006,572 Omega Healthcare Investors Inc. 2,300 95,936 93,774
Yanzhou Coal Mining Co,, Ltd, ClassH 190,000 341,839 325,044 QOTP Bank PLC 3,000 172,074 142,786
0 0m 90 et e Oversea-Chinese Banking Corporation Limited 52,100 576,571 583,488
593328 121416 Ping An Insurance Groupgtompany of China Ltd. 35,000 452,648 420617
Financials — 16.4% Plus500 Lid. 1900 17452 33328
3iGroup PLC 21500 269842 335710 PNC Financial Senvices Group, Inc, The 6200 1149310 1,101,639
77 Bank Lid, The 9200 291728 263622 Power Corporation of Canada 122400 3747143 360345
Administradora de Fondos de Pensiones Habitat S.A. 38,300 68,900 74,640 Powszechna Kasa Oszczednosci Bank Polski SA 77500 1287343 1,001,484
Aflac, Inc. 15600 877442 882647 Progressive Corporation, The 40600 2940954 3,158,442
Alsate Corporation, The 16000 1,947,760 1920614 Prudential Finandial Inc 4600 604624 565728
American Express Company 27,100 3046970 3492911 Radian Group Inc. 14,900 306,388 317,855
Ameriprise Finandial, Inc. 900 158699 165573 Raiffeisen Bank International AG 8800 414125 354312

The accompanying notes are an integral part of the financial statements.
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Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITEES (cont'd) EQUITEES (cont'd)
Finandials (cont'd) Health Care (cont'd)
Royal Bank of Canada 209618 16,009,245 20,750,086 Stryker Corporation 500 111,427 111,042
Royal Bank of Scotland Group PLC 19,000 90477 84,370 Terumo Corporation 3,700 274,065 277913
Royal Bank of Scotland Group PLC — Sponsored ADR 162300 1490985  1451,509 Teva Pharmaceutical Industries Ltd. — ADR 60,100 1349120 1922340
S&P Global Inc. 12,700 2559542 3,405,586 United Therapeutics Corporation 200 3241 29,763
Shimao Property Holdings Ltd. 387,000 937670 1329078 UnitedHealth Group Incorporated 12400 3504848 4,001,126
Shinhan Finandial Group Co,, Ltd. —ADR 11,200 621,008 566,820 Universal Health Services Inc,, Class B 400 59,367 58,626
Srisawad Power 1979 PCL, Warrants Jun 11, 2020 24,068 - 479 Valeant Pharmaceuticals Intemational, Inc. 43,700 852270 1,337,220
Sun Life Finandil Inc. 39800 2100362 2,102,634 Vertex Pharmaceuticals Incorporated 2900 565363 648242
T. Rowe Price Group Inc. 700 108,344 106,877 WellCare Health Plans Inc. 900 249472 291,470
D Ameritrade Holding Corporation 2,900 223461 208,897 William Demant Holding AS 4,000 210,860 211,460
Tochi_g'\ Bank Ltd., T_he _ 60,800 400,138 276,819 18830487 50179813
Tokai Tokyo Finandial Holdings Inc. 144600 1238321 1,210,655 ) —_—
Toronto-Dorminion Bank, The 263566 13827613 20054737 Industials —6.9%
Travelers Companies, Inc, The 4600 765085 740,148 3M Company 9200 2219702 2380283
UsS. Bancop 28600 1893983  1,881490 Air Canada 77908 1739611 1655545
Urited Overseas Bank L1d. 17800 475692 461014 AirAsia Berhad 532000 472420 518238
Unum Group 2,600 130,1 71 126,488 Aibus GI’OUp NV 1,600 237,435 245,802
Walker & Dunlop Inc. 8,100 344,661 502,847 ATS Automation TooHng Systems Inc. 47,500 815,739 928,150
Wells Fargo & Company 880 1,707,117 1735371 Boeing Company, The 10,100 3481608 445,758
Woori Bank 21,165 299,590 406,855 Bombardier Inc,, Class B 136,800 663,361 711,360
\Woori Bank- ADR 1’300 75’947 75,1 78 Ca'\xaBank SA 167,400 1,034,080 950,486
—_— Canadian National Railway Company 78500 5840860 8,441,105
133927191 149431114 Canadian Paciic Raihwey Limited BS5 677149 8088389
Health Care—5.5% Capita PLC 49,600 291,205 137,398
AbbVie Inc. 17,000 2218120 2,083,693 China Railway Construction Corporation Ltd. 192,000 269,430 254,363
Agilent Technologies, Inc. 9,600 809,480 780,788 China Railway Group Ltd. 789,000 798,658 780,028
Alexion Pharmaceuticals, Inc. 3,200 494,453 522,503 Country Garden Services Holdings Co,, Ltd. 1,49 208 2519
Ambu Intemational A/S 12,400 557,960 549,197 (CSX Corporation 4,500 386,342 371476
Amgen Inc. 9200 2060560  2,233511 Deutsche Lufthansa AG 19,000 652,557 600,557
Ansell Ltd. 1,300 32455 34,481 Finning Intemational Inc. 61908 1830359 2008915
Anthem, Inc. 500 144,489 156,529 Fosun Intemational Ltd. 148,500 393,884 364,771
Baxter Intemational Inc. 8,500 615,838 825473 General Dynamics Corporation 1,600 418819 392,267
Bayer AG 1,000 145,926 144,817 Harris Corporation 1,200 234813 228119
bioMérieux 1,400 131,512 165,033 Hertz Global Holdings Inc. 9,800 21891 197,717
Bristol-Myers Squibb Company 47400 3363557 3449925 Honeywell Intemational Inc. 2,800 536,940 530473
Celgene Corporation 12500 1,721,803 1,305,666 Hyundai Robotics Co,, Ltd. P 98,604 92,141
Cochlear Limited 9700 1806563 1,895,616 Intemnational Consolidated Airlines Group SA 30,900 342,556 356,275
Coloplast AS 6,400 825,026 840,290 Iseki & Co,, Ltd. 2300 71,602 53920
Community Health Systems Inc. 118,800 836,302 518,736 Koninklike Philips NV 26100 1428581 1450992
Danaher Corporation 5,100 556,431 661,89 Kyokuto Kaihatsu Kogyo Co,, Ltd. 5,900 131,548 118412
Depomed Inc. 29,400 280,151 257,908 LG Corporation 12061 1,179982 1,025,750
Elekta AB, Class B 66,000 1,031,503 1,143,060 Lockheed Martin Corporation 9100  3,704707  3,535804
Endo Pharmaceuticals Holdings Inc. 95,600 999952 1,185,664 Loomis AB, Class B 12,700 618,067 579,693
Fukuda Denshi Co,, Ltd. 6,900 499,295 595473 LS Corporation 1214 93,870 107,406
GlaxoSmithKline PLC 10,200 285451 270,464 ManpowerGroup Inc. 2,200 312,664 249,010
H Lundbeck A/S 6,500 592,277 599,938 Meitec Corporation 3,700 265,115 233,367
Hartalega Holdings Berhad 244,400 39,280 476,690 Norfolk Southemn Corporation 100 19,766 19,842
HCA Healthcare Inc. 2,600 359,070 350,843 Noritake Co,, Ltd. 8,100 404,534 589,608
Hogy Medical Co, Ltd. 3400 180,519 200,083 Northrop Grumman Corporation 3800  1,59180 1,537,812
Hoya Corporation 2,600 17,275 194,145 0ld Dominion Freight Line Inc. 300 56,640 58,774
Humana Inc. 500 179,519 195,722 QinetiQ Group PLC 7,300 28,838 34,052
Johnson &Johnson 25800 4297112 4117332 Raytheon Company 3,200 861,263 813,026
Koninklike Phiips NV 7,200 405,068 401,133 Rearuit Holdings Co,, Ltd. 11,900 382,683 432315
Magellan Health Services Inc. 200 20,998 25239 Rentokil Initial PLC 87,900 305877 534,640
Mallinckrodt PLC 47500 1,2%,178 1,165,728 Ryanair Holding PLC— ADR 200 29,025 30,047
Medtronic PLC 7,800 833,588 878,236 San Miguel Corporation 10,390 36,534 35,345
Merck & Co,, Inc. 37000 2919450 2953810 Sandvik AB 81,700 1728788 1,903,601
Miraca Holdings Inc. 33400 1,681,271 1,307,482 Securitas AB, Class B 10,800 234,276 233,509
Nihon Kohden Corporation 600 20811 21,958 Siemens AG 400 69,927 69479
Nipro Corporation 28,700 457,29 435,538 Sinotruk Hong Kong Ltd. 164,500 395,194 355,662
Olympus Corporation 6,100 261,432 299,568 SK Holdings Co,, Ltd. 244 83317 74,532
Penigo Company PLC 1,200 114,181 115,070 SNC-Lavalin Group Inc. 313% 1745558 1,822,852
Pfizer Inc. 26500  1,177385 1,264,461 Sodieta Iniziative Autostradali e Serizi SpA 1,500 36,152 29,642
Roche Holdings AG 15300 4672133 4475289 Tocalo Co,, Ltd. 2,900 46,407 39,805
Siemens Healthineers AG 11,100 582,730 602,244 Toshiba Corporation 120,000 398482 473,659
Smith & Nephew PLC— ADR 32200 153588 1,589,376 Triton Intemational Ltd. 1,600 79617 64,519

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITEES (cont'd) EQUITEES (cont'd)
Industrials (cont'd) Information Technology (cont'd)
Triumph Group, Inc. 39000 1,590,630 1,005,340 QUALCOMM, Inc. 6,200 456,116 457,616
Union Pacific Corporation 4,200 790,140 782,618 REA Group Ltd. 5,100 429,258 452,072
Volvo AB, Class B 105000 2448378 2198937 SAPAG—ADR 15900 2342442 2418647
Waste Connections Inc. 39152 2964977 3877223 SCSK Corporation 9,500 512,175 580,213
Waste Management, Inc. 4300 463,506 460,007 Shopify Inc, Class A 4,000 637,905 766,840
Weichai Power Co, Ltd. 288,000 346,419 521,230 SK Hynix Inc. B645 1428790 2385382
Westlet Airines Ltd. 141,700 3,147,635 2,569,021 Skyworks Solutions, Inc. 3900 505,982 495,745
Yangzijiang Shipbuilding Holdings Ltd. 161,700 227,382 140,664 Sopra Steria Group 200 52,138 53,557
58130092 62761750 Syntel Inc. . , 13,600 569,260 573,985
) _— Telefonaktiebolaget LM Ericsson 1,200 12,198 12,105
Information Technology —10.5% Telefonaktiebolaget LM Ericsson, Class B 1780 1841 18012
Bam e 9000 919977 874 Tencent Holdings Limited 84300 4408764 5520763
Accenture PLC, Class A 10400 2026507 2237599 Texas Instruments ncorporated 19300 2605973 2798518
Alibaba Group Holding Ltd. 15100 3540407 3,684,540 Ulvaclnc. 4500 382418 225,305
Alphabet Inc,, Class A 200 289,611 297,022 Unisys Corporation 18800 199442 318963
Alphabet nc, Class C 2300 2335429 337479 Venture Corporation L1d, 510 68311 87413
Amadeus IT GfOUp SA 16,300 1,599,324 1,688,095 VisaInc. 29, 200 4,229, 264 5,086, 593
Amkor Technology Inc. 52200 669218 589,734 Weho Comporation —ADR 9600 1490499 1120678
Apple nc 3700 7584074 8691410 Wirecard AG 1800 377134 380841
Avista Networks Inc. 2,200 758,532 745,032 Worldine SA 8300 459,719 617,645
Automatic Data Processing, Inc. 3,200 545,589 564,547 YY Inc.— ADR 9300 1282388 1228886
Baidu, Inc. 10,100 3030230 3,227,898 T ——
Broadridge Finandil Solutions Inc. 1,400 215,553 211932 M M
Brother Industries, Ltd. 800 22,039 20,741 Materials —6.5%
Canon Electronics Inc. 19,400 497,345 512,647 Agnico-Eagle Mines Limited 35306 1792255 2,127,893
CDW Corporation 2600 279711 276,263 Alexandria Mineral Oils Company 67485 330819 583174
Celestica Inc. 68,900 925921 1,076,907 Anglo American PLC 1,200 19,887 35,024
CGl Group Inc, Class A 52444 3384452 4369110 ArcelorMittal 12,700 560,227 480,714
Cisco Systems, Inc. 16,900 960,743 956,423 Barrick Gold Corporation 187,008 4375292 3,229,628
Constellation Software Inc. 2400 2397939 2446920 BASF SE 4,200 528,226 527,735
Daiwabo Holdings Co, Ltd. 700 35624 48970 Boliden AB 15800 710821 672,19
Dell Technologies Inc. 1,400 167,575 155,736 Braskem SA— ADR, 0.00%, Preferred, Series A 6,900 226,363 235,947
Facebook Inc. 6200 1362683 1584533 CCL Industries Inc,, Class B 17802 1135636 1,147,339
Fuji Soft Inc. 35200 1,490,756 1,951,188 China National Building Material Co,, Ltd. 436,000 643,873 564,862
Fujitsu Ltd. 15,000 117,246 119,453 Covestro AG 20700 2307,727 2,426,069
GDS Holdings Ltd. — ADR 8,700 505,278 458720 Detour Gold Corporation 62,300 656,106 736,386
GreelInc. 4300 42,535 30,246 Eregli Demir ve Celik Fabrikalari TAS (Erdemnir) 684000 1702947  1,995857
Hexagon AB 2,100 157,369 153,777 Evraz PLC 19,200 123610 169,243
Hitachi Ltd. 154000 1316059 1426258 Ezz Steel 275,600 367,527 596,224
Hochiki Corporation 4,600 80,981 120873 Ferexpo PLC 11,800 62,455 37482
Infosys Ltd. — Sponsored ADR 124626 2980040  3,184737 First Quantum Minerals Ltd. 29404 456,660 569,555
Intel Corporation 23200 1,541,108 1,516,785 Fortescue Metals Group Ltd. 51,400 290910 219,167
Intemational Business Machines Corporation 100 20,035 18373 Goldcorp, Inc. 255500 4726464 4611775
Intuit Inc. 1,000 268,229 268,702 Hanwha Chemical Corporation 14,661 443776 377,747
T Holdings Corporation 17,800 845914 1,076,176 Hokuetsu Kishu Paper Co,, Ltd. 127,500 985,038 861,841
Itochu Techno-Solutions Corporation 18,500 480,809 419,705 Holmen AB 5,500 174973 164,159
Kaga Electronics Co,, Ltd. 1,100 39,311 34,207 Indah Kiat Pulp & Paper Corporation Thk PT 770,700 404520 1,314,040
Kinaxis Inc. 10,106 871,868 894,381 Interfor Corporation 6429 1429580 1623323
Konami Holdings Corporation 18500 1,183,153 1,236415 Koninklijke DSM NV 1,100 144,977 145,182
Malaysian Pacific Industries Berhad 149,000 272401 496,09 Kumba Iron Ore Ltd. 31,600 857,166 836,215
MasterCard, Inc,, Class A 17400 3023851 4497262 Lotte Chemical Corporation 216 75,708 88,644
Micro Focus Intemational PLC 3,700 69,003 84,558 Lundin Mining Corporation 201,800 1,217,185 1,475,158
Micro Focus Intemational PLC —ADR 38,600 889,529 876,742 Major Driling Group Intemational Inc. 196900 1441225 1,366,486
Micron Technology, Inc. 19200 1129845 1,324,208 Methanex Corporation 13,500 707,113 1,254960
Microsoft Corporation 30400 2829774 3942636 Mitsubishi Chemical Holdings Corporation 49,600 577,950 545,062
Mixi Inc. 14,500 770,668 481,516 Mitsubishi Gas Chemical Co, Inc. 30,900 943,229 918,936
Net 1 UEPS Technologies Inc. 40,020 470,035 477,920 Navigator Company S.A, The 103,200 835,656 807,133
Nexon Co,, Ltd. 32,600 630,803 621,707 Norbord Inc. 31,500 1461301 1,702,890
Nice Ltd. 14500 1853303 1978937 Nutrien Ltd. 105561 5721023 7549723
Nihon Unisys Ltd. 26,700 755,638 830,908 POSCO-ADR 500 488% 48,741
Nintendo Co,, Ltd. 300 144,075 128,729 Resolute Forest Products Inc. 23,900 323,293 325335
Nomura Research Institute Ltd. 6,200 356,149 394,586 Rio Tinto Limited 27400 1,702,850  2,23585%
NSD Co,, Ltd. 28,500 758,524 853,470 Rio Tinto PLC 6,000 252,351 434909
Open Text Corporation 42668 1683980 1,974,243 Sanyo Chemical Industries Ltd. 2,700 173,881 153675
Paychex, Inc. 2,600 234,566 233724 Shertitt International Corporation 757420 2,590,736 840,736
Progress Software Corporation 3,800 196,189 194,013 Sinopec Shanghai Petrochemical Co,, Ltd. 494,000 306,055 392,199

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of
Shares/
Number of Average Carrying Face Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Value (§) Cost ($) Value ($)
EQUITIES (cont'd) EQUITIES (cont'd)
Materials (cont'd) Utilities (cont'd)
Sinopec Shanghai Petrochemical Co,, Ltd. — ADR 1,800 145,845 141,99% American Electric Power Company, Inc. 26100 2240444 2377127
Stora Enso Oyj— Class R 19,800 526,383 508,447 APA Group 27,900 218,650 267,159
Sumitomo Seika Chemicals Co,, Ltd. 700 47493 45,903 Bejiing Enterprises Holdings Ltd. 39,000 255,458 249413
Suzano Papel e Celulose S.A. 73700 1,140,584 1,124,803 Capital Power Corporation 35800 841,236 903,234
Teck Resources Ltd,, Class B 161,102 5026837 5395306 CEZAS 15,600 514330 48,613
Tokuyama Corporation 17,100 616,626 720,308 CMS Energy Corporation 2300 138,245 143,020
UPM-Kymmene Oyj 12,600 600,997 591,379 Dominion Resources, Inc. 11,100 910,007 995,342
Vale SA.—ADR 155200 289325 2616808 DTE Energy Company 4,000 516,798 545,177
West Fraser Timber Co,, Ltd. 8400 714,384 760,116 Duke Energy Corporation 13100 1,296,875 1,362,480
Westen Forest Products Inc. 121,000 309,9% 324,280 Electric Power Development Co,, Ltd. 13,500 468,982 458,023
T tatarge  tRINR A Entergy Corporation 15200 1,537969 1615077
5R5BE8 3810862 FirstEnergy Corporation 2,500 116,795 118,072
Real Estate—1.8% Hera SpA 89700 37875 367375
Agile Property Holdings Ltd. 370,000 725713 828813 Just Energy Group, Inc. 31,800 172,719 150,732
Aftarea SCA 600 167832 187371 NextEra Energy, Inc. 2000 415666 4393%
Apartment Investment & Management Company 8300 455,787 461,754 Northland Power Inc. 72604 1,691,906 1780976
Aroundtown SA 11,100 100,651 120,015 NRG Energy, Inc. 17 286 686
AvalonBay Communities Inc. 1,600 349,123 361,712 Orsted A/S 6,000 462,697 477,79
Boston Properties Inc. 300 48,591 49486 PGE Polska Grupa Energetyczna SA 47700 214246 156,260
Cheung Kong Property Holdings Ltd 143500 1590567 1,491,090 PPL Corporation 24,200 953,049 908,686
China Vanke Co,, Ltd. 117,100 472,070 537,711 Shizuoka Gas Co, Ltd. 24,200 262,741 291,683
Colliers Intenational Group Inc. 5,100 503,308 510,102 Southern Company 3,500 211,900 213,174
CoreCivicInc. 28100 884683 882906 Tokyo Electric Power Company Holdings Inc. 289300 1629743 1770339
Country Garden Holdings Co,, Ltd. 80,000 175,502 183,547 Tokyo Gas Co, Ltd. 500 17,033 17,445
Equity Residential Real Estate Investment Trust 6,300 526,357 527,720 TransAlta Corporation 27900 1615843 1,504,140
Essex Property Trust, Inc. 900 279,942 282,983 Verbund AG 2,400 97,129 101,974
Extra Space Storage Inc 1200 15694 157,524 Vistra Energy Corporation 2500 78931 77,79
Fabege AB 4,700 73853 73,666 WEC Energy Group Inc. 13100 1053423 1,113,864
Fastighets AB Balder, Series B 26,000 854,147 891461 Xcel Energy, Inc. 17800 1,030,894 1,069,395
First Indlustrial Reatty Trust Inc. 800 34,858 35079 T ronned oo
Gaming and Leisure Properties Inc. 7,400 337,092 348423 M M
Guangzhou R&F Properties Co, Ltd. 197200 543777 520,115 TOTALEQUITIES 597,50685% 648872317
HER Real Estate Investment Trust 77900 1583054 1,567,348 MONEY MARKET INSTRUMENTS — 1.8%
Highwoods Properties Inc. 1,800 112,273 120,096 Bankers' Acceptances— 1.6%
Hongkong Land Holdings Limited 124500 1,108884 1,171,440 Bank of Montreal 0.00% Jul 26, 2018 250000 249033 249711
Hospitalty Properties Trust 12800 479368 481,637 Bank of Montreal 0.00% Sep 04, 2018 3000000 2989050 2,991,187
Host Hotels &Resorts Inc. 2,300 64,241 63736 Bank of Montreal 0.00% Sep 20, 2018 5950000 5926303 5928328
Kerry Properties Ltd. 66000 352633 414677 Canadian Imperial Bank of Commerce 0.00% Sep 10, 2018 3200000 3,187,328 3,189,501
KSL Holdings Berhad 204700 143397 55994 Canadian Imperial Bank of Commerce 0.00% Sep 28, 2018 800000 796624 796661
Longfor Properties Co, Ltd. 187000 583690 661815 Royal Bank of Canada 0.00% Aug 17, 2018 100,000 99,503 99,785
Public Storage Real Estate Investment Trust 3,000 848,512 895,100 Royal Bank of Canada 0.00% Aug 31, 2018 200,000 199,201 199,440
Regency Centers Corporation 300 25,068 24,49 Royal Bank of Canada 0.00% Jul 04, 2018 250000 249043 24995
Safestore Holdings PLC 38400 159980 365763 Royal Bank of Canada 0.00% Sep 24, 2018 900000 896337 89,538
Simon Property Group Inc. 8000 1791446 1,790,673 T e ttn  arimnamo
Swire Properties Ltd. 6,800 32,820 33,051 M M
UDR Inc. 4700 29772 232051 Treasury Bils—0.2%
Ventas Inc. 2800 203,254 209,722 Govemment of Canada 0.00% Nov 01, 2018 950,000 945,526 945,666
Weyerhaeuser Company 1,500 72,579 71,928 United States Treasury Bills 0.00% Sep 13,2018 usb 150,000 198,897 196,515
Wheelock & Co, Ltd. 2,000 19,698 18,282 United States Treasury Bills 0.00% Sep 27, 2018 usb 750,000 992,086 981,777
16091486 16629285 2136509 2123958
Telecommunication Senvices—2.0% TOTAL MONEY MARKET INSTRUMENTS 16729021 16,725,065
AT&TInc. 67,100 2880873 2833707 Transaction Costs (295,870)
BCE Inc. 14,441 694,307 768,839 PyreTs—
GlobalTelecom Holding SAE 910910 524916 316318 TOTAL INVESTMENT PORTFOLIO 849,310,382 899,791,386
Rogers Communications, Inc,, Class B 73700 3745470 4,601,825 Unrealized Gain (Loss) on Derivatives —0.1% 630,550
SK Telecom Co,, Ltd. —ADR 16,200 498,818 4%,862 OTHER ASSETS, LESS LIABILITIES — 1.0% 9,726,347
TELUS Corporation 9,104 3710858 4,581,454 T 01N 118 922
Verizon Communications Inc. 73100 4589929 4,836,361 NET ASSETS—1000% %
w M * These securities are investments in related parties (note 10).
Utities ~2.3% Instruments with a 0.00% stated interest rate are purchased at a discount to face value. The
AZASpA 71300 154237 162471 discount represents the implied effective interest.
Ameren Corporation 7,700 597,127 616,231

The accompanying notes are an integral part of the financial statements.
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SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency ToBe  Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 60,000 Canadian Dollar 77,818 1.297 1312 914
Toronto-Dominion Bank, The A1+ Sep. 20, 2018 Canadian Dollar 144,592  US Dollar 110,000 0.761 0.762 252
Toronto-Dominion Bank, The A1+ Sep. 20, 2018 Canadian Dollar 1,784,375  US Dollar 1,341,000 0.752 0.762 24,740
Royal Bank of Canada A-1+ Sep. 20, 2018 Canadian Dollar 1,836,564  US Dollar 1,387,000 0.755 0.762 16,569
Royal Bank of Canada A-1+ Sep. 20, 2018 US Dollar 1,606,743  Brazilian Real 6,033,000 3.755 3.911 84,564
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 6,878,849  China Renminbi 44,350,000 6.447 6.665 295,479
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 24,231  Danish Krone 152,000 6.273 6.336 317
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 4,309,144 Hong Kong Dollar 33,761,000 7.835 7.835 69
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 1,407 New Zealand Dollar 2,000 1.422 1.475 67
Royal Bank of Canada A-1+ Sep. 20, 2018 US Dollar 5,054,609  Swedish Krona 43,193,000 8.545 8.898 263,558
Royal Bank of Canada A-1+ Sep. 20, 2018 US Dollar 4,179,848  Turkish Lira 19,882,000 4.757 4.76 4,397
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 672  South African Rand 9,000 13.386 13.869 31
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 5,938,056  Japanese Yen 650,436,000 109.537 110.025 34,672
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 1,398,326  South Korean Won 1,502,809,000 1074.72  1112.079 61,782
Bank of Nova Scotia, The A1 Sep. 20, 2018 US Dollar 2,202,064  Russian Ruble 139,340,000 63.277 63.366 4,074
Royal Bank of Canada A-1+ Sep. 20, 2018 Turkish Lira 1,414,000  US Dollar 289,964 0.205 0.21 9,549
Royal Bank of Canada A-1+ Sep. 20, 2018 US Dollar 284,772 British Pound 214,000 0.751 0.754 1,480
Royal Bank of Canada A1+ Sep. 20, 2018 Swiss Franc 327,000 US Dollar 332,260 1.016 1.017 310
Royal Bank of Canada A1+ Sep. 20, 2018 Canadian Dollar 778,000  US Dollar 585,689 0.753 0.762 9,470
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 1,952,006  Swedish Krona 17,360,000 8.893 8.898 1,334
Royal Bank of Canada A1+ Sep. 20, 2018 Swiss Franc 229,000  US Dollar 232,163 1.014 1.017 897
Royal Bank of Canada A-1+ Sep. 20, 2018 Japanese Yen 406,766,000  US Dollar 3,692,125 0.009 0.009 7,026
821,551
UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS
Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized
Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Toronto-Dominion Bank, The A1+ Sep. 20, 2018 Canadian Dollar 4,907,173 US Dollar 3,777,000 0.77 0.762 (48,935)
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 16,000  Canadian Dollar 21,282 133 1312 (288)
Toronto-Dominion Bank, The A1+ Sep. 20, 2018 US Dollar 38,000 Canadian Dollar 50,498 1329 1312 (638)
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 37,000 Canadian Dollar 48,571 1313 1312 (21)
Royal Bank of Canada A-1+ Sep. 20,2018 Canadian Dollar 816,000  US Dollar 629,507 0.771 0.762 (10,027)
Royal Bank of Canada A-1+ Sep. 20, 2018 Swiss Franc 1,268,000  US Dollar 1,298,748 1.024 1.017 (12,314)
Royal Bank of Canada A-1+ Sep. 20, 2018 Australian Dollar 2,160,000  US Dollar 1,645,378 0.762 0.74 (60,759)
Royal Bank of Canada A1+ Sep. 20, 2018 British Pound 5,887,000  US Dollar 7,896,975 1.341 1325 (123,153)
Royal Bank of Canada A1+ Sep. 20,2018 European Euro 9,332,000 US Dollar 11,081,125 1.187 1.176 (144,921)
Royal Bank of Canada A1+ Sep. 20, 2018 Hong Kong Dollar 1,749,000  US Dollar 223,232 0.128 0.128 (9)
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 373,840  European Euro 320,000 0.856 0.851 (3,069)
Royal Bank of Canada A-1+ Sep. 20, 2018 Swedish Krona 5,978,000  US Dollar 675,430 0.113 0.112 (4,732)
Royal Bank of Canada A-1+ Sep. 20, 2018 US Dollar 1,213,230  Canadian Dollar 1,594,000 1314 1.312 (2,053)
Royal Bank of Canada A1+ Sep. 20, 2018 US Dollar 1,931,761  European Euro 1,645,000 0.852 0.851 (2,642)
Royal Bank of Canada A1+ Sep. 20,2018 Hong Kong Dollar 6,010,000  US Dollar 767,085 0.128 0.128 (37)
Royal Bank of Canada A1+ Sep. 20,2018 Turkish Lira 4,242,000  US Dollar 895,452 0.21 0.21 (6,200)
(419,798)
UNREALIZED GAIN ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty CreditRisk  Canadian (§)  Canadian ($) Gain ($)
INDEX FUTURES CONTRACTS
Sep. 2018 (27) S&P 500 Composite Stock Index - E-Mini Futures BMO Capital Markets A-1 (4,948,378) (4,832,259) 116,119
Sep. 2018 (15) E-mini MSCI Emerging Markets Index Futures BMO Capital Markets A-1 (1,109,629) (1,048,840) 60,789
Sep. 2018 (25) mini MSCI EAFE Index Futures BMO Capital Markets A-1 (3,325,815) (3,214,680) 111,134
BOND FUTURES CONTRACTS
Sep. 2018 60 Canada 10 Year Bond Future BMO Capital Markets ~ A-1 8,001,470 8,202,600 201,130
Sep. 2018 4 U.S. 10 Year Treasury Note Futures BMO Capital Markets A-1 631,913 632,283 370
Sep. 2018 (5) Canada 10 Year Bond Future BMO Capital Markets A-1 (685,964) (683,550) 2,414
491,956
UNREALIZED LOSS ON FUTURES CONTRACTS
Contractual
Number of Value Fair Value  Unrealized
Expiry Date Contracts Futures Contracts Counterparty CreditRisk  Canadian ($)  Canadian ($) Loss ($)
CURRENCY FUTURES CONTRACTS
Sep. 2018 214 CME Canadian Dollar Currency Future BMO Capital Markets ~ A-1 21,698,622 21,435,463 (263,159)
(263,159)

The accompanying notes are an integral part of the financial statements.
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FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund’s objective is to obtain capital growth over the long term,
while providing modest income. It invests primarily in a broad range of
Canadian equity and fixed income securities. It may also invest in
equity and fixed income securities from around the world.

Risks associated with financial instruments (note 4)

Interest rate risk

The majority of the Fund’s financial instruments were non-interest
bearing as at June 30, 2018 and December 31, 2017. Accordingly, the
Fund is not directly subject to significant risk due to fluctuations in
the prevailing levels of market interest rates.

June 30, 2018 December 31, 2017
$)

Interest rate exposure (%)

Less than 1 year 20,064,764 20,804,203

1-3 years 14,233,450 10,091,962

3-5 years 51,342,928 39,984,338

5-10 years 91,089,863 98,562,405

> 10 years 74,391,978 67,818,602
251,122,983 237,261,510

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $9,066,031 or approximately 1.0% (December 31, 2017 —
$4,341,860 or approximately 0.5%).

Currency risk
The Fund’s exposure to currency risk is summarized in the tables below.
Amounts shown are based on the carrying value of monetary and non-

monetary assets and liabilities of the Fund net of currency contracts, as
applicable.

June 30, 2018

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts () exposure ($) net assets (%)
US Dollar 280,114,372 18,973 280,133,345 30.8
European Euro 27,568,261 11,431,187 38,999,448 4.3
Japanese Yen 34,279,651 (2,951,585) 31,328,066 3.4
British Pound 9,824,564 9,961,014 19,785,578 2.2
Hong Kong Dollar 21,843,706 (4,366,693) 17,477,013 1.9
Australian Dollar 6,260,602 2,161,844 8,422,446 0.9
Swiss Franc 5,629,072 2,432,293 8,061,365 0.9
South Korean Won 6,483,724 (1,777,298) 4,706,426 0.5
Indonesian Rupiah 3,441,805 - 3,441,805 0.4
Swedish Krona 11,894,500 (8,067,979) 3,826,521 0.4
Danish Krone 2,532,913 (31,553) 2,501,360 0.3
Egyptian Pound 1,495,716 - 1,495,716 0.2
Malaysian Ringgit 1,627,334 - 1,627,334 0.2
Polish Zloty 1,528,820 - 1,528,820 0.2
Singapore Dollar 1,484,530 - 1,484,530 0.2
Chile Peso 723,602 - 723,502 0.1
Czech Koruna 538,897 - 538,897 0.1
Hungary Forint 543,937 - 543,937 0.1
New Zealand Dollar 924,106 (1,783) 922,323 0.1
South African Rand 886,215 (853) 885,362 0.1
Turkish Lira 4,460,060 (3,876,739) 583,321 0.1
Israel Shekel 13,208 - 13,208 0.0
Mexican Peso (55) - (55) 0.0
Norwegian Krone 59,491 - 59,491 0.0
Philippines Peso 216,692 - 216,692 0.0
Thai Baht 3,798 - 3,798 0.0
Brazilian Real 1,158,233 (2,028,627) (870,394) 0.1)
Russian Ruble - (2,892,083) (2,892,083) 0.3)

425,537,654 10,118 425,547,772 47.0

December 31, 2017

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 256,837,479 1,469,566 258,307,045 28.7
European Euro 30,057,863 9,504,608 39,562,471 4.4
Japanese Yen 44,267,423 (11,114,863) 33,152,560 3.7
Hong Kong Dollar 21,100,958 (315,822) 20,785,136 2.3
British Pound 15,158,505 4,045,735 19,204,240 2.1
Swiss Franc 9,598,804 - 9,598,804 1.1
Australian Dollar 7,871,488 56,376 7,927,864 0.9
South Korean Won 9,125,986 (1,770,859) 7,355,127 0.8
Swedish Krona 9,026,336 (3,983,839) 5,042,497 0.6
Indonesian Rupiah 4,453,540 - 4,453,540 0.5
South African Rand 3,051,472 (46,210) 3,005,262 0.3
Norwegian Krone 2,890,156 - 2,890,156 0.3
Singapore Dollar 1,982,844 - 1,982,844 0.2
Malaysian Ringgit 1,668,055 - 1,668,055 0.2
Brazilian Real 1,726,309 (121,752) 1,604,557 0.2
Czech Koruna 1,394,481 - 1,394,481 0.2
Egyptian Pound 1,327,234 - 1,327,234 0.1
Chile Peso 980,448 - 980,448 0.1
Danish Krone 993,733 (30,928) 962,805 0.1
Turkish Lira 2,941,603 (2,135,770) 805,833 0.1
New Zealand Dollar 601,737 (1,779) 599,958 0.1
Mexican Peso 412,574 - 412,574 0.0
Hungary Forint 252,215 - 252,215 0.0
Israel Shekel 236,439 - 236,439 0.0
Philippines Peso 183,609 - 183,609 0.0
Thai Baht 12,904 - 12,904 0.0

428,154,195 (4,445,537) 423,708,658 47.0

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $42554,777 or 4.7%
(December 31, 2017 — $42,370,866 or 4.7%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments will
fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities, underlying
funds, derivatives and commodities, as applicable. As at June 30, 2018,
approximately 71.3% (December 31, 2017 — 72.7%) of the Fund’s net
assets were exposed to price risk. If prices of these instruments had
decreased or increased by 10%, with all other variables held constant,
net assets attributable to holders of redeemable units of the Fund would
have decreased or increased, respectively, by approximately $64,916,036
(December 381, 2017 — $65,561,515). In practice, actual results may
differ from this sensitivity analysis and the difference could be material.

Credit risk
The table below summarizes the credit ratings of bonds and

debentures, money market instruments and preferred shares held by
the Fund, as applicable.

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets

Credit ratings (%) (%) (%) (%)
Short Term Rating
A-1+ 1.4 0.4 6.1 1.7
A-1 52 1.4 1.3 0.3
Bond Credit Rating
AAA 12.0 3.3 20.8 5.4
AA 23.7 6.6 19.8 5.2
A 41.7 11.4 31.9 8.6
BBB 11.6 3.2 15.8 4.1
BB 4.1 1.2 3.9 1.0
B 0.2 0.1 0.4 0.1

100.0 27.6 100.0 26.4

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Bankers’ Acceptances 1.6 1.3
Consumer Discretionary 6.7 6.4
Consumer Staples 4.4 4.9
Corporate Bonds 8.7 8.1
Energy 8.3 7.7
Federal Bonds 32 5.3
Financials 16.4 16.9
Health Care 5.5 5.5
Industrials 6.9 8.8
Information Technology 10.5 10.4
Materials 6.5 7.0
Provincial Bonds 13.9 11.0
Real Estate 1.8 1.3
Telecommunication Services 2.0 2.3
Treasury Bills 0.2 0.7
Utilities 2.3 1.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) (%) (%) (%)
Equities 499,936,702 148,930,820 - 648,867,522
Bonds and debentures 234,194,004 - 234,194,004
Money market instruments - 16,725,065 - 16,725,065
Warrants, rights and options 4,795 - - 4,795
Unrealized gain on currency
forward contracts - 821,551 - 821,651
Unrealized gain on currency spot
contracts - 5,536 - 5,536
Unrealized gain on futures
contracts 491,956 - - 491,956
500,433,453 400,676,976 - 901,110,429
Unrealized loss on currency
forward contracts - (419,798) - (419,798)
Unrealized loss on futures
contracts (263,159) - - (263,159)
500,170,294 400,257,178 - 900,427,472

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) ($)
Equities 484,518,333 171,349,488 - 655,867,821
Bonds and debentures — 219,350,521 - 219,350,521
Money market instruments - 17,467,710 - 17,467,710
Warrants, rights and options 12,904 - - 12,904
Unrealized gain on currency
forward contracts - 428,785 - 428,785
Unrealized gain on futures
contracts 1,122,829 - - 1,122,829
485,654,066 408,596,504 - 894,250,570
Unrealized loss on currency
forward contracts - (352,010) - (352,010)
Unrealized loss on currency spot
contracts - (351) - (351)
Unrealized loss on futures
contracts (510,168) - - (510,168)
485,143,898 408,244,143 - 893,388,041

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Reconciliation of Level 3 financial instruments

The following table presents the movement in the Fund’'s Level 3
financial instruments for the periods ended:

June 30, 2018 December 31, 2017

- ($) ($)
Beginning of period — _
Purchases - -
Sales (2,137) _

Transfers into Level 3

Transfers out of Level 3 -
Net realized gains (losses) (230) -
Net change in unrealized gain (loss)* 2,367 -

End of period - -

* Net change in unrealized gain (loss) for Level 3 financial instruments held as at
June 30, 2018 and December 31, 2017 was nil and nil, respectively.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) $) ($) $)
Currency forward contracts 821,551 (395,217) - 426,334
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
821,551 (395,217) - 426,334
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type ($) ($) ($) ($)
Currency forward contracts 419,798 (395,217) - 24,581
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
419,798 (395,217) - 24,581

The accompanying notes are an integral part of the financial statements.



Scotia Balanced Opportunities Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) $) $) $)
Currency forward contracts 428,785 (347,696) - 81,089
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
428,785 (347,696) - 81,089
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type (%) (%) (%) (%)
Currency forward contracts 352,010 (347,696) - 4314
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
352,010 (347,696) - 4,314

Interest in Underlying Funds (note 2)

The Fund did not hold any interest in Underlying Funds as at
June 30, 2018 or December 31, 2017.

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at

June 30, December 31,
(in dollars) 2018 2017
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)

Non-derivative financial assets 107,543,427 108,843,294

Derivatives 183,281 281,136
Cash 4,206,418 4,819,544
Subscriptions receivable 67,552 213,167
Accrued investment income and other 128,754 105,674

112,129,432 114,262,815
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 5,863 40,937
Management fee payable 162,211 -
Payable for securities purchased 173,709 179,732
Redemptions payable 103,387 144,690
Accrued expenses 15,354 -
Distributions payable 2,364 2

462,888 365,361
Net assets attributable to holders of redeemable units 111,666,544 113,897,454
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER SERIES
Series A 111,327,420 113,612,272
Series D 339,124 285,182
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS PER UNIT
Series A 14.33 14.58
Series D 9.35 9.52

STATEMENTS OF COMPREHENSIVE INCOME
For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017

INCOME
Net gain (loss) on financial assets and liabilities at fair value through
profit or loss

Dividends 1,080,007 1,036,723

Interest for distribution purposes 865,832 810,714

Net realized gain (loss) on non-derivative financial assets 1,712,033 2,711,590

Change in unrealized gain (loss) on non-derivative financial assets  (3,232,085) 3,482,937

Net realized gain (loss) on derivatives (363,973)  (285,611)

Change in unrealized gain (loss) on derivatives (62,781) 415,142
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss (967) 8,171,495
Securities lending (note 11) 355 139
Net realized and unrealized foreign currency translation gain (loss) 37,745 (28,371)
Other income 1,435 1,487
Total income (loss), net 38,568 8,144,750
EXPENSES
Management fees (note 5) 929,654 890,988
Fixed administration fees (note 6) 84,620 80,225
Independent Review Committee fees 587 576
Interest expense and bank overdraft charges 901 -
Foreign withholding taxes/tax reclaims 129,857 144,635
Harmonized Sales Tax/Goods and Services Tax 102,462 98,377
Transaction costs 27,319 47,004
Total expenses 1,275,400 1,261,805
Increase (decrease) in net assets attributable to holders of redeemable

units from operations (1,236,832) 6,882,945

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (1,235,167) 6,875,652
Series D (1,665) 7,293

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS
OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*

Series A
Series D

WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES

Series A
Series D

(0.16)
(0.05)

7,828,568
33,105

0.93
0.45

7,355,732
16,329

T The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS STATEMENTS OF CASH FLOWS
ATTRIBUTABLE TO HOLDERS OF For the periods ended June 30 (note 1),

REDEEMABLE UNITS (in dollars) 2018 2017
For the periods ended June 30 (note 1), CASH FLOWS FROM OPERATING ACTIVITIES

) Increase (decrease) in net assets attributable to holders of

(in dollars) 2018 2017 redeemable units (1,236,832) 6,882,945
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE Adjustments for:

UNITS, BEGINNING OF PERIOD Net realized (gain) loss on non-derivative financial assets (1,712,033)  (2,711,590)
Series A 113,612,272 104,987,374 Unrealized foreign currency translation (gain) loss 1,235 21,310
Series D 285,182 118,916 Change in unrealized (gain) loss on non-derivative financial

113,897 454 105,106,290 assets 3,232,085  (3,482,937)
— — Change in unrealized (gain) loss on derivatives 62,781 (415,142)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO Non-cash transactions (842,998) (802,553)

'_"OLDERS OF REDEEMABLE UNITS FROM OPERATIONS Purchases of portfolio investments (25,230,359) (45,627,112)
Ser!es A (1,235,167) 6,875,652 Proceeds from sale of portfolio investments 25,847,149 50,422,254
Series D (1,665) 7,293 Accrued investment income and other (23,080) 27,936

(1,236,832) 6,882,945 Accrued expenses and other payables 177,565 173,425
DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS Net cash provided by (used in) operating activities 275,513 4,488,536
From net investment income CASH FLOWS FROM FINANCING ACTIVITIES

Series A (664,914) - Proceeds from issue of redeemable units 11,849,881 9,832,175

Series D (3,470) — Amounts paid on redemption of redeemable units (12,735,634) (12,565,107)
From net realized gains on investments Distributions to unitholders of redeemable units (1,651) (505)

Sef?es A - (444,504) Net cash provided by (used in) financing activities (887,404)  (2,733,437)

Series D - (1,759) Unrealized foreign currency translation gain (loss) (1,235) (21,310)

(668,384) (446,263) Net increase (decrease) in cash (611,891) 1,755,099
REDEEMABLE UNIT TRANSACTIONS Cash (bank overdraft), beginning of period 4,819,544 2,704,766
Proceeds from issue CASH (BANK OVERDRAFT), END OF PERIOD 4,206,418 4,438,555

Series A 11,649,616 9,784,992 .

Series D 67,176 125,377 Interest paid 201
Reinvested distributions ! ! Interest received, net of withholding taxes(" 23,504 7,382

Series A 660,964 431,911 Dividends received, net of withholding taxes(" 926,399 920,806

Series D 3,407 1,759 () Classified as operating items.

Payments on redemption
Series A (12,695,351)  (12,562,606)
Series D (11,506) (28,979)

(325,694)  (2,247,546)

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS
Series A (2,284,852) 4,085,445
Series D 53,942 103,691

(2,230,910) 4,189,136

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

UNITS, END OF PERIOD
Series A 111,327,420 109,072,819
Series D 339,124 222,607

111,666,544 109,295,426

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Number of Average Carrying Number of Average Carrying
Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
EQUITIES—96.4% EQUITIES (cont'd)
Belgium—1.5% United States (cont'd)
Anheuser-Busch InBev NV 12900 1817531 1,710,492 McDonald's Corporation 6800 1,197,104 1,401,336
Canada—12.4% Wedtonic PLC 11800 1219665 1328614
Canadian Imperial Bank of Commerce 8600 866136  9834% Merck & Co, Inc 12500 %1541 997909
Erbridgenc 2099 1699 15476683 Micosoft Copoaton 15300 1315293 1,984,287
ScotaPriate Gobal Crecit Poo e 4600280 45660747 43,705,048 Mondeez nfematond Inc 001397883 145053
TransCanada Corporation 18732 1155938  1,065476 Morgan Staqley 15100 1,008,128 941,342
e —— Nielsen Holdings PLC 25600 142768 1,041,387
372,765 47,301,683 Orade Coporation 29500 1583699 1,709,459
Denmark—0.5% Pfizer Inc. 31,000 1334861 1479180
Danske Bank A/S 14,800 675,034 608,047 Philip Morris Intemational Inc. 13500 1628801 143355
France— 2.4% Texas Instruments Incorporated 9000  1,052831 1305008
Danone 1,23 6465 1082550 United Technologies Corporation 9900 1404634 1621952
GednaSA 100 219303 219782 m ‘”F‘- o 13223 ggg’?gg %?;
Thales SA 8400 1129551 1421530 s TaIgo . ompany o) 0618 /3512
Germany—39% Transaction Costs _ (40%6)
Bayer AG 12282 1,727,753 1,778,642 TOTAL INVESTMENT PORTFOLIO 107,577,393 107,543,427
gigs:%% }g?gg }(7)(2)65;?82 1 ?;Z;;Z Unrealized Gain (Loss) on Derivatives —0.2% 177418
' _— OTHER ASSETS, LESS LIABILITIES - 3.4% 3,945,699
M M NET ASSETS — 100.0% 111,666,544
Hong Kong—1.2% —
(K Hutchison Holdings L 97,100 1558213 1,347,697 t These securities are investments in related parties (note 10).
Japan—2.1%
SoftBank Group Corporation 13000 1402402  1,226/448
Sony Corporation 16,400 999653 1,106,284
_ 2005 2332732
Netherlands — 2.0%
ING Groep NV 64,100 1,321,761  1,208983
Unilever NV 13,300 943,665 974,506
_22654% 2183489
Spain—1.2%
Ferrovial SA. 51,138 M m
Sweden—0.9%
Assa Abloy AB, Class B 34,500 ﬂ ﬂ
Switzerland - 1.2%
Novartis AG 13,100 M M
United Kingdom —4.3%
British American Tobacco PLC 20900 1598269 1,387,236
Lloyds Banking Group PLC 1214200 1393082 1,327,558
National Grid PLC 74266 1208039 1,079,843
Prudential PLC 32,300 919,118 969,935
_ 51838 _ 4764572
United States —32.8%
3M Company 1,200 319,243 310472
Affiiated Managers Group, Inc. 3300 796,963 645,252
Allergan PLC 7600 2025128 1666454
American Tower Corporation 4,000 566,777 758450
Anthem, Inc. 5200 1117482 1,627,898
Applelnc 6900 1163917 1679852
Bank of America Corporation 17,700 677,153 656,237
Broadcom Ltd. 3900 1,236642 1244570
Cisco Systems, Inc. 17,800 997,541 1,007,357
Citigroup Inc. 15400 1,329,101 1355404
Coca-Cola Company, The 18500 1,040,184 1,067,167
Comcast Corporation, Class A 32300 1382724 1393801
DowDuPont Inc. 17,700 1,491,709 1,534,556
Equinix Inc. 2100 1,112085 1,187,323
Intel Corporation 14,500 994,199 947,990
Johnson &Johnson 6,300 997,007 1,005,395

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited - Continued)
SCHEDULE OF DERIVATIVE INSTRUMENTS

UNREALIZED GAIN ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized

Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Gain ($)
Toronto-Dominion Bank, The A1+ Jul. 18, 2018 Canadian Dollar 26,361  US Dollar 20,000 0.759 0.761 80
Canadian Imperial Bank of Commerce A-1 Aug. 23, 2018 Canadian Dollar 2,738,039  US Dollar 2,060,000 0.752 0.762 33,704
Toronto-Dominion Bank, The A1+ Aug. 23,2018 Canadian Dollar 2,584,584  US Dollar 1,945,000 0.753 0.762 31,219
Bank of Montreal A-1 Aug. 23, 2018 Canadian Dollar 1,814,406  US Dollar 1,365,000 0.752 0.762 22,456
Royal Bank of Canada A-1+ Aug. 23, 2018 Canadian Dollar 373,470 US Dollar 281,000 0.752 0.762 4,578
State Street Bank & Trust Company A1+ Aug. 23, 2018 Canadian Dollar 132,921  US Dollar 100,000 0.752 0.762 1,643
State Street Bank & Trust Company A-1+ Sep. 14,2018 Canadian Dollar 62,431  European Euro 40,000 0.641 0.649 752
Bank of Montreal A-1 Sep. 14,2018 Canadian Dollar 108,192 Swiss Franc 80,000 0.739 0.75 1,489
Bank of Montreal A-1 Sep. 14,2018 Canadian Dollar 479,285  British Pound 271,000 0.565 0.575 8,055
Canadian Imperial Bank of Commerce A-1 Sep. 14, 2018 Canadian Dollar 162,758  Swiss Franc 120,000 0.737 0.75 2,703
Canadian Imperial Bank of Commerce A1 Sep. 14,2018 Canadian Dollar 1,171,510  British Pound 661,000 0.564 0.575 22,125
Canadian Imperial Bank of Commerce A1 Sep. 14,2018 Canadian Dollar 87,944  Japanese Yen 7,200,000 81.87  83.876 2,103
Toronto-Dominion Bank, The A1+ Sep. 14,2018 Canadian Dollar 171,549  European Euro 110,000 0.641 0.649 1,929
Toronto-Dominion Bank, The A1+ Sep. 14,2018 Canadian Dollar 35,914  Japanese Yen 2,950,000 82.14 83.876 743
Royal Bank of Canada A1+ Sep. 14,2018 Canadian Dollar 245,331 Swiss Franc 181,000 0.738 0.75 3,914
Royal Bank of Canada A-1+ Sep. 14,2018 Canadian Dollar 2,365,794 European Euro 1,515,000 0.64 0.649 29,670
Royal Bank of Canada A-1+ Sep. 14,2018 Canadian Dollar 262,173 British Pound 148,000 0.565 0.575 4,822
Royal Bank of Canada A-1+ Sep. 14,2018 Canadian Dollar 488,548  Japanese Yen 40,030,000 81.937  83.876 11,296

183,281

UNREALIZED LOSS ON CURRENCY FORWARD CONTRACTS

Currency To Be Contractual Currency To Be Contractual Contract Market Unrealized

Counterparty Credit Rating Settlement Date Received Amount Delivered Amount Price Price Loss ($)
Canadian Imperial Bank of Commerce A-1 Jul. 18,2018 Canadian Dollar 51,146  US Dollar 40,000 0.782 0.761 (1,415)
Bank of Montreal A1 Jul. 18,2018 Canadian Dollar 51,898  US Dollar 40,000 0.771 0.761 (663)
Canadian Imperial Bank of Commerce A1 Jul. 18,2018 US Dollar 60,000  Canadian Dollar 79,869 1.331 1314 (1,029)
Bank of Montreal A-1 Jul. 18, 2018 US Dollar 91,000 Canadian Dollar 120,905 1.329 1314 (1,330)
Royal Bank of Canada A1+ Sep. 14,2018 British Pound 50,000  Canadian Dollar 88,369 1.767 1.739 (1,426)

5,863)

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1

The Fund (note 1)

The Fund aims to generate income and long term capital growth. It
primarily invests in a combination of equity and fixed income
securities from anywhere in the world.

The Fund also invests a portion of its assets in funds managed by the
Manager and/or by third party investment managers (the “Underlying
Funds™). In addition to the risks described below, the Fund could be
exposed to indirect risk to the extent that the Underlying Funds held
financial instruments that were subject to the below risks.

Risks associated with financial instruments (note 4)

Interest rate risk

The majority of the Fund’s financial instruments were non-interest
bearing as at June 30, 2018 and December 31, 2017. Accordingly, the
Fund is not directly subject to significant risk due to fluctuations in
the prevailing levels of market interest rates.

Currency risk

The Fund’s exposure to currency risk is summarized in the tables
below. Amounts shown are based on the carrying value of monetary and
non-monetary assets and liabilities of the Fund net of currency
contracts, as applicable.

June 30, 2018

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 37,357,640 (7,480,268) 29,877,372 26.8
European Euro 12,456,749 (2,567,424) 9,889,325 8.9
British Pound 5,057,036 (1,789,817) 3,267,219 2.9
Japanese Yen 2,406,093 (598,263) 1,807,830 1.6
Hong Kong Dollar 1,405,154 - 1,405,154 13
Swedish Krona 984,975 - 984,975 0.9
Swiss Franc 1,326,841 (508,176) 818,665 0.7
Danish Krone 630,307 - 630,307 0.6
61,624,795 (12,943,948) 48,680,847 43.7

December 31, 2017

Gross currency Currency Net Percentage of

Currency exposure ($)  contracts ($) exposure ($) net assets (%)
US Dollar 33,312,320 (8,072,635) 25,239,685 22.2
European Euro 10,125,970 (3,106,943) 7,019,027 6.2
British Pound 9,247,291 (4,572,342) 4,674,949 4.1
Japanese Yen 2,522,831 (643,541) 1,879,290 1.6
Swedish Krona 1,441,185 - 1,441,185 1.3
Hong Kong Dollar 1,341,228 - 1,341,228 12
Danish Krone 722,815 - 722,815 0.6
Swiss Franc 987,977 (361,079) 626,898 0.6
59,701,617 (16,756,640) 42,945,077 37.8

If the Canadian dollar strengthened or weakened by 10% in relation to
all other currencies, with all other variables held constant, net assets
attributable to holders of redeemable units of the Fund would have
decreased or increased, respectively, by $4,868,085 or 4.4%
(December 31, 2017 — $4,294,508 or 3.8%). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Price risk

Price risk is the risk that the carrying value of financial instruments will
fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities, underlying
funds, derivatives and commodities, as applicable. As at June 30, 2018,
approximately 96.4% (December 31, 2017 — 95.6%) of the Fund’s net
assets were exposed to price risk. If prices of these instruments had
decreased or increased by 10%, with all other variables held constant,
net assets attributable to holders of redeemable units of the Fund would
have decreased or increased, respectively, by approximately $10,754,343
(December 31, 2017 —$10,884,329). In practice, actual results may
differ from this sensitivity analysis and the difference could be material.

Credit risk

The Fund had no significant exposure to bonds and debentures, money
market instruments or preferred shares as at June 30, 2018 or
December 31, 2017.

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Belgium 1.5 1.2
Canada 42.4 43.5
Denmark 0.5 0.6
France 2.4 1.7
Germany 3.9 3.3
Hong Kong 1.2 1.2
Japan 2.1 2.2
Netherlands 2.0 1.2
Spain 12 1.6
Sweden 0.9 1.3
Switzerland 1.2 0.9
United Kingdom 4.3 8.0
United States 32.8 28.9

The accompanying notes are an integral part of the financial statements.



Scotia Global Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1
Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (%) ($) ($) (%)
Equities 40,171,621 23,666,758 - 63,838,379
Underlying funds 43,705,048 - - 43,705,048

Unrealized gain on currency
forward contracts - 183,281 - 183,281

83,876,669 23,850,039 - 107,726,708
Unrealized loss on currency
forward contracts - (5,863) - (5,863)
83,876,669 23,844,176 - 107,720,845
Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) ($)
Equities 37,823,581 26,143,769 - 63,967,350
Underlying funds 44,875,944 - - 44,875,944
Unrealized gain on currency
forward contracts - 280,717 - 280,717
Unrealized gain on currency
spot contracts - 419 - 419
82,699,625 26,424,905 - 109,124,430
Unrealized loss on currency
forward contracts - (40,937) - (40,937)
82,699,625 26,383,968 - 109,083,493

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

The following table presents offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2018

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type ($) (%) (%) (%)
Currency forward contracts 183,281 (5,863) - 177,418
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
183,281 (5,863) - 177,418
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type $) (%) ($) (%)
Currency forward contracts 5,863 (5,863) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
5,863 (5,863) - -

December 31, 2017

Collateral
Gross amount Master netting pledged/
of assets offset received Net Amount
Financial assets — by type $) (%) ($) ($)
Currency forward contracts 280,717 (40,937) - 239,780
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
280,717 (40,937) - 239,780
Collateral
Gross amount Master netting pledged/
of liabilities offset received Net Amount
Financial liabilities — by type (%) (%) (%) (%)
Currency forward contracts 40,937 (40,937) - -
Options contracts — OTC - - - -
Swap contracts — OTC - - - -
40,937 (40,937) - -

Interest in Underlying Funds (note 2)

The following tables present the percentage of the Underlying Funds
owned by the Fund.

June 30, 2018

Carrying value of the Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund (%) (%)
Scotia Private Global Credit Pool
Series [ 43,705,048 10.6
43,705,048

December 31, 2017

Carrying value of the  Ownership percentage
Underlying Fund in Underlying Fund

Underlying Fund (%) (%)
Scotia Private Global Credit Pool
Series I 44,875,944 10.6
44,875,944

Comparison of net asset value per unit and net assets per unit
(note 2)

As at June 30, 2018 or December 31, 2017, there were no differences
between the net asset value per unit and the net assets per unit for any
series of the Fund.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Balanced Fund (unaudited)

STATEMENTS OF FINANCIAL POSITION

As at
June 30, December 31,
(in dollars) 2018 2017
us.s$ us.$
ASSETS
Current assets
Financial assets at fair value through profit or loss (note 2)
Non-derivative financial assets 77,850,527 83,445,728
Derivatives - 6,313
Cash 364,691 1,337,789
Cash collateral deposited on derivatives - 41,888
Receivable for securities sold 639,836 -
Subscriptions receivable 16,471 1,850
Accrued investment income and other 233,484 278,363
79,105,009 85,111,931
LIABILITIES
Current liabilities
Management fee payable 116,461 -
Payable for securities purchased 651,154 -
Redemptions payable 42,773 11,099
Accrued expenses 6,939 -
817,327 11,099
Net assets attributable to holders of redeemable units 78,287,682 85,100,832
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER SERIES
Series A 78,287,682 85,100,832
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS PER UNIT
Series A 11.02 11.12

STATEMENTS OF COMPREHENSIVE INCOME

For the periods ended June 30 (note 1),

(in dollars except average units) 2018 2017
us.s Us.$

INCOME
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss

Dividends 450,287 359,701

Interest for distribution purposes 425,949 495,554

Net realized gain (loss) on non-derivative financial assets 996,307 808,348

Change in unrealized gain (loss) on non-derivative financial assets (1,748,406) (1,514,310)

Net realized gain (loss) on derivatives 29,859 -

Change in unrealized gain (loss) on derivatives (6,313) -
Net gain (loss) on financial assets and liabilities at fair value through

profit or loss 147,683 149,293
Securities lending (note 11) 1,184 -
Net realized and unrealized foreign currency translation gain (loss) - 3,982
Other income 15 33
Total income (loss), net 148,882 153,308
EXPENSES
Management fees (note 5) 677,951 765,682
Fixed administration fees (note 6) 36,979 41,510
Independent Review Committee fees 587 427
Interest expense and bank overdraft charges 2 2
Foreign withholding taxes/tax reclaims 64,574 43,836
Harmonized Sales Tax/Goods and Services Tax 81,216 91,374
Transaction costs 30,827 38,570
Total expenses 892,136 981,401
Expenses absorbed by the Manager (12,000) -
Net expenses 880,136 981,401
Increase (decrease) in net assets attributable to holders of

redeemable units from operations (731,254)  (828,093)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER SERIES
Series A (731,254)  (828,093)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS

OF REDEEMABLE UNITS FROM OPERATIONS PER UNIT*
Series A (0.10) (0.10)
WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 7,396,790 8,573,044

* The increase (decrease) in net assets attributable to holders of redeemable units from
operations per unit is calculated by dividing the increase (decrease) in net assets
attributable to holders of redeemable units from operations per series by the weighted

average number of units per series.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Balanced Fund (unaudited - Continued)

STATEMENTS OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.s Us.$
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
BEGINNING OF PERIOD
Series A 85,100,832 93,998,505
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS FROM OPERATIONS
Series A (731,254) (828,093)
REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue
Series A 4,105,917 6,217,640
Payments on redemption
Series A (10,187,813) (10,251,666)
(6,081,896)  (4,034,026)
INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS
Series A (6,813,150)  (4,862,119)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS,
END OF PERIOD
Series A 78,287,682 89,136,386

STATEMENTS OF CASH FLOWS
For the periods ended June 30 (note 1),

(in dollars) 2018 2017
us.s Us.$
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets attributable to holders of
redeemable units (731,254) (828,093)
Adjustments for:
Net realized (gain) loss on non-derivative financial assets (996,307) (808,348)
Change in unrealized (gain) loss on non-derivative financial
assets 1,748,406 1,514,310
Change in unrealized (gain) loss on derivatives 6,313 -
Purchases of portfolio investments (119,151,774)  (40,701,204)
Proceeds from sale of portfolio investments 124,006,194 45,729,521
Cash collateral deposited on derivatives 41,888 2
Accrued investment income and other 44,879 36,777
Accrued expenses and other payables 123,400 138,438
Net cash provided by (used in) operating activities 5,091,745 5,081,403
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 4,091,296 6,229,064
Amounts paid on redemption of redeemable units (10,156,139) (10,328,817)
Net cash provided by (used in) financing activities (6,064,843)  (4,099,753)
Net increase (decrease) in cash (973,098) 981,650
Cash (bank overdraft), beginning of period 1,337,789 3,729,919
CASH (BANK OVERDRAFT), END OF PERIOD 364,691 4,711,569
Interest paid 2 2
Interest received, net of withholding taxes( 475,518 512,732
Dividends received, net of withholding taxes(") 393,025 335,465

() Classified as operating items.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Balanced Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO

As at June 30, 2018

Face
Value ($)/

Number of Average Carrying

Number of Average Carrying

Issuer Shares Cost ($) Value ($) Issuer Shares Cost ($) Value ($)
us.$ us.$ us.$§ us.$ us.$§ us.$
BONDS AND DEBENTURES —39.1% EQUITIES (cont'd)
Corporate Bonds — 11.9% Consumer Staples —4.0%
Aetna Inc. (Callable) 2.75% Aug 15, 2022 295000 292,167 283,688 Archer-Daniels-Midland Company 9619 421,869 440,839
AetnaInc. (Callable) 2.80% Apr 15, 2023 383000 366217 365813 Mondelez Intemational, Inc. 10711 432703 439,151
Anheuser-Busch InBev Finance Inc. (Callable) 3.65% Nov 01, 2025 493000 482,307 483847 PepsiCo, Inc. 6,524 729521 710,268
Bank of America Corporation (Callable) 3.37% Jan 23, 2025 723000 723000 695078 Philip Morris Intemational Inc. 5760 485547 465062
Bank of America Corporation 4.10% Jul 24, 2023 367,000 387,295 373448 Procter & Gamble Company, The 6,165 505,708 481,240
Boston Properties LP (Callable) 5.63% Aug 15, 2020 221000 236310 231,99 Walgreens Boots Alliance Inc. 10498 748,203 630,037
Crown Caste Towers LLC (Callbl) 322% May 15, 2021 730000 727069 717,154 33351 3166597
Fortis Inc. (Callable) 2.10% Sep 04, 2021 401,000 386,843 382973 _—
Forts Inc. 3.06% Oct 04, 2026 182000 1773%  1657% Energy-36%
Great-West Lifeco Finance 2018 LP (Callable) 4.05% Feb 17, 2028 389000 389000 394500 Chevron Corporation 9599 1191483 1,213,602
Heathrow Funding Ltd. 4.88% Jul 15, 2021 560000 620207 585519 Haliburton Company 12458 583568 361357
JPMorgan Chase & Co. (Callable) 3.90% Apr 15, 2025 576000 605364 575240 Mearathon O Corporation 27,783 598058 579553
Kimco Reaty Corporation (Callable) 2.70% Jan 01, 2024 830000 805540 768335 Merathon Petroleum Corporation 6992 _ 378440 490559
Medtronic Inc. 3.50% Mar 15, 2025 300000 297,108 297,986 2,751,549 2,845,071
MorganlStaﬂlkey (Callable) 3.74% Apr 24, 2023 . 432000 429622 429211 Finandials—8.2%
National Hockey League Inc. 3.33% Aug 10, 2024 500000 500,000 500,000 ; ,
Pemad Riard A 4.25% Jul 15, 2022 60000 266360 266488 gZ?kksﬁif'H”;Efwg‘;ﬁragfgssB 40’;133 1533; qgggﬁ
Reynolds American Inc. 8.13% Jun 23, 2019 200000 244272 209,800 Capital One Finandial Ct;rporation 6476 619’ 476 595'1 u“
Reynolds American Inc. 4.00% Jun 12, 2022 97000 102926 97,79 Cigroup e 929 67011 622289
Suncor Energy Inc. (Callable) 3.60% Sep 01, 2024 302000 297274 298,702 Jeflres inancil Group nc. 61684 16012 R '994
Thermo Fisher Scientific Inc. (Callable) 2.95% Jun 19, 2026 500,000 463,840 463,508 JPMorgan Chase & Co. 10’989 1 190'0 311 45'05 4
United Parcel Senvice Inc. (Callable) 2.80% Sep 15, 2024 20000 239158 230694 Morgan Strley 360 186224 171588
Ventas Realty LP 3.13% Jun 15, 2023 155000 151,984 150,187 Northem Trust Corporation 1’156 121’684 1 8’941
Wels Fargo & Company 3.00% Feb 19, 2025 385000 _ 386028 362522 Prudential Finandal, Inc. 12045 1221584 1126328
9577.217 9330278 State Street Corporation 11899 1170904 1,107,678
Federal Bonds — 27.2% Unum Group 3068 120528 113485
United States Treasury Notes 1.13% Feb 28, 2021 1535000 153291 1,477,760 6,765,242 6437804
United States Treasury Notes 1.50% Aug 15, 2026 440000 404044 397870 Heatth Care —8.7%
United States Treasury Notes 1.63% Nov 15, 2022 2760000 2682241 2637677 . .
United States Treasury Notes 1.75% Oct 31, 2020 2055000 2030305 2017712 ﬁafﬁsge‘gzmbg'es' e 1(2)235 g;i} ;; g?;%
United States Treasury Notes 2.00% Feb 15, 2022 880,000 874038 859,835 Biogen Inc 07 1835 11818
United States Treastry Notes 2.00% Nov 15, 2026 635000 604788 595795 BistoHMyers Squibb Compary 7710 401'759 428‘332
United States Treasury Notes 2.13% Dec 31, 2021 580000 572931 569638 Centeri Corporation 6195 71003 763286
United States Treastry Notes 2.13% May 15, 2025 1,050,000 1,009682  1,005674 CIGNA Corporaton 1 79 288[892 2511356
United States TreasLry Notes 2.13% Nov 30, 2023 2,750,000 2715910 2663526 Daneher Corporation N84 1194014 1171726
United States Treasury Notes 2.25% Nov 15, 2025 1,600,000 1572000 1,540,176 Glead Sciences Inc. 17’660 1'23 4' 410 1' 251'03 4
United States TreasLry Notes 2.25% Nov 15, 2027 3,100,000 3001017 2,951,355 Johnson &Johson 740 84506 899129
United States Treasury Notes 2.50% Feb 15, 2046 75000 68499 68,349 Myan NV 15260 608216 55149
United States Treastry Notes 2.50% May 31, 2020 1,050,000 1,051,395 1,049,605 UnitdHealth Group ncoporated ' 190 106‘ ) 120'217
United States Treasury Notes 2.63% Feb 15, 2028 900,000 888512 893,799 - -
United States Treasury Notes 3.63% Feb 15, 2021 2500000 2774609 2,565,100 6825937 6831926
21782932 21,293871 Industials ~5.8%
TOTAL BONDS AND DEBENTURES 31,360,149 30,624,149 égteat %rlrﬂ; s, Inc g:;‘gg fﬁgzs 3;1?:{5;758
EQUITIES-60.3% FedEx Corporation 99 236335 225698
Consumer Discretionary—8.7% General Dynamics Corporation 3957 780,732 737,624
Amazon.com, Inc. 738 717305 1254452 Honeywell Intemational Inc. 6721 %1747 968,160
Booking Holdings Inc. 334 677818 677,048 Jacobs Engineering Group, Inc. 2161 141705 137,202
Dollar General Corporation 4987 453573 491,718 Norfolk Southern Corporation 791 122723 119,338
General Motors Company 5578 235271 219773 Raytheon Company 2845 561,717 549,597
LKQ Corporation 3749 147,09% 119,593 Southwest Airines Company 4587 233839 233,387
McDonald's Corporation TA7 119086 117,047 Stanley Black & Decker Inc. 6054 858507 804,032
Michael Kors Holdings Limited 10407 641,305 693,106 Union Paific Corporation 84 111,751 119,153
News Corporation, Class A 61625 946,944 955,188 Waste Management, Inc. 2,830 242,457 234,259
Ross Stores, Inc. 14836 1184501 1,257,351
Royal Caribbean Cruises Ltd. 9550 1,056,021 989,380 formaton Tednooay - 15.2% 165 A58
- nformation Technology — 15.2%
b178920  6,7746% Alphabet inc, Class A 676 607810 763332
Applied Materials, Inc. 23441 1,164,820 1,082,740
Cadence Design Systems Inc. 7282 275706 315383

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Balanced Fund (unaudited - Continued)

SCHEDULE OF INVESTMENT PORTFOLIO
As at June 30, 2018

Number of Average Carrying
Issuer Shares Cost ($) Value ($)

Us.$ us.$ us.$

EQUITIES (cont'd)

Information Technology (cont'd)

Cisco Systems, Inc. 16,691 738,151 718214
Cognizant Technology Solutions Corporation 7901 607,033 624,100
DXC Technology Company 6469 532559 521,466
eBay Inc. 30,344 1,181,815 1,100,273
Facebook Inc. 3100 530366 602392
Hewlett Packard Enterprise Company 65,508 1,062,381 957,072
HPInc. 54075 1,156,054 1,226,962
Intemational Business Machines Corporation 39%4 572673 553,771
MasterCard, Inc, Class A 2962 451624 582,092
Micron Technology, Inc. 4863 284426 255,016
Microsoft Corporation 12034 926,086 1,186,673
Synopsys Inc. 13532 1,153,198 1,157,933
Xilinx Inc. 4105 283397 267892

11,533,099 11,915311
Materials —2.0%

Air Products and Chemicals, Inc. 6211 1013067  967.239
Avery Dennison Corporation 1863 197,860 190,212
Freeport-McMoRan Copper & Gold Inc. 21871 370618 377,493

1,581,545 1534944
Real Estate — 1.4%

Duke Reatty Corporation 37808 964827 1,097,566

Telecommunication Services—1.3%

Verizon Communications Inc. 20153 973120 1,013,897

Utilities— 1.4%

Ameren Corporation 4160 239489 253,136

American Electric Power Company, Inc. 8439 564,154 584,401

CMS Energy Corporation 5482 248753 259,189
1,0523% 109,726

TOTAL EQUITIES 46592420 47,226,378

Transaction Costs (8,690)

TOTAL INVESTMENT PORTFOLIO 77943879 77,850,527

OTHER ASSETS, LESS LIABILITIES - 0.6% 437,155

NET ASSETS —100.0% 78,287,682

* These securities have no quoted values and are classified as Level 3 securities.

The accompanying notes are an integral part of the financial statements.



Scotia U.S. $ Balanced Fund (unaudited - Continued)

FUND SPECIFIC NOTES
For the periods indicated in Note 1
All amounts are in U.S.$ unless otherwise stated

The Fund (note 1)

The Fund’s objective is to provide long term capital growth and current
income in U.S. dollars. It invests primarily in a combination of fixed
income and equity securities that are denominated in U.S. dollars.

Risks associated with financial instruments (note 4)
Interest rate risk

The table below summarizes the Fund’s exposure to interest rate risk
by the remaining term to maturity of the Fund’s portfolio, excluding
underlying funds, preferred shares, cash and overdrafts, as applicable.

June 30, 2018 December 31, 2017

Interest rate exposure ($) (%)
Less than 1 year 209,800 1,281,260
1-3 years 8,059,327 9,056,592
3-5 years 6,199,612 12,755,684
5-10 years 16,087,061 9,233,264
> 10 years 68,349 1,628,952
30,624,149 33,955,752

As at June 30, 2018, had the prevailing interest rates increased or
decreased by 0.25%, assuming a parallel shift in the yield curve and all
other variables held constant, net assets attributable to holders of
redeemable units of the Fund would have decreased or increased,
respectively, by $380,038 or approximately 0.5% (December 31, 2017 —
$389,641 or approximately 0.5%).

Currency risk

The Fund did not have significant currency risk exposure as at
June 30, 2018 or December 31, 2017.

Price risk

Price risk is the risk that the carrying value of financial instruments will
fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) caused by factors
specific to a security, its issuer or all factors affecting a market or a
market segment. Exposure to price risk is mainly in equities, underlying
funds, derivatives and commodities, as applicable. As at June 30, 2018,
approximately 60.3% (December 31, 2017 —58.3%) of the Fund’s net
assets were exposed to price risk. If prices of these instruments had
decreased or increased by 10%, with all other variables held constant,
net assets attributable to holders of redeemable units of the Fund would
have decreased or increased, respectively, by approximately $4,722,638
(December 31, 2017 — $4,949,629). In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

Credit risk

The table below summarizes the credit ratings of bonds and
debentures, money market instruments and preferred shares held by
the Fund, as applicable.

June 30, 2018 December 31, 2017

Percentage of Percentage of
total credit rated Percentage of total credit rated Percentage of

instruments net assets instruments net assets
(%) (%) (%) (%)
Credit ratings
AAA 69.6 272 68.9 274
AA - - 1.2 0.5
A 18.3 7.2 16.6 6.6
BBB 12.1 4.7 11.8 4.7
NOT RATED - - 1.5 0.6
100.0 39.1 100.0 39.8

Concentration risk

Concentration risk arises as a result of the concentration of financial
instruments within the same category, geographical location, asset
type or industry sector, as applicable. The table below is a summary of
the Fund’s concentration risk by carrying value as a percentage of net
assets:

Percentage of net assets (%)
June 30, 2018 December 31, 2017

Consumer Discretionary 8.7 6.3
Consumer Staples 4.0 4.7
Corporate Bonds 11.9 12.4
Energy 3.6 3.5
Federal Bonds 272 274
Financials 8.2 8.2
Health Care 8.7 8.7
Industrials 5.8 6.2
Information Technology 15.2 15.0
Materials 2.0 2.0
Real Estate 1.4 1.4
Telecommunication Services 1.3 0.9
Utilities 1.4 1.4

Fair Value Classification (note 2)

The tables below illustrate the classification of the Fund’s financial
instruments within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
June 30, 2018 (9) ($) $) ($)
Equities 47,226,378 - — 47,226,378
Bonds and debentures — 30,124,149 500,000 30,624,149

47,226,378 30,124,149 500,000 77,850,527

Level 1 Level 2 Level 3 Total
December 31, 2017 ($) ($) ($) (%)
Equities 49,496,289 - — 49,496,289
Bonds and debentures — 33,449,439 500,000 33,949,439
Unrealized gain on futures contracts 6,313 - - 6,313

49,502,602 33,449,439 500,000 83,452,041

Transfers between levels

During the periods ended June 30, 2018 and December 31, 2017, there
were no significant transfers between Level 1 and Level 2.

The accompanying notes are an integral part of the financial statements.
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Reconciliation of Level 3 financial instruments

The following table presents the movement in the Fund’'s Level 3
financial instruments for the periods ended:

June 30, 2018 December 31, 2017
- (%) ($)

Beginning of period 500,000 -
Purchases - 500,000
Sal